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Ship to dock, or dock to ship, carefully, 
dependably and frequently... twice 
weekly in a North Atlantic service, once 
every eleven days in a South Atlantic 


service. Ship when you are ready. 
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“Departed” 


PEORIA &PEKIN 
UNION 
RY 


Shipper traffic managers show a good deal of 
curiosity as to what progress their freight is 
making as it moves across the country. With 
pressure from the sales department, from the 
customers, and perhaps several other angles, it 
isn't surprising. 


As a matter of comfort to troubled traffic 
managers, the P. & P. U. mails—not “‘arrived” 
and “departed” notices—but prompt ‘passing 
reports.” ‘Passing reports’’ they must be 


because arrival and departure at Peoria, with 
interchange by P. & P. U. between, are only 
a few hours apart. Efficiency makes the wheels 
turn quickly in P. & P. U. offices—and on 
P. & P. U. rails. Shippers lose many of their 
worries when they have routed freight via 


P. & P. U. Ry. 
and Peoria, Illinois 


WATER TRANSPORTATION 
‘PERSONAL NEWS AND NOTES 


DOINGS OF THE TRAFFIC CLUBS 


For information write 


E. F. Stock, Traffic Manager 
Union Station, Peoria, Ill. 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 


>] in such economies. 


An Interstate Commerce Commission composed of 


: men, not only of good character and general ability, but 
‘| with some special training in and knowledge of the mat- 


ters with which they have to deal. 
Non-discriminatory and reasonable rates for shippers, 


“ss: ] but a rate level high enough to give the transport agencies 
“sf the adequate revenue prescribed by sound public policy. 


A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 


OB OOo ee Ber Ore Gere Sere Ore Ore Me Ore Ore soe Oe Bee he BeBe Be he Bs os OOo Be Bee Bee Bee Gee Gen Ge 


SELF HELP FOR RAILROADS 


N an address on “The Railroads” at the traffic club 
convention in San Francisco last week, J. T. Saund- 
ers, vice president of the Southern Pacific, made an 
approach to the theme of so much of what we are 


| Saying these days—the necessity for the railroads to 


‘ 
’ 


do something for their own salvation. 

What he said was modest and, perhaps, not fairly 
Open to the interpretation we have given it; his 
language was so veiled that we are not certain. But, 
for a railroad man, he seemed to be saying something 
along the right line. There was need for more self- 
help in the industry, he said. The present plight of 
transportation was not caused entirely by government, 
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nor could government cure it in its entirety—but he 
did not go into details. He closed by quoting Marshal 
Foch: “You say you cannot hold your present position. 
You say you cannot retreat. There remains to you but 
one course—attack at once.” 

Brave words, but attack whom, and how? With- 
out specifications, the advice is of little value. A parent 
instructing his children does not merely tell them to 
“be good.” He tells them specifically what is good and 
what is bad. Otherwise his admonitions have no effect. 

Did Mr. Saunders, perchance, have in the back of 
his mind that the railroads should meet their labor 
problem courageously? Did he mean that they must 
adopt collective economies, such as consolidations, unifi- 
cations, poolings? Or was he merely uttering words 
that sounded brave and well? There is need for rail- 
road leadership in these matters. We commend Mr. 
Saunders for touching the subject, however delicately. 


WHY SHOULD LABOR WORRY? 


E do not understand why railroad labor should 

be worried about the attitude of railroad man- 
agement with respect to the operations of the National 
Railroad Adjustment Board. Management has made 
no effort to have the railway labor act amended and 
has been strangely quiet about the thefts committed 
under it, with the approval of the Adjustment Board. 
Maybe there has been something going on under the 
surface, but, even if so, labor ought to be reassured 
by the characteristic—and, doubtless, true—statement 
by Mr. Pelley that the railroads were not trying to 
destroy the effectiveness of the Adjustment Board— 
though they ought to be. We have no hope that any 
worthwhile agreement will be reached between man- 
agement and labor on the points involved, though it 
will do no harm to try. The opportunity for legisla- 
tion at this session of Congress has passed. It was 
allowed to pass, of course, for fear of labor opposition 
to what was proposed in the original railroad program. 
Why should there be any expectation of “cooperation” 
from labor now? 

But refusal on the part of a few railroad officials 
to keep quiet about developments under the railway 
labor act they feel are unjust has finally resulted in at 
least some attention being given to this situation. A 
joint committee representing management and em- 
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ployes is to look into the complaints, particularly those 
relating to the National Railroad Adjustment Board, 
and make a report, with recommendations. Railroad 
labor became concerned over the attacks on the ad- 
justment board by a few railroad officials, and asked 
for a conference with management, which was granted. 
The joint committee is the outcome of that request. 
If the railroads can obtain relief in that way, well and 
good, but they should insist on obtaining, in one way 
or another, fair treatment under the railway labor act. 

If the few railroad executives who have attacked 
the board’s decisions had remained silent there would 
not have been even this approach to a problem that 
is one of great importance to the railroads and that 
appears to be becoming more serious—the making of 
awards that management thinks are not fair and that, 
if complied with, increase the cost of railroad opera- 
tion. Labor charged that management was making a 
concerted effort to destroy the effectiveness of the 
board. This charge was denied by J. J. Pelley, president 
of the Association of American Railroads. It is not 
necessary to repeal the railway labor act in order that 
the railroads may obtain justice. It should be amended, 
however, to provide for fair treatment of management 
as well as labor. 


HIGHWAY COMPETITION WITH RAILS 


T is a matter of regret and some surprise that so 
many of those who pretend to understand the sub- 
ject of competition between the railroads and highway 
transport and to discuss it intelligently either will 
not or cannot comprehend it. 

The immediate occasion for this expression is an 
editorial in the July number of Pit and Quarry, a 
magazine of consequence and standing published for 
producers and manufacturers of cement, sand, gravel, 
and similar nonmetallic minerals. It attacks as prej- 
udiced the recent study of highway costs made for 
and distributed by the Association of American Rail- 
roads, and then proceeds to expound some ideas of its 
own that show utter unfamiliarity with the subject, 
in principle or fact. 

Of course, we admit that no one, college professor 
or anybody else, who makes for some interest for hire 
a study that is considered so valuable by that interest 
that it distributes it as favorable propaganda, can ex- 
pect to go free of the charge that he is not disinter- 
ested and, once he lends himself to that sort of thing, 
his standing as an independent thinker, justly or un- 
justly, disappears. But that is not to say that what 
is put forth by those who oppose him must be sound 
or that what he has said is unsound. 

The question is simply this: The railroads, in the 
business of transportation, must and do build and main- 
tain their own roadway. The motor transport com- 
panies, competing with the railroads, have their road- 
way furnished in part by the taxpayers, including the 
railroads. Some of the special taxes they pay is used 
for the building and maintenance of the highways they 
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use as their place of business, but do they pay enough 
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and is what they pay properly allocated among the 
various types of motor carrier? 

It would seem that anyone could understand the 
principle, which is that a motor transport operator 
using the highway as a place of doing business should 
pay for the privilege and that the only question is what 
he should pay. This has never been determined and 
we admit that it is difficult of determination, but the 
argument ought to be directed to that point rather 
than to the principle, which should be self-evident. 

To argue, as does Pit and Quarry, that the high. 
ways are in the same category with public parks, for 
instance, for the use of which no one pays, is just silly, 
There is no such comparison. Try to start a refresh- 
ment stand in a public park or a tobacco stand in a fed. 
eral, county, or municipal building and see what you 
have to pay as rental of public property as a place of 
doing business for profit. That is a more comparable 
example. And to justify free use of the highways by 
vehicles in the business of transporting freight and pas- 
sengers for hire on the ground that improved highways 
are a benefit to society is just as silly. The railroads 
also are a benefit to society, we should say. 

There is another ridiculous statement in the edi- 
torial. It is that the railroads, if they had not been 
asleep at the switch, might have embraced highway 
transport as a natural enlargement of their accepted 
functions—and without having to pay for their use of 
the highways, the inference is. They might, indeed, 
and should have done just this, we think, but is there 
anyone so foolish as to think that, if they had done it, 
they would have been permitted to do it without paying 
for the privilege? There would have been no question 
then of even a reasonable charge, much less of charity; 
the motto of every office holder, every man running 
for office, and every taxing body would have been: 
“Soak the Railroads.” 

To end its utterly fallacious argument and presen- 
tation of “facts” the editorial in question closes with a 
wish for the day when railroad transportation “will be 
made a truly public service under public management.” 
It does not even understand that, when and if the gov- 
ernment takes over the railroads, it will shortly there- 
after also take over motor transport. God forbid that 
it should do either—but God does not work alone. The 
way to prevent it is to adopt policies that will permit 
transportation to continue at a profit under private 
ownership and management. 





CAR SURPLUS REPORT 


Class I railroads in the period June 1-14, inclusive, had 
an average daily surplus of 200,010 cars, as compared with 
211,291 cars in the preceding period, according to the cal 
service division of the Association of American Railroads. I 
was made up as follows: Plain box, 80,930; auto box, 14,151; 
total box, 95,081; flat, 6,318; gondola, 38,392; hopper, 31,359; 
total coal, 69,747; coke, 542; S. D. stock, 17,861; D. D. stock, 
3,331; refrigerator, 5,635; tank, 351, and miscellaneous, 1,14 
Canadian roads reported a total of 15,825 cars, as compare 
with 16,055 cars in the preceding period, made up of 13,700 
plain box, 575 auto box, 200 flat, 160 gondola, 450 S. D. stock, 
325 refrigerator and 415 miscellaneous cars. 
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Current Topics in 
Washington 





Just before passing out of the pic- 
ture as a body having greater jurisdic- 
tion than any other, Division 5 bowed 
the knee acknowledging error in decid- 
ing, as it did in MC F-923, Cincinnati, 
Newport and Covington Company, issu- 
ance of securities, that conditional contracts of sales are not 
securities within the meaning of section 214 of the motor 
carrier act, any more than they are under section 20a of the 
rail part of the act (see Traffic World, July 1, p. 16). 

It was not a profound bow—nothing like those made before 
royalty just before the division issued its report in this case. 
As no securities within section 214 were involved in such (sales) 
contracts “our authorization thereof is not necessary and that 
part of the application which requests such authority will be 
dismissed,” said that report. Almost as if it were an after- 
thought, it added a sentence saying: ‘Finance docket No. 12416, 
Lehigh Valley Railroad Co. Conditional Sale Contract, decided 
June 21, 1939.” 

That sentence is so blurred as to indicate to those familiar 
with such things that it was put into the stencil after the 
original preparation of it. Regardless, however, of how the 
thing was done, the division, as some facetiously remarked, 
had learned the law. 


A Bow to the Law 
One of Division 
5’s Last Acts 


“WPA is the American way—save the fed- 


Arrogance eral theater,” chanted actors and actresses in 
‘i meoks New York at the end of the fiscal year because 
" Uncle Sam had that day ceased to play “angel,” 
and Buskin the largest spending one Broadway had ever 


known. Broadway, according to reports, was 
glum because the day in which Americans were being made to 
pay for something that could not stand on its own feet was over. 

Eight thousand, 3,500 in New York alone, were off the 
“easy money” pay roll. It surely was a dreary day for them. 
Some might have to live under the hard rule, “root hog or die” 
—the rule under which live those who produced the money for 
the “artists,’”’ the while their savings, by taxes, have been whit- 
tled away to support some results of whose endeavors are 
not good enough to exchange for the products of others. Accord- 
ing to one report, box office receipts from the things the federal 
theater produced have been ten cents for each dollar spent—net 
loss, ninety cents. Uncle Sam, by decree of executive officers, 
was that sort of an “angel.” No act of Congress ever estab- 
lished it. Presidential ukase, via a cabinet officer, probably 
Secretary Ickes, set it up. 

“Thus passed Pinocchio,” intoned the marching actors, hold- 
ing a wake over a Charley McCarthy, who, in the play, came to 
life. Congress had put a provision into a “relief” bill that was 
a dagger thrust into the heart of the subsidized theater project. 
Even Helen Hayes, whose bringing up was better than that, 
not to mention Tallulauh Bankhead, tried to save the theater 
the national government had set up. 

“Thus passed Pinocchio,” the actors intoned. “Born Decem- 
ber 23, 1938 (the opening date), died June 30, 1939. Killed by act 
of Congress,” the implication being that Congress was a mur- 
derer, in presuming to end something that probably could not 
have been created if the project had been voted on in that 
body, as it would have been had the American way been fol- 
lowed. By like token Congress “killed” Passamaquoddy and the 
Florida ship canal, also begun under executive decrees. 

And then the whole thing, probably offensive to a large 
percentage of the American people, was brought to a climax of 
arogance by the wearers of the sock and buskin carrying a 
placard saying: “Wanted—Representative Clifton Woodrum 
for murder of Pinocchio.” 





It is a common remark among 
public men and newspaper men who 
return to Washington after an ab- 
sence of ten, twenty, or thirty years 
that the Supreme Court and the Com- 
mission are just the same as when 
they left Washington. The court service, it is observed among 
newspaper men, has been improved because there is now a 
man whose business it is to see that the writers get from the 
papers filed with that tribunal what they need. 


One Probable Reason 
Why the Commission 
Has Lived Long 
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That has been the fact as to the Commission since its first 
day, not only as to writers, but as to the public generally. And 
the young men and women in Secretary Bartel’s office get the 
papers that are needed, often in answer to the haziest of ques- 
tions, the man doing the asking hardly having information 
fo to make it seem possible that what is desired can be 

ound. 

The Commission has never had a “press agent,” a “public 
relations” or “information” man on its staff. It has backed 
away from all suggestions that it should have a “publicity” 
man. When something complex comes along the secretary 
frequently, but not always, issues a “notice,” sometimes a 
‘notice to the public,” about it. There is never even the slight- 
est indication of laudation in a notice that might tighten the 
head band of a commissioner. Other bodies have statements 
for the benefit of the public wherein the chairman announces 
something, as if the chairman alone were the moving party. 
As a rule in such government organizations, all information is 
supposed to come out via the “information office.” The under- 
lying papers are not always available to the public. 

Not so, however, at the Commission. When an inquirer at 
Secretary Bartel’s office desires more than a statement as to 
when there is to be an argument on a matter, it is suggested to 
him that the whole docket of papers in that matter is to be had 
for the asking. 

The man who comes to the Commission acting as if he 
thought it might require some finesse to find out something is 
knocked off his feet by the suggestion: “Let’s look at the 
docket.” The secretiveness of some governmental agencies 
about matters the public should be invited to look up for 
itself from the documents is the foundation on which is built 
the business of those who get money, often good money,” 
from the public for service based on the idea that the informa- 
tion must be obtained in a roundabout manner or by methods 
not wholly above-board. 

About twenty years ago, a man of that sort was popularly 
supposed to be making about $10,000 a year, much of that sum 
coming from gullible ones for whom he copied even reports of 
committees of Congress that had been printed. All was done 
on the theory that the stuff was obtained in advance or was 
not intended to be known to the public. And the gullibility, 
at times, was amazing. . 

Every now and then a government agency is abolished by 
Congress or drastically made over. Frequently such unpleasant 
things happen to an agency largely because it refused to follow 
the ways of the Commission in facilitating inquiries. When 
trouble comes it has no support from those who, to their dis- 
like, had dealings with it. 





Not everything pertaining to or af- 
fecting the national government had a 
bilious look at the beginning of the 
fiscal year, July 1. Interstate trade bar- 
rier bills, according to a review of the 
situation by the Bureau of Agricultural 
Economics of the Department of Agriculture, were rejected by 
a dozen or more state legislatures in their 1939 meetings. 
Existing barriers, the review said, were lowered or repealed. 
Few states enacted new barrier legislation. 


Even so, however, Secretary Wallace said, “today we can- 
not say that we have free trade between the states.” The 
review said there still were hundreds of barrier laws on the 
books but added: “The record of the past year indicates there 
has been a halt in the alarming growth of interstate trade inter- 
ference.” The hope was expressed that in 1941 many of the 
worst barriers would be removed. Investigations by the bureau 
in the last two years revealed, it was said, a “maze” of inter- 
nal trade barriers erected by the states. Restrictions of all 
sorts, state and municipal, were found to be “limiting distribu- 
tion and raising costs on practically every food product, milk, 
butter, eggs, poultry, meats, fruits and vegetables.” 

Maine and Wyoming enacted statutes that were regarded 
as barriers to trade among the states. Maine passed a bill 
intended to keep “cull” apples out of the state except for 
manufacture, and Wyoming enacted a bill requiring eggs not 
laid in the state to be labeled, “Out of State Eggs,” and buyers 
or sellers of eggs, as a business, to obtain licenses. 

Some states were reported to have given attention to mer- 
chant-trucker bills and ports-of-entry proposals. The tendency,: 
however, was definitely away from the localism, which under 
the Articles gf Confederation, became so bad that Virginia 
and Maryland initiated the meetings that resulted in the 
framing of the Constitution, with its potent commerce clause. 
_ . That part of the Constitution, many believe, has been sub- 
jected to a chopping away by state legislatures enacting 
statutes, such as dealt with in this review, under the police 
power or revenue raising power. The federal government, 
under the revenue pretense, levies a tax on oleomargarine so 


State Legislatures 
Kill Trade 
Barrier Bills 
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high as to be practically prohibitive, thereby cutting down 
competition with butter. The states have been fooling with 
such measures in regard to oleomargarine. Colorado dealt with 
such a measure at the last session but it was killed. The Dela- 
ware legislature defeated a bill that would have forbidden 
Pennsylvania farmers to sel] their products at the established 
market stands on the streets of Wilmington. In the Arkansas 
legislature a bill to provide for a retaliatory tax against the 
products of certain states was withdrawn. 

The bureau was informed, said the survey, that some officials 
of Alabama considered a law limiting road weight of trucks 
hauling agricultural commodities and another limiting the speed 
of trucks to 30 miles an hour detrimental to the exchange of 
farm commodities. The bureau was informed that bills would 
probably be introduced and considered to “remedy these two 
matters.” 

Remedial action, it was reported, was taken in some 
states by way of lowering taxes affecting agricultural products 
or of removing discriminatory legislation. In Florida, it was 
reported, the senate “repealed a 1-cent cold storage tax, and 
repealed an egg classification law.’’ In Missouri a bill repealing 
the discriminatory liquor marketing law was enacted. A report 
from Michigan said so-called barriers, such as a tax on oleo- 
margarine, the favoring of wines made from Michigan grapes, 
and regulations for trucks crossing the state line, were all 
defeated, “largely being held in committee.”—A. E. H. 


RAIL LABOR CONTROVERSY 


The Traffic World Washington Bureau 


Railroad management and railroad labor want to get on 
a cooperative basis with respect to procedure under the railway 
labor act, according to J. A. Phillips, head of the Order of Rail- 
way Conductors, who, with J. J. Pelley, president of the Asso- 
ciation of American Railroads, met with representatives of the 
press after the conference June 30 (see Traffic World, July 1) 
between members of the board of directors of the association 
and representatives of the so-called standard railroad labor 
organizations. 

The meeting was held at the request of labor because it 
felt, as Mr. Pelley said, that the railroads were trying to de- 
stroy the effectiveness of the National Railroad Adjustment 
Board by attacks on it. Mr. Pelley said the management 
group assured labor that such was not the case. 

Though neither Mr. Pelley nor Mr. Phillips went into de- 
tails as to what was discussed in a session which lasted sev- 
eral hours, it was said there had been a discussion of dif- 
ferences which had arisen as the result of operations of the 
National Railroad Adjustment Board. 

The management and labor groups decided to appoint a 
joint committee to investigate the differences and report back 
to their principals, with recommendations. 

Both management and labor were dissatisfied with pro- 
cedure of the National Railroad Adjustment Board, it was 
said. Labor, said Mr. Phillips, objected to the railroad man- 
agement members of the board writing dissenting opinions. 

Recommendations for legislation might come out of the 
joint effort to find a solution of the problem, it was said, 
though it was added that the matter might be adjusted entirely 
by an agreement between the two groups. 

The railroads have objected to the appointment of tem- 
porary referees in instances where the divisions of the adjust- 
ment board can not reach a decision. Another complaint of 
management is that a railroad may not appeal from a decision 
of the board while labor may file suit to enforce an award 
though it has not availed itself of that right. Some railroads 
have also complained because, at the hearings of the adjust- 
ment board divisions, no record is kept of the testimony. 

Mr. Phillips said labor would go ahead with its support of 
legislation along the lines of that recommended by the Presi- 
dent’s committee of six, some of which is embodied in S. 2009, 
providing for regulation of water carriers and amending the 
interstate commerce act. He said no threat had been made 
by labor to withdraw its support because of developments in 
connection with the adjustment board problem. 

The labor members of the joint committee were announced 
as follows: D. B. Robertson, president of the Brotherhood of 
Locomotive Firemen and Enginemen; Mr. Phillips; H. W. 
Brown, president of the International Association of Machin- 
ists; V. O. Gardner, president of the Order of Railroad Teleg- 
raphers; S. J. Hogan, president of the Marine Engineers’ 
Beneficial Association, and J. G. Luhrsen, executive secretary 
of the Railway Labor Executives’ Association. 

At the offices of the National Mediation Board it was said 
nothing was known about a report to the effect that repre- 
sentatives of the board would meet with representatives of the 
National Railroad Adjustment Board at Chicago to discuss 
refusal of railroad members of the latter board to agree to 
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bar reporters from hearings before the board. It was pointed 
out that the mediation board had nothing to do with pro- 
cedure followed by the adjustment board. Under the law the 
mediation board approves certain expenditures of the adjust- 
ment board and appoints referees in adjustment board cases 
in certain instances. Representatives of the two boards were 
to meet July 7 to consider matters relating to administration 
as provided by the railway labor act, it was said. 

The conference between the representatives of manage- 
ment and labor followed publicity given the hearings before 
the National Railroad Adjustment Board in Chicago in the 
Santa Fe cases. “Labor,” the organ of the railroad unions, 
charged that the Santa Fe and other railroads were attacking 
the railway labor act. One unnamed labor leader was quoted 
as saying that, in view of the wholehearted fashion in which 
labor had been cooperating with the railroads with respect to 
legislation and other matters, it was difficult to believe they 
planned “to deliberately knife us in the back.” “Labor” also 
charged that propaganda against the adjustment board was 
illustrated by a statement made by H. D. Pollard, receiver for 
the Central of Georgia. In this statement Mr. Pollard said 
the railroads were called on to pay displaced employes for 
work not done and pay overtime for work done and already 
paid for. He said the railway labor laws had been referred 
to as “models” because strikes and disturbances were rare. He 
said they were “models” but “models” of inequity in that 
they were so constructed as to deprive the employer of even 
a remote chance of justice. 

There have been reports to the effect that railroad labor 
would withdraw its support of proposed legislation the rail- 
roads wish to see enacted because of the attacks on the adjust- 
ment board but the appointment of the joint committee repre- 
senting management and labor was seen as a move to postpone 
at least temporarily any “break” on the legislative front be- 
tween management and labor. 

Byrl A. Whitney, speaking for the Brotherhood of Rail- 
road Trainmen before the Senate labor committee, July 6, 
opposed proposed amendments to the national labor relations 
act. Though it was developed that only a few of the brother- 
hood’s members, who are bus drivers, are subject to the act, 
the witness said he feared that if proposed changes were made 
in that act there would be attempts to amend the railway 
labor act. He said he had been informed that the same forces 
were working toward that end. Senator Burke, of Nebraska, 
author of a number of proposed amendments to the national 
labor relations act, said he thought it could be stated positively 
that in neither branch of Congress was there any suggestion 
to amend the railway labor act. 





A majority of the thirty-six members of the National Rail- 
road Adjustment Board were present in the conference room 
of the board, at Chicago, before 10:00 a. m., July 7, but, due 
to a misunderstanding about daylight saving time, members 
of the National Mediation Board did not put in an appearance 
until more than a half-hour later. 

Otto S. Beyer, chairman of the Mediation Board, ordered 
newspaper men out of the room, saying that the meeting was 
an “executive session.” In answer to a direct question, he 
said that the joint conference had not been called to discuss 
the presence of the press at hearings before the Adjustment 
Board. The conference, he added, was one of the “regular 
joint meetings provided for in the law” to discuss finances and 
other administrative matters. 

The conference was expected to last the rest of the day, 
and might extend over to the next day, it was said. 


FACTS ABOUT THE RAILROADS 


“Passenger locomotives in active service traveled an aver- 
age of 178 miles daily in 1938, the highest on record,” says 
the Association of American Railroads. 


“Due to increased efficiency, the operating cost of moving 
a ton of freight one thousand miles on the railroads of the 
United States in 1938 was $6.78 compared with $10.78 in 1921. 

“The average speed of freight trains between terminals 
was the highest on record in 1938, being 61 per cent greater 
than in 1920. 

“Since the World War more than 22,129 miles of rail- 
road lines have been abandoned. 

“Average tractive effort of locomotives in 1938 was 36 
per cent greater than in 1920. 

“Tons of fuel consumed by the railroads of the United 
States in 1938 was nearly 42 per cent below that of 1920. _ 

“Railroads of the United States now operate 450 Diesel 
locomotives for switching purposes.” 
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Decisions of Interstate Commerce Commission 





RATES ON EGGS BY TRUCK TOO LOW 


LTHOUGH defended on the ground that they were needed 

to meet railroad competition, motor rates on eggs and egg 
meats were condemned by the Commission, division 5, in I. and 
§. M-570, packing house products between Portland, Ore., and 
Washington as unlawful. The Commission said that before it 
approved rates for common carriers which were lower than 
those maintained generally by other motor carriers between 
the same points it should have before it evidence that the pro- 
posed reduced rates would be reasonably compensatory. That, 
it said, required at least a statement of the costs of operation 
by the carrier seeking to defend the lawfulness of the rates, 
said it was a matter within the knowledge of the carrier. 

“We have no such evidence before us,” said the report. 
“On the contrary the evidence indicates that the rates pro- 
posed are lower than necessary for the maintenance of ade- 
quate and efficient service between the considered points. We 
find that the proposed reduced rates would be unreasonably 
low and hence unlawful.” 

The proposal was to make a rate of 37 cents, applicable 
on packing house products from Portland, Ore., to Centralia 
and Chehalis, Washington, also applicable on eggs and egg 
meats now subject to a less-than-truckload rate of 61 cents, 
on a minimum of 5,000 pounds. Respondent also proposed, said 
the report, to make the 37-cent rate applicable between Port- 
land, on the one hand, and Olympia, Seattle and Tacoma, Wash., 
on the other, on both packing house products, and eggs and 
egg meats, in lieu of present rates of 42 cents on packing house 
products and 41 cents on eggs and egg meats, minimum 5,000 
pounds. The proposal was suspended on protest of the Pacific 
Inland Traffic Bureau members, other than those parties to 
the involved tariff, Alternate Agent A. C. Morris’ MF I. C. C. 
No. 5 (Gustave Stribling series). 

Ostensibly, said the report, the proposed rates were in- 
tended to meet the competition of rail carriers, which had in 
effect rates of 37 cents, minimum 5,000 pounds, from Portland 
to Centralia and Chehalis; 34.5 cents, minimum 24,000 pounds, 
between Portland, on the one hand, and Olympia, Seattle and 
Tacoma, on the other, applicable on both packing house prod- 
ucts, eggs and egg meats; and 24 cents between Portland, on 
the one hand, and Seattle and Tacoma, on the other, minimum 
30,000 pounds, applicable on packing house products only. 

The principal potential shipper, according to the report, 
was Swift & Co. with a plant at Portland, the traffic manager 
of which testified in support of the proposal. The proposed rates 
were opposed by the Acme Packing Co. of Seattle on the 
ground, said the report, that such rates would add to the diffi- 
culties encountered by it in meeting competition from packing 
plants in Portland. The rates were defended by Heyser’s 
Nickel Plate Line, one of eight common carrier motor lines 
operating between Portland and Seattle. 

Based on a load of 5,000 pounds, the rates from Portland 

to Centralia and Chehalis, the report said, would yield truck- 
mile earnings of 18.6 and 19.5 cents, respectively, and between 
Portland and Olympia, Seattle and Tacoma the yield would 
range from 9.6 to 14.2 cents. Those were unduly low earnings, 
the report asserted. Respondent Heyser’s representative, the 
report said, was unable to furnish the costs of the Heyser 
operations among the considered points, although its account- 
ant had endeavored to compute them. 
_ Commissioner Lee, concurring in part, expressed the opin- 
lon that the earnings of 19.5 and 18.6 cents, would be reason- 
ably compensatory and that, therefore, the rates, would not be 
unlawful. He agreed, however, with the majority as to the 
rates between Portland, on the one hand, and Olympia, Seattle 
and Tacoma, on the other. 


MINIMUM CHARGES ON BEER 


Because respondent failed to appear at the hearing, the 
Commission, by division 5, in I. and S. M-600, beer, minimum 
charges over routes of H. C. Gough Transfer, has found unlaw- 
ful a proposal of that company, a contract motor carrier, to 
reduce the minimum charges on beer between Baltimore, Md., 
on the one hand, and Richmond, Va., and Washington, D. C., 
on the other. It has ordered cancellation of the suspended 
schedule and discontinuance of the proceeding. The schedule, 
on protest of the Middle Atlantic States Motor Carrier Con- 
ference, Inc., was suspended until August 12. The report 
Pointed out that both present and proposed minimum charges 


included the return of empty containers. Failure of respond- 
ent to appear at the hearing, the Commission said, left it with- 
out a basis, other than reasons for which the proposed rates 
were suspended, on which to decide whether the rates were 
in violation of the motor carrier act. 


RAIL-MOTOR FARES 


The Commission, by division 5, in I. and S. M-346, fares 
between Arlington county, Va., and District of Columbia, em- 
bracing also I. and S. 4498, rail-motor fares between Virginia 
and Washington, D. C., has found unlawful a proposal of the 
Washington, Virginia & Maryland Coach Co., Inc., and the 
Arlington & Fairfax Motor Transportation Co., motor carriers, 
to increase their suburban fares between points in Virginia and 
the District of Columbia. However, it has found lawful a pro- 
posal of the Arlington & Fairfax Auto Railroad Co. to increase 
its fares between -points in Virginia and the District of 
Columbia. 


COMMISSION MOTOR REPORTS 


In MC 50862, White Circle Line, common carrier applica- 
tion, the Commission, by division 5, on further hearing, has re- 
versed its findings in the prior report, I M. C. C. 583, so as to 
authorize continuance of operation as a common carrier of pas- 
sengers and their baggage between Thompsonville, Conn., and 
Springfield, Mass. 

In MC 88066, Motor Vanway, Inc., common carrier appli- 
cation, the Commission, by division 5, has authorized opera- 
tion as a common carrier of mattresses, bed springs, and new 
furniture from Dallas, Tex., and empty tin cans from Houston, 
Tex., to points in Oklahoma within a radius of 300 miles of 
Dallas, over irregular routes.. 

In MC 93649, John Whisenant, common carrier application, 
the Commission, by division 5, has authorized operation as a 
common carrier of cotton yarn from Maiden, Newton and Pat- 
terson, N. C., to destinations in South Carolina, Virginia, Mary- 
land, District of Columbia, New Jersey, New York and Penn- 
sylvania; general commodities, with exceptions, on return move- 
ments only, from points in the mentioned states to Maiden and 
Patterson and to other destinations in North Carolina not more 
than 25 miles from Maiden, and roofing from York, Pa., to 
Maiden and other points in North and South Carolina not more 
than 75 miles from Maiden, over irregular routes. 

In MC 18398, Andrew Frank Mims, common carrier appli- 
cation, the Commission, by division 5, has denied a certificate 
to applicant, successor in interest to J. C. Cates, authorizing 
transportation as a common carrier of household goods, and 
used office furniture, between points in Texas, Alabama, Ar- 
kansas, Illinois, Indiana, Kansas, Kentucky, Louisiana, Missis- 
sippi, Missouri, Oklahoma, and Tennessee, over irregular routes. 

In MC F-785, Pacific Electric Railway Co., merger, Motor 
Transit Co., the Commission, by division 5, has authorized 
merger in Pacific Electric Railway Co., of Los Angeles, Calif., 
of operating rights and property of Motor Transit Co., also of 
Los Angeles. 

In MC F-788, Carolina Coach Co., issuance of notes, the 
Commission, by division 5, has authorized the Carolina Coach 
Co., of Raleigh, N. C., to issue promissory notes not exceeding 
$48,553 to finance the purchase of new equipment. The Commis- 
sion has deferred action on that part of the application re- 
questing authority to issue promissory notes to replace void 
notes outstanding. 

In MC F-501, Washington Motor Coach Co., Inc., issuance 
of stock, the Commission, by division 5, has authorized the 
Washington Motor Coach Co., Inc., to issue not more than 
6,336.67 shares of common stock, par value $50 a share, to re- 
tire outstanding note indebtedness and for other corporate pur- 
poses, subject to the condition that the proceeds from the sale of 
the stock in excess of the amount necessary to retire applicant’s 
note indebtedness be set aside in a special fund from which ex- 
penditures may be made only with the Commission’s approval 
for capital purposes. This is a supplemental report, the prior 
report having been made in 5 M. C. C. 524. 

In MC 60266, Sub. No. 1, Andrew Clark, extension of 
operation, the Commission, by division 5, has authorized opera- 
tion as a common carrier of new and used automobiles, trucks, 
bodies, cabs, and chassis, from Detroit, Mich., Toledo, O., and 
South Bend, Ind., to Omaha, Neb., and points in Minnesota, and 
Iowa, over irregular routes. 
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In MC 88989, Eugene Simpson, contract carrier applica- 
tion, the Commission, by division 5, has denied an application 
for a permit to transport as a contract carrier brick, terra 
cotta and clay products and sand and gravel from Arlington, 
Va., and Muirkirk, Md., to points in Maryland (except Balti- 
more), District of Columbia, and Virginia, over irregular 
routes. 

In MC F-923, Cincinnati, Newport & Covington Railway 
Co., issuance of securities, the Commission, by division 5, has 
authorized that company to issue not exceeding $335,612.75 of 
equipment obligations and $1,039,000 of income demand notes 
to finance the purchase of new motor busses, to retire outstand- 
ing obligations, and for other corporate purposes, subject to 
the condition that none of the income demand notes be issued 
later than December 31, 1940, and that the equipment pur- 
chase obligations, and lease warrants or notes, for which new 
securities are to be substituted be surrendered and canceled. 
It has dismissed that part of the application to execute condi- 
tional sales contracts on the ground that as no securities within 
section 214 of the motor carrier act were involved in such con- 
tracts the Commission’s authorization thereof was not neces- 
sary. As authority for that it cited Finance No. 12416, Lehigh 
Valley Railroad Co. Conditional Sale Contract, decided June 
21, 1939 (see Traffic World, July 1). 

In MC 58905, Sub. No. 1, Woodrow Brothers, extension of 
operations—Wyoming, the Commission, by division 5, has au- 
thorized extension of operations as a contract carrier of refined 
petroleum products, in bulk, from refining and distributing 
points in Wyoming to Melbeta, Morrill, Bridgeport, Mitchell, 
and Bayard, Neb., over irregular routes, and from Augusta, 
Kan., to Dickens, Neb., over a specified route. 

In MC F-781, M & D Motor Freight Lines, purchase, Wil- 
liam H. Perkins and Curtis Jones, the Commission, by division 
5, has authorized purchase by M & D Motor Freight Lines, of 
Duncan, Okla., of operating rights of William H. Perkins and 
Curtis Jones, of Duncan, Okla. 

In MC F-748, Pacific Freight Lines, lease, Universal Inter- 
state Freight, Inc., embracing also MC F-767, Same, control, 
Keystone Express System, the Commission, by division 5, has 
authorized lease by Pacific Freight Lines, of Los Angeles, 
Calif., of operating rights and property of Universal Interstate 
Freight, Inc.; also acquisition by Pacific Freight Lines of con- 
trol of Keystone Express System by purchase of capital stock 

In MC 1509, Sub. No. 10, Northland Greyhound Lines, Inc., 
extension of operations, the Commission, by division 5, has 
authorized operation as a common carrier of passengers, bag- 
gage, express and newspapers between points in the upper 
peninsula of Michigan and in Wisconsin over specified routes. 
The Commission has also authorized the applicant to transport 
mail in the same vehicle with passengers. 

In MC F-824, Rutherford Freight Line, Inc., purchase, 
Textile Transportation, Inc., the Commission, by division 5, has 
authorized purchase by Rutherford Freight Line, Inc., of 
Bristol, Va., of operating rights and property of Textile Trans- 
portation, Inc., of Burlington, N. C. 

In MC F-299, Pacific Motor Trucking Co., purchase, 
Thomas Laird, the Commission, by division 5, has amended its 
findings in the prior report, 15 M. C. C. 427, by eliminating 
approval and authorization of purchase by Pacific Motor 
Trucking Co., of San Francisco, Calif., of operating rights and 
property of Thomas Laird, dba Klamath Falls-Malin Freight 
Line, of Merrill, Ore., and dismissed the application. Ap- 
plicant, according to the report, said/it no longer had any in- 
terest in the proceeding. The prior report was a consolidation 
of two proceedings. 

In MC 93482, Arthur A. Carr, contract carrier application, 
the Commission, by division 5, on re¢onsideration, has modified 
its report and order in 11 M. C. C.'678 by authorizing opera- 
tion as a contract carrier of fibre cases and canning machinery, 
between Olympia, Wash., on the jone hand, and points. in 
Oregon, on the other, over regular routes, in addition to com- 
modities mentioned in the prior report. 


PETITIONS FOR REHEARING, ETC. 


Finance No. 12395, application of Avon, Geneseo & Mount Morris 
for certificate authorizing abandonment of its line extending from Avon, 
Livingston county, N. Y., to Sonyea, Livingston county, N. Y., and 
operation thereof. C. E. Denney and John A. Hadden, trustees of 
Erie, ask leave to join in and become parties to abandonment applica- 
tion of Avon, Geneseo & Mount Morris (operated by Erie). 

No. 28011, Blish Milling Co. vs. Alton et al. Complainant asks en- 
tire Commission for reopening and reconsideration of record as made, 
and for reversal of decision of majority of division 4. 

No. 17000, part 4, rate structure investigation, petroleum and petro- 
leum products. Berryman Henwood, trustee, St. Louis Southwestern, 
asks modification of order of January 5, 1931, to extent necessary to 
enable petitioner to establish proposed rate of 15 cents a 100 pounds 
from Shreveport and Bossier City, La., to Memphis, Tenn.; also, to 
establish reduced rates at points intermediate to Memphis, Tenn., and 
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beyond Memphis, Tenn., on basis of combinations using proposed rate 
of 15 cents a 100 pounds to’: Memphis plus applicable rates beyond. 

No. 16295, fertilizer and fertilizer materials between southern 
points. Respondents ask that Commission modify and amend its sup. 
plemental order entered December 6, 1938, so that the authority therein 
granted shall also apply when rates therein authorized are made sub- 
ject to grouping published in Southern Rate Basis, Agent F. D. Miller's 
I. C. C. No. A-725 (J. H. Glenn series), supplements thereto or reissues 
thereof. 

Ex Parte MC 14, motor carrier rates in middle Atlantic states. D. 
T. Waring, agent, for and on behalf of carriers parties to his tariff 
MF I. C. C. No. 96, asks modification of order to permit amendment 
of alphabetical list of points to or from which rates apply and rate 
group applicable, as shown on pages 9 to 16 of tariff MF I. C. C. No. 
96, to reflect change in grouping of certain points, eliminating present 
arbitrary basis now carried to and from such points, said arbitraries 
being shown in Notes 27 and 28 of said tariff, and in lieu thereof, 
establishment of rates which are substantially the same as are currently 
in effect via rail carriers. 

Finance No. 12324, Maine Central equipment-trust certificates. Ap- 
plicant asks modification of order, dated March 24, by changing amount 
of certificates, in respect of which applicant is authorized to assume 
obligation and liability, from ‘‘not exceeding $1,250,000" to ‘‘not ex- 
ceeding $1,230,000’’ the amount actualy issued and sold. 

Ex Parte MC 14, motor carrier rates in middle Atlantic states, 
D. T. Waring, agent, for and on behalf of carriers parties to his tar- 
iff MF I. C. C. No. 96, asks modification of eighth supplemental order 
to extent necessary to make rates on sandwich spreads and salad 
dressing as now published in said tariff the minimum rates. 

Ex Parte MC 22, motor carrier rates in New England. J. J. Hol- 
land, Inc., asks that order of August 3, 1938, as subsequently modified 
be further modified with reference to bananas. 

No. 28050, intrastate rates on anthracite in Pennsylvania. Erie, 
one of respondents, asks that Commission modify its findings and order 
herein so as to permit establishment on short notice of a rate of 25 
cents a long ton on buckwheat No. 1 and smaller sizes of anthracite 
coal from Ewen Breaker and Avoca No. 9 Breaker at Pittston to Pitts- 
ton No. 6 Breaker at Port Griffith, Pa., and exempt from provisions 
of its order of January 4, in these proceedings intrastate movements 
of steam sizes (buckwheat No. 1 and smaller) of anthracite coal, car- 
loads, where single line haul via petitioner is ten miles or less. 


1. & S. No. 4368, coal to Illinois and Wisconsin. Protestant, Cen- 
tral Illinois District Coal ‘Traffic Bureau, asks that proceeding be 
reopened and rehearing granted, or that case be reopened for reargu- 
ment and reconsideration by entire Commission. 


No. 27731, Walter Verhalen Co. et al. vs. Fredericksburg & North- 
ern et al. Walter Verhalen Co. and Hope Basket Co., complainants, 
ask clarification of findings, and/or reopening of docket for further 
hearing, as it pertains solely to payment of reparation. 


No. 28286, rates on granite from Vermont to trunk line and New 
England points, etc. Respondents, Central Vermont, Boston & Maine, 
Montpelier & Wells River, St. Johnsbury & Lake Champlain, Rutland, 
New York, New Haven & Hartford, Delaware & Hudson and Maine 
Central, ask Commission to join as parties respondent all of the con- 


tract carriers by highway who operate out of the Barre, Vt., and 
Rutland, Vt., areas. 


Ex Parte MC 21, motor carrier rates in central territory. Trans- 
port Motor Express asks modification of order so as to allow publica- 
tion by petitioner of rate of 42 cents at minimum weight 20,000 pounds 
on butter truckloads from Decatur and Fort Wayne, Ind., to Pittsburgh, 
Pa., as well as allowing publication of 32% per cent of first class rate 
to apply on petroleum products minimum weight 20,000 pounds and to 
be applicable between points served by petitioner for distances in ex- 
cess of 300 miles. 


No. 27850, Globe Roofing Products Co., Inc., vs. C. I. & L. et al. 
Complainant asks that proceeding be reopened and reconsidered by 
entire Commission, and that report and order entered by division 4, 
dated April 26, be modified by appropriate findings to require defend- 
ants to pay reparation to complainant. 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., in thirteen separate petitions, asks 
further modification of order of August 3, 1938, as subsequently modi- 
fied, with reference to boxes, paper, other than corrugated, S. U., not 
nested; dowel pins, steel; automobile parts and accessories; absorbent 
cotton, cotton piece goods, surgical dressings, in packages; oil cloth, 
other than floor; starch, N. O. I. B. N., in cloth or multiple-wall paper 
bags, or in barrels, boxes or pails; (new) tools, mechanic’s hand, N. 
O. I. B. N., iron or steel, in boxes or cartons (other than tinners); 
and sheet copper, in boxes. The conference asks that order be modified 
to add Chicopee, Mass., to an item covering iron and steel articles; 
to amend New England Territorial Directory No. 1; to revise Rule 
21A of Supplement 31 to the Official Motor Freight Classification; to 
add Millis, Mass., to an item covering paper and paper articles; and 
to add Naugatuck, Conn., to an item covering metal articles. 


MIXED CARLOAD REVISION HEARING 


The proposal to revise Rule 10, the mixed carload rule, 
in Western Classification Territory (see Traffic World, June 17, 
p. 1340) has been broadened to propose the same revision In 
Official and Southern territories. The hearing in the Union 
Station, Chicago, July 25, on the subject, instead of being 
before the Western Classification Committee only, as originally 
announced, will be before the Consolidated Classification Com- 
mittee, which includes also the members of the Official and 
Southern committees. 
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PROPOSED REPORTS 


Contractors’ Equipment 


No. 28184, Fulton & Fulton vs. C. M. St. P. & P. et al. 
By Examiner John Davey. Dismissal proposed. Class A rate 
of 53 cents charged, commodity billed as “contractors’ equip- 
ment,” Guttenberg, Ia., to Ashland, Wis., shipped March 7, 
1936, proposed to be found applicable. A combination rate of 
30.5 cents plus a 2-cent switching charge was claimed. Repara- 
tion was sought. The claim, based on unreasonableness, the 
report said, was barred by the statute. 


Containers 


No. 28166, Butler Paper Products Co. vs. C. & N. W. et al. 
By Examiner Leland F. James. Carload shipments, con- 
tainers, more specifically described as folding paper boxes, 
other than corrugated, knocked-down flat, in bundles, shipped 
between January 12 and September 14, 1933, from Toledo, O., 
to Lakeville and Moose Lake, Minn., proposed to be found 
overcharged. The overcharges proposed to be ordered re- 
funded. Combination rates of 45.5 and 47.5 cents were charged. 
The rates proposed to be found applicable were combinations 
of 41.5 cents to Lakeville and 43.5 cents to Moose Lake. The 
examiner proposed that a 22-cent class rate charged on the 
same commodity from Toledo to Chicago, Ill., be found appli- 
cable. An 18-cent commodity rate was sought. 


PAPER TO ATLANTA, GA. 


A finding of justification has been recommended by Exam- 
iner George M. Curtis in a proposed report in I. & S. 4606, 
paper, Canton, N. C., to Atlanta, Ga., with respect to a proposal 
of the Southern Railway Co. to establish a reduced uniform 
carload rate of 28 cents, minimum 15,000 pounds, on printing 
paper, other than newsprint, wrapping paper, and on wood 
pulpboard, not corrugated or indented, in mixed carloads, with 
printing and/or wrapping paper, from Canton, N. C., to At- 
lanta, Ga. Operation of the schedules was suspended until 
October 29 on protest of many common carrier motor truck 
concerns in the south through the Southern Motor Carriers 
Rate Conference. 


The report said that substantially the same issues were 
presented regarding the level of motor carrier rates from Can- 
ton to Atlanta in MC C-89, now pending before division 5 on a 
proposed report, as were here. It said that with approval of 
a 30-cent truckload rate, minimum 12,000 pounds, proposed 
in MC C-89, the proposed carload rate before mentioned ap- 
peared to be necessary if respondent was fairly to compete 
with motor trucks, common carrier and private, for the paper 
traffic. The report said the present rates, which became effec- 
tive January 14, 1939, were: 33 cents on printing paper and 
wrapping paper, in mixed carloads, minimum 12,000 pounds, 
and on wood pulpboard in mixed carloads with printing and/or 
wrapping paper; and 31 cents, minimum 36,000 pounds, on 
wrapping paper, in straight carloads. The latter rate, it 
pointed out, was 25 per cent of the contemporaneous first class 
rate from Canton to Atlanta. 

After pointing out that the proposed rate would be rea- 
sonably compensatory, the examiner said the only real ques- 
tion was whether the proposed rate was lower than was neces- 
sary to enable respondent to compete with the rates and serv- 
ice of the common carrier motor truck lines operating between 
Canton and Atlanta, “which is to a greater or less extent more 
a matter of managerial and traffic judgment than one com- 
ing within the jurisdiction of this Commission under the appro- 
priate provisions of the interstate commerce act.” 

The examiner said the motor truck lines had two distinct 
advantages over the respondent in moving the traffic to all 
dealers in Atlanta, except one which took a second floor deliv- 
ery from a rail siding. The motor truck lines, he said, delivered 
the paper directly to the warehouse of the consignee. Ship- 
ments moving to railway team tracks, he added, must be drayed 
or trucked to the’ consignee’s warehouse at an expense con- 
servatively estimated to be 5 cents a hundred pounds, the 
carrier giving the shippers 48 hours’ free time to unload the 
car before demurrage accrued under demurrage rules. The 
motor truck lines, said he, could give quicker service than the 
rail line, which was often a governing factor in the movement 
of the traffic. 

The examiner said that while the respondent did not expect 
there would be many shipments moving under the proposed 
minimum of 15,000 pounds, the minimum was proposed to give 
respondent an opportunity more nearly to compete with the 
truck line that had a minimum of 5,000 pounds. 
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MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. Siate in 
which applicant has home office is shown in “black face’’ type.) 


Virginia—MC 95304, E. Sherrard Headley, common carrier 
application. Joint board 68. Served June 30. Certificate pro- 
posed. General commodities from Baltimore, Md., and Wash- 
ington, D. C., to points in Richmond, Northumberland, Lan- 
caste* and Westmoreland counties, Va., and farm produce, 
canned food, lumber and household goods from points in those 
counties to the before-named cities, over irregular and regular 
routes. 

Nebraska—MC 95146, Theodore J. Yoesel, common carrier 
application. Examiner H. J. Burns. Served June 30. Dis- 
missal of application proposed at request of applicant. Live 
stock, grain, agricultural implements and parts, and feed be- 
tween points in Richardson County, Neb., and points in Iowa, 
Kansas and Missouri. 

Massachusetts—MC 95049, Fillippo Caggiano, dba Savin 
Hill Moving Co., common carrier application. Examiner R. J. 
Flood. Served June 30. Denial of certificate proposed. House- 
hold furniture between points in Massachusetts, New York, 
New Hampshire and Connecticut. 

lowa—MC 95046, Raymond F. Hoyer, dba Hoyer Truck 
Lines, contract carrier application, embracing also MC 95772, 
Hassan Habhab, contract carrier application. Examiner R. J. 
Burns.. Served June 30. Permit recommended. Beer from 
Milwaukee, Wis., and St. Louis, Mo., to Fort Dodge, Ia., over 
specified routes, with empty malt-beverage containers in the 
reverse direction. 

Minnesota—MC 94003, Alfred Osheim, common carrier ap- 
plication. Joint board 146. Served June 30. Certificate rec- 
ommended. Specified commodities between points in Iowa and 
Minnesota, over irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within thirty 
days from date of service. 

Illinois—MC 93695, James L. Dallas and Paul A. Mavis, 
dba Dallas & Mavis Forwarding Co., common carrier applica- 
tion, embracing also a sub-number, Same, extension of opera- 
tions—west and south. Examiner F. D. Binkley. Served June 
30. On further hearing certificate proposed. New automobiles 
in drive-away service, over irregular routes, from South Bend, 
Ind., to points in California, Colorado, Idaho, Utah, and Wash- 
ington; from Detroit, Mich., to points in California, Idaho and 
Oregon; from Toledo, O., to points in Colorado, Nebraska and 
Wyoming; and from Connersville, Ind., to points in Colorado; 
and trucks and automotive vehicle chassis only from Lansing, 
Mich., to points in Idaho and Oregon. 

New Hampshire—MC 92750, Reuben G. Washburn, com- 
mon carrier application. Joint board 132. Served June 30. 
Certificate recommended. Specified commodities between points 
in New Hampshire and Vermont, over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within thirty days from date of service. 

Nebraska—MC 90880, Jacob H. Fuchser, dba Fuchser 
Transfer, common carrier application. Examiner R. J. Burns. 
Served June 30. Denial of certificate proposed. Specified 
commodities between points in Nebraska, Iowa, Illinois, Kan- 
sas and Missouri, over regular and irregular routes. 

Nebraska—MC 90563, Marvin Cudney, common carrier 
application. Examiner R. J. Burns. Served June 30. Denial 
for want of prosecution proposed. General commodities be- 
tween points in Nebraska, Kansas, South Dakota, Arkansas and 
Missouri. 

Pennsylvania—MC 89709, H. B. Shelly and Clarence Shelly, 
copartners, dba H. B. Shelly and Brother, common carrier ap- 
plication. Joint board 67. Served June 30. Denial of certifi- 
cate proposed. Fertilizer from Carteret, N. J., to points in 
Bucks and Lehigh counties, Pa., and peaches and apples from 
points in Bucks and Lehigh counties, Pa., to New York, N. Y., 
over irregular routes in connection with operations as a private 
carrier in the reverse direction. 

lowa—MC 88662, Sub. No. 1, Harry B. Hansen, common 
carrier applicatoin. Joint board 138. Served June 30. Cer- 
tificate proposed. Specified commodities between Omaha, Neb., 
and Elk Horn, Ia., over a regular route, serving the interme- 
diate and off-route points within fifteen miles of Elk Horn. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within thirty days from date of service. 

Missouri—MC 66808, Sub. No. 1, Powell Bros. Truck Lines, 
Inc., extension of operations—Kansas City, Kan. Joint board 
36. Served June 30. Certificate recommended. Extension of 
operation to include general commodities from and to Kansas 
City, Kan., as a part of the terminal service rendered in Kansas 
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City, Mo., over city streets. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

Pennsylvania—MC 61993, Waer Bus Lines, Inc., common 
carrier application. Joint board 67. Served June 30. Certifi- 
cate proposed. Continuance of operations, passengers and their 
baggage, light express, and newspapers daily over specified 
routes between Easton and Wind Gap, Pa., and between Port- 
land and Belfast, Pa., on Sundays in July, August and Sep- 
tember over specified routes between Bangor, Pa., and Atlantic 
City, N. J., and in transporting charter parties between points 
in New York, New Jersey and Pennsylvania. The joint board 
has also recommended that applicant be authorized to transport 
mail in the same vehicle with passengers and to conduct char- 
ter party operations from the territory served by its regular 
routes to any place within the United States. 

New York—MC 59009, Sub. No. 1, Champlain Coach Lines, 
Inc., extension—Burlington, Vt.-Rouses Point, N. Y. Examiner 
W. E. Messer. Served June 30. Certificate recommended. 
Passengers and their baggage, in the same vehicle with pas- 
sengers, between Burlington, Vt., and Rouses Point, N. Y., over 
U. S. highway 2, serving all intermediate points. 

California—MC 56020, John Albert Green, common car- 
rier application. Examiner W. T. Croft. Served June 30. De- 
nial for want of prosecution proposed. Farm produce between 
points in California. Exceptions, if any, must be filed within 
twenty-five days from date of service. 

lowa—MC 52525, Sub. No. 1, Ralph F. Hale, extension— 
Oskaloosa. Joint board 146. Served June 30. Certificate rec- 
ommended. Beer, in containers, from Minneapolis, Minn., to 
Bloomfield, Ia., and empty beer containers in the reverse direc- 
tion. 

INlinois—MC 48507, Jacksonville Transfer & Storage Co., 
Inc., contract carrier application. Joint board 46. Served June 
30. Permit recommended. Continuance of operation, merchan- 
dise, equipment, materials and supplies, such as used in the 
conduct of food stores, between Keokuk, Ia., and Hannibal, Mo., 
on the one hand, and specified points in Illinois on the other, 
over irregular routes. 


Indiana—MC 31021, Ray Miller, dba Ray Miller Trucking 
Co., common carrier application, embracing also MC 52416, Ray 
Miller, dba Ray Miller Trucking Co., contract carrier applica- 
tion. Examiner Herbert P. Haley. Served June 30. Certifi- 
cate proposed. General commodities, with exceptions, between 
points in Illinois, Indiana, Missouri and Ohio. The examiner 
recommended denial of a permit to transport general com- 
modities, with exceptions, between points in Illinois, Indiana, 
Kentucky, Missouri and Ohio, under the grandfather clause. 

New York—MC 20492, Sub. No. 1, F. S. George & Son, 
Inc., extension of operations—paper mill products, materials 
and supplies. Examiner L. R. Conley. Served June 30. Cer- 
tificate recommended. Paper mill products from Chatham and 
Mellenville, N. Y., to points in Massachusetts, and return with 
paper mill materials and supplies, over irregular routes. 

Texas—MC 14612, Sub. No. 1, A. W. Dunn, Kansas-New 
Mexico extension. Examiner C. E. Simmons. Served June 30. 
Certificate recommended. Oilfield machinery, materials, sup- 
plies and equipment and live stock (when transported in con- 
nection with oilfield and pipeline work), and household goods, 
between points in Arkansas, Kansas, Louisiana, Mississippi, 
New Mexico, Oklahoma and Texas, over irregular routes. 


Virginia—MC 13806, Sub. No. 4, Dabney Gibson Shelton, 
dba D. G. Shelton, extension of operations—Glen Allen, Va. 
Examiner L. R. Conley. Served June 30. Certificate recom- 
mended. Lumber from Glen Allen, Va., to Washington, D. C., 
and points in Maryland, Pennsylvania, and Delaware, with no 
transportation for compensation on return except as other- 
wise specified, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 


Ohio—MC 13624, C. R. McNair, common carrier applica- 
tion. Joint board 60. Served June 30. Certificate recommended. 
Continuance of operation, specified commodities, between points 
in Ohio and Indiana, over specified routes. 

Kansas—MC 4247, Sub. No. 1, Ben C. Holthaus, extension 
of operations. Joint board 36. Served June 30. Certificate 


recommended. Specified commodities between points in Kansas 
and Missouri. 


Rhode Island—-MC 2495, Moshassuck Transportation Co., 
common carrier application, embracing also MC 80530, Same, 
broker application, and MC 78837, Rhode Island Despatch, Inc., 
broker application. Examiner H. L. Hanback. Served June 30. 
Certificate proposed in MC 2495. Continuance of operation, tex- 
tile mill products and supplies between points in Massachusetts, 
Rhode Island, and Connecticut, over regular and irregular 
routes. The examiner proposed denial of the applications in 
MC 80530 and MC 78837 on finding applicant’s operations to 
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be those of forwarders of freight, and not subject to the provi- 
sions of the motor carrier act. 

Oklahoma—MC 15524, Yellow Cab Transit Co. (Missouri), 
common carrier application, embracing also MC 29778, Same 
(Oklahoma), common carrier application. Joint board 36. 
Served June 30. Certificate proposed in MC 15524. Continu- 
ance of operations, general commodities, with exceptions, be- 
tween St. Louis, Mo., and Baxter Springs, Kan., over regular 
routes, serving all intermediate points. The joint board pro- 
posed denial of the application in MC 29778 to continue opera- 
tions in the transportation of general commodities between Bax- 
ter Springs, Kan., and Webb City, Mo., by reason of such 
operations having been consolidated in the operations covered 
in MC 15524. 

Ohio—MC 100217, Floyd M. Boyer, contract carrier ap- 
plication. Examiner Allan F. Borroughs. Served July 1. De- 
nial for want of prosecution proposed. Sugar, canned goods, 
cans, beans, potatoes and raw materials for canning, between 
points in Ohio, Indiana, Pennsylvania and West Virginia, over 
regular and irregular routes. 

Texas—MC 100089, Mattie Page White, common carrier 
application. Joint board 16. Served July 1. Certificate pro- 
posed. Live stock between points in Oklahoma and Texas. 

Missouri—MC 95579, Frank Chiaurro, common carrier ap- 
plication. Joint board 135. Served July 1. Certificate rec- 
ommended. Coal from Troy and Collinsville, Ill., on the one 
hand, to St. Louis, Mo., and Maplewood, Mo., on the other. 

Missouri—MC 95383, Otto Bradley, common carrier ap- 
plication. Joint board 135. Served July 1. Certificate proposed. 
Coal from points in Illinois, within 50 miles of East St. Louis, 
Ill., on the one hand, to St. Louis, Mo., on the other, over ir- 
regular routes. 

South Dakota—MC 95280, Ernest H. Nygaard, common 
carrier application. Joint board 148. Served July 1. Certifi- 
cate recommended. Live stock from farms in Eden, Fairview, 
Highland and Norway townships in Lincoln county, S. D., to 
Sioux City, Ia., and from farms in Iowa within 8 miles of Fair- 
view, S. D., to Sioux Falls, S. D., over irregular routes. 

South Dakota—MC 95214, H. C. Grimm and L. B. Grimm, 
dba Grimm Brothers, common carrier application. Joint board 
148. Served July 1. Certificate recommended. Live stock 
from Gregory, S. D., and farms and sales pavilions in South 
Dakota within 30 miles thereof to Sioux City, Ia., and feed, 
farm machinery and farm tractors, from Sioux City to Gregory, 
over irregular routes. 

Minnesota—MC 94748, Gerard Sankey, common carrier 
application. Joint board 147. Served July 1. Certificate rec- 
ommended. Continuance of operation, live stock between spe- 
cified townships in Minnesota and Sioux Falls, S. D., and Sioux 
City, Ia., and feed, seed, furniture and farm machinery from 
Sioux Falls and Sioux City to the specified origin territory. 

Louisiana—MC 92032, Wilsie J. Picou, common carrier 
application. Joint board 164. Served July 1. Certificate pro- 
posed. Oil field machinery, equipment, materials and sup- 
plies, and canned oysters and shrimp between points in Louisi- 
ana, over irregular routes. 

Kansas—MC 90085, Arents E. Atland, common carrier ap- 
plication. Joint board 36. Served July 1. Denial for want of 
prosecution proposed. General commodities between points 
in Kansas and Missouri. 


South Dakota—MC 89860, Mike J. Soukup and Leo Kostel, 
dba Soukup & Kostel, common carrier application. Joint board 
148. Served July 1. Certificate proposed. Live stock from 
farms in South Dakota within 15 miles of Wagner, S. D., to 
Sioux City, Ia., over irregular routes. 

California—MC 89795, Edward Brackney, contract carrier 
application. Examiner W. T. Croft. Served July 1. Denial 
of permit proposed. Citrus fruit from Woodlake, Calif., and 
points within a radius of 20 miles thereof, on the one hand, 
to Los Angeles or San Francisco, Calif., on the other. Excep- 
tions, if any, must be filed within 25 days from date of service. 

Nebraska—MC 89371, Robert E. Zorn, common carrier 
application. Joint board 136. Served July 1. Denial of ap- 
plication proposed. Specified commodities between a defined 
area at Fremont, Neb., and points in Iowa and Illinois. 

Indiana—MC 89339, Paul L. Snyder, common carrier ap- 
plication. Examiner L. J. Kassel. Served July 1. De- 
nial of certificate proposed. Specified commodities between 
points in Illinois, Michigan, Ohio and Indiana. 

Oklahoma—MC 89239, Sub. No. 1, J. C. Witherspoon, con- 
tract carrier application. Examiner C. E. Simmons. Served 
July 1. Denial of permit proposed. Specified commodities be- 
tween points in Illiinois, Kansas, Missouri and Oklahoma, over 
specified routes. ; 

New York—MC 80637, Gass Bros., Inc., common carrier 
application. Examiner C. I. Kephart. Served July 1. Cel 
tificate recommended. Wholesale grocery commodities, ove! 
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irregular routes, between New York, N. Y., and points in Ber- 
gen, Passaic, Hudson, Essex, Union and Middlesex counties, 
N. J., and Greenwich county, Conn. 

Nebraska—MC 78259, Mercury Truck Lines, Inc., common 
carrier application. Examiner L. B. Dunn. Served July 1. 
Denial of application proposed. General commodities between 
Chicago, Ill., and Omaha, Neb., over a regular route. 

Connecticut—MC 78241, Flying Eagle-Whiteway Lines, 
Inc.. common carrier application (successor in interest to 
Darius J. L. Spain, receiver of Danbury Interurban Bus Co., 
Inc.), embracing also MC 78241, Danbury-Bridgeport Bus Co., 
common carrier application (succcssor in interest to Darius 
J. L. Spain, receiver of Danbury Interurban Bus Co., Inc.). 
Joint board 191. Served July 1. Certificate proposed. Con- 
tinuance of operation by Flying Eagle-Whiteway Lines, Inc., 
passengers, baggage, express and newspapers, over specified 
routes between Hartford, Conn., and New York and Poughkeep- 
sie, N. Y. Certificate proposed. Continuance of operation by 
Danbury-Bridgeport Bus Co., passengers, baggage, express and 
newspapers, over specified routes between Danbury and Bridge- 
port, Conn. The joint board also recommended that the Com- 
mission authorize the applicants to transport mail and special 
or chartered parties. 

Massachusetts—MC 76918, Bateman’s Motor Express, Inc., 
common carrier application. Examiner Paul R. Naefe. Served 
July 1. Certificate proposed. Continuance of operation, skins, 
jeather, chemicals, machinery and other commodities incidental 
to the tanning of leather, in truckloads, or less than truck- 
loads, between Boston, Mass., and New York City, N. Y., over 
a specified route, including service from and to off-route points. 

lowa—MC 74796, Mason City Warehouse Corporation, com- 
mon carrier application, embracing also MC 31992, Mason City 
Warehouse Corporation, broker application.. Joint board 92. 
Served July 1. Certificate proposed. Continuance of opera- 
tion, general commodities in pick-up and delivery service within 
Mason City, Ia. The joint board proposed denial of a license 
on finding applicant not to be operating as a broker in Mason 
City in arranging for transportation of general commodities 
in interstate or foreign commerce. 

Maryland—MC 54050, Sub. No. 1, Lloyd C. Jones, ex- 
tension of operations. Examiner John Cunningham. Served 
July 1. Denial of certificate proposed. Rough and dressed 
lumber from points in Somerset, Wicomico and Worcester 
counties, Md., and Accomac county, Va., to Long Island and 
New York, N. Y., points.in Pennsylvania, Delaware, Maryland 
and New Jersey. 

Michigan—MC 49399, Sub. No. 1, Lora G. Hazlewood, dba 
Co-operative Services—Indiana and Ohio extensions. Joint 
board 9. Served July 1. Permit proposed on finding appli- 
cant’s operations to be those of a contract carrier. Specified 
commodities between points in Michigan, on the one hand, 
and points in Indiana and Ohio, on the other, over irregular 
routes. 

Michigan—MC 49399, Lora G. Hazlewood, dba Co-op- 
erative Services, contract carrier application. Examiner 
David Waters. Served July 1. Permit proposed on finding 
applicant’s operations to be those of a contract carrier. Con- 
tinuance of operation, specified commodities, between points 
in Michigan and Ohio, over irregular routes. 

lowa—MC 29842, Sub. No. 1, A. C. Miller, dba A. C. Miller 
Motor Freight Lines, extension—Lyman. Joint board 92. 
Served July 1. Certificate recommended. General commodi- 
les, with exceptions, between Lyman, Ia., and the junction 
of U. S. highway 71, and Iowa highway 92, over U. S. high- 
way 71, with service to intermediate points. 


Indiana—MC 22229, Terminal Transport Co., Inc., common 
carrier application. Examiner Herbert P. Haley. Served July 
1. On further hearing, applicant’s operations proposed to be 
found those of a common carrier. Certificate recommended. 
Batteries, and petroleum products in containers, over specified 
routes, from Indianapolis, Ind., to points in Alabama, Georgia, 
North Carolina and South Carolina; and cotton piece goods 
from points in Alabama, Georgia, North Carolina and South 
Carolina to Indianapolis and Berne, Ind. 


New Jersey—MC 11618, Sub. No. 2, Abraham Lustberg and 
William Lustberg, dba Alco Express Co., common carrier ex- 
tension. Examiner L. J. P. Fichthorn. Served July 1. Certifi- 
cate proposed. Women’s and children’s garments, over irreg- 
ular routes, between New York, N. Y., on the one hand, and 
Points in Orange, Ulster and Sullivan counties, N. Y., on the 
other, passing through New Jersey. 

Utah—MC 100101, A. Reed Somerville, common carrier 
application. Joint board 213. Served July 1. Certificate rec- 
ommended. Seasonal operations, passengers and their baggage, 
over irregular routes, in round-trip or one-way charter opera- 
tions, beginning at Moab, Utah, and extending to Cortez, Fruita, 


Grand Junction and Montrose, Colo. Modified procedure. Hear- 
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ing on request. Exceptions, if any, must be filed within thirty 
days from date of service. 

Kansas—MC 86224, Sub. No. 2, Evan Smith, contract car- 

rier application, Idalia, Colo., extension. Joint board 43. Served 
July 1. Permit recommended. Petroleum products in tank 
trucks from Eldorado, Kanorado and Shallow Water, Kan., to 
Idalia, Colo., over regular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within thirty 
days from date of service. 
Kansas—MC 52018, B. F. Price, common carrier applica- 
tion. Joint board 36. Served July 1. Certificate proposed. 
Live stock from Reading, Kan., and points within five miles 
thereof, on the one hand, to Kansas City and St. Joseph, Mo., 
on the other, and feed from Kansas City and St. Joseph, on 
the one hand, to the before-mentioned area in Kansas, on the 
other. 

Oklahoma—MC 29778, Sub. No. 2, Yellow Cab Transit Co., 
extension of operations—Muscogee. Joint board 16. Served 
July 1. Certificate proposed. Commodities generally, with 
exceptions, between Vinita, Okla., and Dallas, Tex., between 
Tulsa and Muskogee, Okla., and between Sapulpa and Atoka, 
Okla., over regular routes. 

INinois—MC 29646, F. Landon Cartage Co., contract car- 
rier application. Joint board 21. Served July 1. Applicant’s 
operations with respect to service performed for forwarding 
companies, line-haul motor carriers, and certian specified serv- 
ices performed for railroads, proposed to be found those of a 
common carrier. Certificate proposed. Continuance of opera- 
tion, general commodities, with exceptions, over irregular 
routes, between Chicago, Ill., and points in Illinois, serving 
intermediate and off-route points; and reinforcing and struc- 
tural steel and heavy machinery, over irregular routes, from 
Chicago to points in Indiana, with no transportation for com- 
pensation on return. The joint board proposed that appli- 
cant’s operations with respect to collection and delivery service 
for railroads within terminal districts and the rental of trucks 
to shippers be found nof to require a certificate or permit. The 
joint board said, on finding application to have been engaged in 
operation as a common carrier, performing specified operations 
for forwarding companies, line-haul motor carriers, and rail- 
roads, on June 1, 1935, and continuously since, that no authority 
should be granted covering such operations since such authority 
was included in the authority recommended to be granted 
under a’ previous recommended report and order. 

Nebraska—MC 167, Sub. No. 2, Conrad H. Kleinholz, dba 
Kleinholz Oil Co., common carrier application, Arcadia, Neb., 
extension. Joint board 19. Served July 1. Certificate proposed. 
Refined petroleum products, in bulk, from Kansas City, Kan., 
to Arcadia, Neb., over irregular routes, and with no transpor- 
tation for compensation on return. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within thirty 
days from date of service. 

Virginia—MC 100273, William H. Webb, contract carrier 
application, embracing also MC 100275, Robert W. Ballard, 
contract carrier application. Joint board 68. Served July 6. 
Permits proposed. Block, brick, fire clay, flue lining, gravel, 
pipe, sand, terra cotta, tile, and wall coping, from Muirkirk, 
Md., and Alexandria (South Washington), Va., to points in 
Maryland (except Baltimore), Virginia and the District of 
Columbia, over irregular routes. 


Texas—MC 100199, J. D. Wright Sr., and J. D. Wright Jr.. 
dba Wright & Sons, common carrier application. Joint board 
210. Served July 6. Certificate recommended. Oil field and 
gas field equipment between all points in New Mexico and 
Oklahoma, on the one hand, and all points in Parmer, Castro. 
Swixher, Brisco, Hall and Childress counties, Tex., and all 
points in Texas north thereof, on the other, over irregular 
routes. The joint board proposed that the operations be re- 
stricted to transportation between lease and lease, location and 
location, warehouse and location and warehouse, rail head and 
location, and location and rail head. 

New Jersey—MC 95588, Graope Transportation Co., Inc., 
common carrier application. Examiner I. Freidson. Served 
July 6. Denial of cetificate proposed. Passengers in chartered 
cars between Newark, N. J., on the one hand, and points in 
Connecticut, Massachusetts, Rhode Island, New York, Penn- 
sylvania, Maryland, Delaware and the District of Columbia, 
on the other, over irregular routes. 

Pennsylvania—MC 95161, Edwin Boltz, contract carrier ap- 
plication. Joint board 74. Served July 6. Certificate proposed 
on finding applicant’s operation to be that of a common car- 
rier. Agricultural commodities, from Bethel, Pa., to Baltimore, 
Md., over regular routes, and feeds, fertilizer, and fertilizer ma- 
terials from Baltimore. to Bethel, over the same routes, serv- 
ing all points within fifteen miles of Bethel as intermediate or 
off-route points. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 
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California—MC 94573, Robert Earl Robey, common carrier 
application. Joint board 75. Served July 6. Certificate rec- 
ommended. Grain, animal feeds and ingredients thereof, vege- 
table oils, crude and refined, fertilizer and fertilizer ingredients, 
oil bearing seeds and by-products thereof, peat moss, charcoal, 
and oyster shell from docks and wharves at Long Beach or 
Los Angeles Harbor points, on the one hand, to points in the 
Los Angeles, Calif., commercial zone, as defined by the Com- 
mission, on the other, and vegetable oils, soap stock, and cotton 
seed meal in the reverse direction between the same points, 
over irregular routes. Exceptions, if any, must be filed within 
twenty-five days from date of service. 

New York—MC 94170, William F. Madden, dba Madden’s 
Transfer, common carrier application. Examiner L. R. Con- 
ley. Served July 6. Certificate proposed. Household goods, 
between Saranac Lake, N. Y., and points within ten miles there- 
of, on the one hand, and points in Connecticut, Massachusetts, 
New Jersey, Pennsylvania and Vermont, on the other, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 

Minnesota—MC 93945, Joseph Stenberg, common carrier 
application. Joint board 147. Served July 6. Denial for want 
of prosecution proposed. General commodities between points 
in Minnesota and South Dakota. 

Massachusetts—MC 91330, Edward George Julian, common 
carrier application. Examiner R. J. Flood. Served July 6. 
Certificate proposed. New and used furniture, except when 
transported as a separate and distinct service in connection 
with so-called “household movings,” between Boston, Mass., 
and points within a radius of ten miles of the state house in 
Boston, on the one hand, and points in New Hampshire, Ver- 
mont, Maine, Connecticut, Rhode Island and New York, on 
the other, over irregular routes. 

Texas—MC 90701, Henry S. Dunaway and Jack R. Dun- 
away, dba Dunaway Brothers, common carrier application. 
Examiner H. L. Hanback. Served July 6. Denial for want of 
prosecution proposed. General commodities between points in 
Texas, New Mexico, Oklahoma and Kansas. 

Kentucky—MC 89969, G. Curtis Ely, dba G. C. Ely Trans- 
fer, contract carrier application. Joint board 277. Served July 
6. Permit proposed. Such general merchandise as is dealt 
in by wholesale and retail department stores, from Middles- 
boro, Ky., to points in Clearborne, Campbell, and Union coun- 
ties, Tenn., and points in Lee County, Va., over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within thirty days from date of service. 

New York—MC 89941, Thomas Fragale and Julius Saland, 
dba J & H Express, contract carrier application. Joint board 
42. Served July 6. Denial for want of prosecution proposed. 
Textiles and textile products between New York, N. Y., and 
points in Northampton County, Pa., over irregular routes, and 
between New York and Roseta, Pa. 

California—MC 89910, Mary Negri, dba Fern Trucking Co., 
common carrier application. Examiner W. T. Croft. Served 
July 6. Certificate recommended. Lumber from the steam- 
ship docks at Long Beach and Los Angeles Harbor points, 
Calif., on the one hand, to points in the Los Angeles commer- 
cial zone as defined by the Commission, on the other, over 
irregular rgutes. Exceptions, if any, must be filed within 
twenty-five days from date of service. 

Indiana—MC 89900, Carl Minger and Harold Hildebrand, 
common carrier application. Examiner Reece Harrison. Served 
July 6. Dismisal of application proposed at request of appli- 
cant. Specified commodities between points in Ohio, Indiana, 
Kentucky, Pennsylvania and Michigan. 


Maryland—MC 89730, E. F. Enoch Co., Inc., common car- 
rier application. Examiner F. W. Denniston, Jr. Served July 6. 
Denial of certificate proposed. Building and contractor’s equip- 
ment and heavy or bulky articles generally requiring rigging, 
special equipment and special handling between points in Mary- 
land, Virginia, West Virginia, Delaware, Pennsylvania and the 
District of Columbia, within 80 miles of Baltimore, Md., and 
to and from Richmond, Va. 

Minnesota—MC 89725, Gilbert W. Berger, dba Berger 
Truck Line, common carrier application. Joint board 147. 
Served July 6. Denial of certificate proposed. Household goods 
between points in Minnesota, South Dakota and Iowa. 

Ontario, Canada—MC 89630, Pressey Transport, common 
carrier application. Joint board 163. Served July 6. Certificate 
proposed. General commodities, with exceptions, between Port 
Huron, Mich., and vicinity, by way of Blue Water Bridge, and 
Sarnia, Ontario, Canada. 

Tennessee—MC 89217, Louis Jeardoe, dba Jeardoe Trans- 
port Co., common carrier application. Joint board 107. Served 
July 6. Certificate proposed. General commodities between 
points within the city limits of Memphis, Tenn., over city 
streets. 
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Connecticut—MC 89182, Franklin P. Walker, contract car- 
rier application. Joint board 134. Served July 6. Permit recom- 
mended. General commodities, including only such commodi- 
ties incidental to retail store delivery service, from Putnam, 
Conn., to points in Massachusetts and Rhode Island not in 
excess of 25 miles distance from Putnam, over irregular routes, 

New York—MC 89076, Loretta Hughes Mitchell, contract 
carrier application. Joint board 67. Served July 6. Permit 
proposed. Milk and milk products, in packages or containers, 
over irregular routes from Binghamton, N. Y., to Atlantic 
City, N. J., and to several points in Pennsylvania. 

New Jersey—MC 78877, Liberty Fast Freight Co., Inc., 
common carrier application, successor in interest to Liberty 
Motor Freight Transportation Co., Inc., and Mae Reilly, dba 
Reilly Transportation Co. Joint board 67. Served July 6. 
Certificate recommended. Continuance of operation, general 
commodities, between points in New Jersey and points in New 
York, over specified and unspecified routes. 

Nebraska—MC 78275, Sub. No. 1, W. L. Mans & A. S. Van 
Dorn, dba United Transport System, extension—Oil City. Ex- 
aminer R. J. Burns. Served July 6. Dismissal of application 
for a permit proposed at request of applicants. Specified com- 
modities between points in Nebraska, Iowa, Illinois, Indiana, 
Ohio, Pennsylvania, New York, New Jersey, Maryland, Dela- 
ware, Massachusetts, Rhode Island, and Connecticut. 

Maryland—MC 67003, Louis Allender Purnell, common car- 
rier application. Examiner F. W. Denniston, Jr. Served July 
6. Denial for want of prosecution proposed. General commodi- 
ties between points in Maryland, West Virginia, Ohio, Penn- 
sylvania, Virginia and the District of Columbia. 

New York—MC 50307, Sub. No. 1, Interstate Dress Car- 
riers, Inc., common carrier application. Joint board 42. Served 
July 6. Certificate proposed. Cut materials and trimmings for 
women’s and children’s garments, between points in New York 
and Pennsylvania, over irregular routes. 

Missouri—MC 44847, Federal Van & Storage Co., Inc., 
broker application. Joint board 179. Served July 6. Dismissal 
of application proposed at request of applicant. Applicant 
sought a license to operate as a broker at Kansas City, Mo., 
in the transportation of property in interstate or foreign 
commerce. 

New Jersey—MC 34359, V. N. R. Carriers, Inc., common 
carrier application. Joint board 42. Served July 6. Denial for 
want of prosecution proposed. General commodities between 
points in New Jersey, New York and Pennsylvania. 

Minnesota—MC 24813, Sub. No. 1, J. W. Sandstede, com- 
mon carrier application. Joint board 147. Served July 6. 
Denial of application recommended. General commodities, with 
exceptions, between points tn Minnesota, South Dakota and 
Iowa. 

Pennsylvania—MC 21866, Sub. No. 1, Winfield Alfred West, 
dba West Motor Freight, extension of operations. Examiner 
G. E. Proudley. Served July 6. Certificate recommended. 
Show cases and advertising material therefor, refrigerated dis- 
play cases, coolers, cabinets and store fixtures, from Fleetwood, 
Pa., to points in New York, Connecticut, Massachusetts, Rhode 
Island, Delaware, Maryland, Virginia, West Virginia, Ohio, 
New Jersey, and the District of Columbia, over irregular 
routes, and rejected shipments in the reverse direction. 


New Jersey—MC 18343, Sub. No. 1, Nicholas Martella, dba 
Martella Motor Freight, extension of operations. Examiner 
G. E. Proudley. Served July 6. Denial of certificate proposed. 
Cast iron pipe and fittings from Williamstown, N. J., to points 
in Delaware, Pennsylvania, Maryland, New York and the Dis- 
trict of Columbia, with return loads of scrap iron from Balti- 
more, Md., and New York, N. Y., over irregular routes. 

West Virginia—MC 16821, Delbert Elwood Mills, common 
carrie application. Examiner F. W. Denniston, Jr. Served July 
6. Denial for want of prosecution proposed. Coal between 
points in West Virginia, Pennsylvania, Virginia, Maryland and 
the District of Columbia. 

North Dakota—MC 3712, Sub. No. 1, Ivan Shafer, dba 
Shafer Transport, common carrier application. Joint board 
300. Served July 6. Certificate recommended. General com- 
modities, with exceptions, between Wahpeton, N. D., and Fargo, 
N. D., with service to all intermediate points. 

Maryland—MC 3279, Sub. No. 2, Donata Marine—exten- 
sion of operations. Examiner F. W. Denniston, Jr. Served 
July 6. Denial of ee for a certificate proposed. Gro- 
ceries, wine, empty bottles, insulating material, and animal 
feed, between points in New York, New Jersey, Delaware and 
Maryland, over irregular routes. 

Texas—MC 1124, Herrin Transportation Co., Inc., com- 
mon carrier application. Joint board 32. Served July 6. Cer- 
tificate proposed. Continuance of operations, general commod!- 
ties, with exceptions, between points in Texas and Louisiana, 
over specified routes. 

Connecticut—MC 673, Sub. No. 1, Henry G. Williamson, 


inter 
com! 
beyo 
in N 
Inc., 
freig 


(see 
out 

more 
of tk 
motc 


tices 
to de 
rates 
give} 
that 
inter 
in tk 
abou 


meet 


Tate: 
30,0¢ 





ila, dba 
‘aminer 
oposed. 
» points 
he Dis- 
1 Balti- 
Ss. 

‘ommon 
ed July 
yetween 
ind and 


er, dba 
t board 
al com- 
| Fargo, 


—exten- 
Served 
d. Gro- 
animal 
are and 


e,, com- 

6. Cer- 
ymmodl- 
yuisiana, 


liamson, 


July 8, 1939 





extension of operation. Examiner W. R. Frizzell. Served 
July 6. Denial of certificate proposed. Sheet copper and 
sheet brass from Springdale, Conn., on the one hand, to Schen- 
ectady, N. Y., Providence, R. I., and Bloomfield, N. J., on the 
other, and scrap copper and scrap brass on return. 

Connecticut—MC 508, Sub. No. 2, H. F. Church, Inc., Hart- 
ford, Conn., extension. Joint board 227. Served July 6. Per- 
mit recommended. Explosives and blasting supplies from Hart- 
ford and East Hartford (Burnside), Conn., to South Windsor, 
Conn., over irregular routes. 

Kansas—MC 60123, William F. Peterson, dba A & A Trans- 
portation Co., common carrier application. Joint board 52. 
Served July 6. Certificate proposed. Continuance of opera- 
tions, general commodities, with exceptions, between points on 
specified highways in Kansas. ; 

Virginia—MC F-627, Arlington & Fairfax Motor Trans- 
portation Co., purchase, Washington, Virginia & Maryland 
Coach Co., Inc., embracing also MC F-628, Washington, Vir- 
ginia & Maryland Coach Co., Inc., purchase, Arlington & Fair- 
fax Motor Transportation Co. Joint board 68. Served July 
6. Recommends approval of purchase by Arlington & Fairfax 
Motor Transportation Co., of Ballston, Va., of operating rights 
of Washington, Virginia & Maryland Coach Co., Inc., of Clar- 
endon, Va., and purchase by the latter company of certain op- 
erating rights of the former company, subject to the condi- 
tion that the parties shall cancel clause 5 of the agreement of 
June 10, 1938. 

lowa—MC 29130, White Line Motor Freight, Inc., common 
carrier application. Examiner Curtis C. Henderson. Served 
July 6. Denial of application of William E. Bell, successor 
in interest to applicant, for authority to transport general com- 
modities over specified routes between points in Illinois, Indi- 
ana and Michigan, proposed. 


ALL-FREIGHT AND CLASS RATES 


Almost with the inevitability of a glacier it seems to some 
interested in classifications and class rates, all-freight and all- 
commodity rates are pressing on the Commission for action 
beyond mere condemnation such as was pronounced on them 
in No. 27837, Middle Atlantic States Motor Carrier Conference, 
Inc., vs. Central of New Jersey et al., I. and S. No. 4315, all- 
freight from Chicago and St. Louis to Birmingham, and I. and 
S. No. 4395, all-freight between Boston & Maine Railroad points 
(see Traffic World, May 27, p. 1171). Railroads, almost with- 
out cessation since that condemnation have been proposing 
more all-freight or all-commodity rates to be added to the rates 
of that general character where provision is made for hauling 
motor bodies in flat cars. 

Institution of class rate proceedings, according to prac- 
tices of the Commission in the past, would be the natural way 
to deal with the questions raised by the relatively new type of 
rates and it is understood that some consideration has been 
given to that way of handling the subject. Some requests of 
that sort have been received by the Commission. Southern 
interests which opposed institution of a class rate proceeding 
in their part of the country when the Commission proposed it 
about eighteen months ago now think it should be instituted. 

All-freight rates made by the railroads in their effort to 
meet truck competition, according to the view of many traffic 
men, have reduced everything to a mere skeleton of the old 
division of rates into carload and less-than-carload on merchan- 
dise, so that a review of classifications and class rates under 
- Commission’s general investigation powers is deemed prob- 
able. 

Proposals to establish all-freight rates are almost of daily 
occurrence and the issuance of a suspension order by the Com- 
mission because of the filing of such tariffs is regarded almost 
as routine. Commissioner Porter in a separate expression in 
the cases before sanctioned expressed doubt as to whether the 
Commission had done its full duty, either to the railroads or 
to the public, merely by ordering the schedules under considera- 
tion to be canceled. In a general inquiry the Commission could 
tell the carriers what basis or bases should be used in making 
rates under the new order of things brought about by the 
advent of the trucks and the hauling practically all freight in 
many of its vehicles. 

_One of the most recent examples of the suspension of all- 
freight rates was in I. and S. No. 4670, all-freight, Chicago, 
ete, to Salt Lake City, in which the Commission suspended 
from July 1 to February 1 the operation of certain schedules 
as published in Agent L. E. Kipp’s tariff I. C. C. No. 3068 and 
MF I. C. C. No. A-44 and supplement No. 1 thereto. The sus- 
pended schedules propose to establish rates on freight, all kinds, 
in straight or mixed carloads, from Chicago, IIl., and other 
Points to Salt Lake City, Utah, and points taking the same 
tates, which would result in reductions. 

The rate involved in that proceeding is $2.05, minimum 
30,000 pounds. It was suspended on protest of D. C. Stone, 
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tariff publishing agent for motor carriers. Among other things 
he said was that the publication of that rate would be a 
“further step toward the ultimate break-down and destruction 
of the long-established and sound practice of classifying com- 
modities according to the different traffic characteristics which 
enter into the determination of the rating to be given to any 
one commodity.” Other things said by him were: 


That, if allowed to become effective, such rate will permit discrimi- 
naiton against the motor carriers in that it will allow the carloading 
companies (which, at present, are not subject to regulation) to use 
this ‘‘all-freight’’ rate in construction of L. C. L. rates which are ex- 
tremely low and of a doubtful measure of compensation and which 
will defeat the rail carriers’ own L. C. L. rates. 

That, the proposed rate, if allowed to become effective, will dis- 
criminate between places in that consignees in the larger centers will 
be able to receive merchandise in such quantities as will enable them 
to utilize the proposed rate, whereas consignees in the smaller inter- 
mediate communities will not be in position to utilize such rate due to 
their inability to receive freight in like quantities. The situation thus 
created will be in contravention of Section 3 of Part I of the inter- 
state commerce act which provides that any undue or unreasonable 
preference to any locality shall be unlawful. 

That, sanction of the proposed rate, through allowing it to be- 
come effective, will initiate a downward trend of rates and the general 
result will be a chaotic rate situation or ‘‘war’’ which will only result 
in decreased revenues of all carriers and thereby impair their ability to 
adequately serve the public. 


To what extent there is pressure tending to break down 
the class rate structure of the country is indicated, it is be- 
lieved, by the fact that in the first three days of July the 
Commission issued seven orders (reported elsewhere) suspend- 
ing reductions in truck and railroad rates. Truck rates, in 
nearly all instances bear particularly on the class rate of the 
railroads even if they are called commodity rates. While most 
of them cover rates east of the Rocky mountains and dis- 
turbances are not limited to that part of the country. One 
of the cases so created pertains to the transportation of malt 
liquors in the Pacific northwest. 


POSTAL RATES ON BOOKS 


By proclamation, President Roosevelt has extended for a 
two-year period, July 1, 1939, to June 30, 1941, the postage rate 
of one and one-half cents a pound, or fraction thereof, irrespec- 
tive of the zone of destination, on books consisting wholly of 
reading matter other than incidental announcements of books, 
when mailed under such regulations as the Postmaster General 
shall prescribe. 

It is estimated, according:to J. W. Studebaker, United 
States Commissioner of’ Education, that the educational insti- 
tutions would save $1,600,000 annually on their transportation 
charges on book purchases, by continuing the lowered rate, 
a sum, which, he said, otherwise would come out of limited 
and inadequate book budgets. By this economy, said he, more 
money for the purchase of needed books and a corresponding 
greater circulation and use of books could not help but result. 
A conservative estimate, continued he, placed this increased 
circulation at approximately 3,250,000 volumes annually, “a 
figure which does not take into account the increasing pur- 
chases of books by individuals.” 

After pointing out that nearly 200,000,000 books were pub- 
lished annually in the United States, and that approximately 
75,000,000 of that number were text books for school use, Mr. 
Studebaker said that practically unanimous approval had been 
expressed by educators in all parts of the country of the re- 
duced postage rate order. 


COMMISSION ORDERS 

No. 27796 (corrected), Merchants’ Exchange of St. Louis et al. vs. 
vs. Alton et al.; MC 27796, Sub. No. 1, Omaha Grain Exchange vs. C. 
B. & Q. et al. Order entered April 25, which was by its terms made 
effective August 1, on not less than 30 days’ notice, modified to become 
effective August 1, on not less than 15 days’ notice instead of 30 days’ 
notice. 

No. 28219, St. Paul Scrap Iron & Metal Co. vs. A. C. & Y. et al. 
Lowenthal Co. permitted to intervene. 

MC 1304, W. F. Mitchell and B. W. Robertson, common carrier 
application. Applicant’s petition for rehearing, denied. 

MC 22279, Sunset Motor Lines, Inc., contract carrier application. 
Applicant’s second petition for further hearing, denied. 

MC .34483, Morris Brenner, dba Central New York Freightways, 
common carrier application. Matter reopened for reconsideration on 
present record. 

MC 37257, Regan’s Motor Freight Lines, Inc., common carrier 
application; MC 84781, Same, contract carrier application. Joint North- 
eastern Motor Carrier Group permitted to intervene. Brief of excep- 
tions heretofore filed by intervener received and made part of record 
herein. 

MC 50238, Fleetville Trucking Co., contract carrier application. 
Matter reopened for further hearing for purpose of determining if 
permit now issued to applicant should be amended to embrace addi- 
tional origin territory at time and place to be fixed. 
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MC 59491, Jersey Coast Transfer Co., Inc., common carrier applica- 
tion. Matter reopened for reconsideration with respect only to move- 
ment of coal between pvints in Pennsylvania and points in New Jersey. 

MC 71516, Alabama Highway Express, Inc., contract carrier appli- 
cation. Matter reopened for further hearing at time and place to be 
hereafter fixed. 

MC 75545, Emmett Albert Stout, contract carrier application. Mat- 
ter reopened for further hearing at time and place to be fixed. 

MC 75732, Roy McArthur and G. A. McArthur, dba Anaconda Van 
Lines, common carrier application. Western States Household Goods 
Carriers’ Bureau permitted to intervene. 

MC 88008, Kenneth Maudlin, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 
Order of Commission which became effective March 2, vacated and set 
aside. 

MC 89125, Ellis Driver, common carrier application. 
opened for reconsideration. 


Matter re- 


MC 89501, Oscar R. Walter, common carrier application. Appli- 
cant’s petition for rehearing, denied. 
MC 89598, H. W. Albright, common carrier application. Matter 


reopened for further hearing at time and place to be hereafter fixed. 

MC 89606, Gerald A. Tufts, Sr., and Floyd J. Tufts, common car- 
rier application. Matter reopened for further hearing at time and 
place to be fixed. 

MC 89864, Peter John Campbell, dba Campbell Vans, common car- 
rier application. Matter reopened for further hearing for purpose of 
permitting applicant to submit documentary evidence and present 
witnesses absent from original hearing, at time and place to be here- 
after fixed. 

MC 94654, Carl S. Redmond, common carrier application. 
reopened for reconsideration on present record. 

MC 94909, Lewis Ness Carting Co., Inc., common carrier applica- 
tion. Applicant’s petition for further hearing, denied. 

MC 95435, Byrle Shannon, common carrier application. Matter 
reopened for hearing at time and place to be fixed. Order of Com- 
mission which became effective May 8, vacated and set aside. 

MC 100021, Seashore Stages, Inc., common carrier application. Ap- 
plicant’s petition for further hearing, denied. 

MC 1091, Garford Trucking, Inc., common carrier application. Ar- 
row Carrier Corporation and Interstate Common Carrier Council of 
Maryland permitted to intervene. 

MC 3018, McKeown Transportation Co., Inc., contract carrier ap- 
plication; and MC 3027, Eastern States Transportation Co., contract 
carrier application. Petition of protestant Class I carriers in western 
trunk line territory and rail carriers in official classification territory 
for reopening and rehearing, denied. 

MC 14786, Greyvan Lines, Inc., common carrier application. West- 
ern States Household Goods Carriers’ Bureau permitted to intervene. 
Petition of Western States Household Goods Carriers’ Bureau for leave 
to intervene and to file exceptions denied in all other respects. 


Matter 


MC 67158, Lon D. Fisher, common carrier application. Effective 
date of order of May 17, postponed to July 25. 
MC 83440, M. L. Peterson, common carrier application. Effective 


date of order of May 12, postponed to July 25. 

MC 88797, New York, Susquehanna & Western Railroad Co., com- 
mon carrier application. Hudson & Manhattan Railroad permitted to 
intervene. Brief of exceptions heretofore filed by Hudson & Man- 
hattan Railroad received and made a part of record herein. 

MC 93863, H. M. Withington, contract carrier application; MC 
93863, Sub. No. 1, Same, extension of operations; and MC 93863, Sub. 
No. 2, Same, extension, Delaware, Virginia and District of Columbia. 
Matters reopened for further hearing at time and place to be here- 
after fixed. 

MC 95120, Courtley E. Hennings, common carrier application. 
Recommended order stayed. Matter reopened for formal hearing at 
time and place to be hereafter fixed. 

MC 95125, M. H. Firkins, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed. 
Recommended order which became effective as order of Commission 
on April 18, vacated and set aside. 

MC 95359, Emory B. Fox, common carrier application. Order of 
March 31, which by its terms was to become effective May 8, and which 
by order of May 25, was set aside until June 24, further modified to 
become effective July 15. 


MC 95385, Charles Dozler and Martin Dozler, common carrier ap- 


plication. Matter reopened for further hearing at time and place to be 
hereafter fixed. 


1. & S. M-646, matches—Perth Amboy, N. J., to Philadelphia, Pa. 
Proceeding reopened for further hearing before Examiner C. I. Kep- 
hart on July 18, at ten o’clock a. m. (standard time), at Washington, 
am << 

No. 28030, Commercial Milling Co. et al. vs. Pere Marquette. That 
part of defendants’ petition, dated June 22, requesting postponement 
of effective date of order, denied. 

No. 28256, State Corporation Commission of Virginia et al. vs. B. 
& O. et al. New England Traffic League and New Bedford Board of 
Commerce permitted to intervene. 

Finance No. 8480, Kansas City Terminal construction. Time pre- 
scribed in certificate, issued July 21, 1931, as extended, within which 
Kansas City Terminal shall complete construction of line theréin 
authorized, further extended to December 31. 

MC 1223, Gadsden Transfer Co., common carrier application. Mat- 
ter reopened for further hearing at time and place to be hereafter 
fixed. ; 

MC 2118, H. H. Enders Truck Line, Inc., common carrier applica- 
tion. Petition for further hearing filed by protestants Clanton Trans- 
portation Co., Tindall Motor Co., Inc., and E. W. Lyman et al., denied. 

MC 7450, Abram Jerome Novick, common carrier application; MC 
7450, Sub. No. 1, Same, Waynesboro-Pennsylvania extension; and MC 
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7450, Sub. No. 2, Same, Virginia extension. Arrow carrier Corporation 
permitted to intervene and participate in all further proceedings in 
MC 7450 and MC 7450, Sub. No. 1. In all other respects petition of 
Arrow Carrier Corporation for leave to intervene, denied. 

MC 89529, United Parcel Service of Pennsylvania, Inc., 
carrier application. 
record. 

MC 389747, Claude Wells, contract carrier application. Cleveland, 
Columbus & Cincinnati Highway, Inc., permitted to intervene. In al] 
other respects petition for leave to intervene and file exceptions filed 
by Cleveland, Columbus & Cincinnati Highway, Inc., denied. 

MC 89911, Trueman E. Kelley, dba Trueman E. Kelley & Son, con. 
tract carrier application. New Hampshire Motor Rate Bureau per- 
mitted to intervene. 

MC 92927, Wilford H. Hall, contract carrier application. Matter 
reopened for reconsideration on present record. In all other respects 
applicant’s petition for rehearing and reconsideration, denied. 

MC 93692, Blain’s Drive-A-Way System, common carrier applica- 
tion; and MC 93692, Sub. No. 1, R. W. Blain, extension of operations, 
Matters reopened for further hearing at time and place to be hereafter 
fixed. 

MC 94111, Alexander Bryce, dba Bryce Cartage & Storage, common 
carrier application; and MC 94111, Sub. No. 1, Same, extension of op- 
erations, Vancouver, B. C., general commodities. British Columbia- 
Seattle Transport permitted to intervene. 


contract 
Matter reopened for reconsideration on present 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 12307, Deep Creek Railroad Co, 
abandonment, permitting abandonment by the Deep Creek Railroad 
Co. of its entire line of railroad in Tooele county, Utah, and Elko 
county, Nev., approved. 


FINANCE APPLICATIONS 


MC F-950. Motor Transport Co., Milwaukee, Wis., asks authority 
to purchase and operate the common carrier operation of Edward W. 
Bierer, dba Madison Transit Co., Madison, Wis., and temporarily to 
lease those properties for a period not exceeding 180 days. 

Finance No. 12461. Edward C. Delafield and Harry Bronner ask 
authority to continue to act as a protective committee for the ex- 
tended first mortgage 6 per cent gold bonds of the Minneapolis & St. 
Louis Railway Co., in the reorganization proceeding. 

Finance No. 12462. Southern Railway Co. asks authority to pur- 
chase the properties of the Northern Alabama Railway, in Alabama, 
In consideration thereof, according to the application, the Southern 
would cancel its holdings of 19,433 shares of capital stock and $1,650, 
000 of first mortgage bonds of Northern Alabama Railway (all of its 
outstanding indebtedness) and dissclve the Northern Alabama and 
absorb its line into the Southern. 

Finance No. 12463. Southern Pacific Railroad Co. and Southern 
Pacific Co., its lessee, jointly ask authority to abandon the so-called 
Buchli-Union branch between West Napa and Buchli, Calif., approxi- 
mately 6.4 miles, together with all sidings, spur tracks and appurten- 
ances. 

Finance No. 12464. Escanaba & Lake Superior Railroad Co. asks 
authority to abandon that portion of its line extending from North 
Waites to Northland, Mich., a little more than 8 miles. According to 
the application, there is no future for railroad tonnage, the line having 
served a timber section. 

MC F-948. Motor Transport Co., Milwaukee, Wis., asks authority 
to purchase and operate the common carrier operation of F & H Truck 
Lines, Inc., Janesville, Wis., and temporary to lease those properties 
for a period not exceeding 180 days. 

MC F-949. Gulf Transport Co., Mobile, Ala., asks authority to pur- 
chase properties of Teche Lines, Inc., New Orleans, La. 

Finance No. 12468. Southern Pacific Railroad Co. and Southern 
Pacific Co., its lessee, jointly ask authority to abandon a portion of 
the so-called Los Almitos branch, extending less than one mile in 
Orange county, Calif., together with all sidings, spur tracks and ap- 
purtenances, 

Finance No. 12469. Fordyce & Princeton Railroad Co. asks author- 
ity to abandon less than 4 miles of main line and sidings in Dallas 


county, Ark. Traffic on the line, according to the application, has 
ceased. 


SIGNAL SYSTEMS 


The Pennsylvania has filed applications with the Commis- 
sion for approval of proposed modification of signal systems 
or devices under paragraph (b) section 26 of the interstate 
commerce act. Any interested party desiring hearing should 
advise the Commission in writing within fifteen days from 
June 30. 


The Chicago, St. Paul, Minneapolis and Omaha; [Illinois 
Central; New Orleans, Texas and Mexico; Northern Pacific; 
and Pennsylvania have filed applications with the Commission 
for approval of proposed modification of signal systems o 
devices under paragraph (b) section 26 of the interstate com 
merce act. Any interested party desiring hearing should advise 
the Commission in writing within fifteen days from July 1. . 

The Wabash has filed an application with the Commis 
sion for approval of proposed modification of signal systems 0! 
devices under paragraph (b) section 26 of the interstate com 
merce act. Any interested party desiring hearing should ad- 
vise the Commission in writing within fifteen days from July 3. 
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SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 4672, the Commission has suspended from 
July 3 until February 3, the operation of certain schedules as 
published in supplements 55, 56, 57, and 58 to Agent F. D. 
Miller’s Tariff I. C. C. 231. The suspended schedules propose 
to reduce the rate on freight, all kinds, in straight or mixed 
carloads, from St. Louis, Mo., and East St. Louis, Ill., to Mem- 
phis, Tenn., from 50 cents a 100 pounds, minimum weight 40,000 
pounds, to 40 cents, minimum weight 30,000 pounds. 

In I. and S. M-759, the Commission has suspended from 
July 3 until October 1 the operation of certain schedules as 
published in Tariff MF-I. C. C. 3 of the Baltimore and Pitts- 
burgh Motor Express Co., Pittsburgh, Pa. The suspended 
schedules propose to establish new and reduced less-truckload 
and truckload classification exceptions ratings on numerous 
commodities for application between points in Delaware, Illi- 
nois, Indiana, Kentucky, Maryland, Michigan, Missouri, Ohio, 
Pennsylvania, Virginia, West Virginia, Wisconsin and the Dis- 
trict of Columbia. The following is illustrative, ratings being 
in per cent of first class: 


Brushes, less-truckload, present rate 100, proposed rate 72; clothing, 
less truckload, present rate 100, proposed rate 85. 


In I. and S. M-758, the Commission has suspended from 
July 5, until October 3, the operation of certain schedules as 
published in Supplement 43 to Tariff M. F.-I. C. C. 121 of Alter- 
nate Agent J. R. Shumate, Atlanta; Ga. The suspended sched- 
ules propose to establish a new reduced truckload commodity 
rate of 24 cents a 100 pounds on peanut butter, minimum 12,000 
pounds, from Montgomery, Ala., to Atlanta, LaGrange, Newnan 
and West Point, Ga., applicable only over the line of Dixie 
Freight Lines, Inc., in lieu of present higher less-truckload 
and truckload (minimum 36,000 pounds) class rates ranging 
from 30 to 40 cents, and applicable over the lines of all par- 
ticipating carriers. 

In I. and S. No. M-760, the Commission has suspended 
from July 3 until October 1, the operation of certain schedules 
as published on 11th revised page 72 to Tariff MF-I. C. C. 5 
of Pacific Inland Tariff Bureau, Inc., agent, Portland, Ore. The 
suspended schedules propose to establish new and reduced 
commodity rates on malt liquors, any-quantity, also minima 
10,000, 15,000 and 20,000 pounds, applicable from ‘Seattle and 
Tacoma, Wash., to Portland, Ore. The following is illustra- 
tive: a rate of 21 cents a hundred pounds, minimum 20,000 
pounds from Seattle and Tacoma, Wash., to Portland, Ore., to 
replace a rate of 33 cents. 

In I. and S. M-761, the Commission has suspended from 
July 4 until October 2, the operation of certain schedules as 
published in Supplement 53 to joint Tariff MF-I. C. C. 71 (F. P. 
Willette’s series) of Mid-Western Motor Freight Tariff Bureau, 
Inc., agent. The suspended schedules propose to establish, in 
lieu of higher class rates, new truckload commodity rates on 
baking power from Chicago, IIll., to Kansas City and St. Joseph, 
Mo., and Atchison and Leavenworth, Kan.; also on canned goods 
between Chicago, Ill., on the one hand, and Kansas City and 
St. Joseph, Mo., also Atchison, Kan., on the other hand. The 
following is illustrative: 


From Chicago, Ill., to Kansas City, Mo., present rate, minimum 
10,000 pounds, 71; present rate, minimum 18,000 pounds, 54; proposed 
rate, minimum 16,000 pounds, 46; proposed rate, minimum 20,000 
pounds, 40. 


In I. and S. M-762, the Commission has suspended from 
July 5 until October 3 the operation of certain schedules as 
published in Supplement 43 to Tariff MF-I. C. C. 121 of Alter- 
nate Agent J. R. Shumate. The suspended schedules propose 
to establish new reduced truckload distance commodity rates 
on cement, lime and dry building mortar, minimum 15,000 
pounds, from Alabama points to points 160 miles or less dis- 
tant from the origin point, in lieu of present higher class rates. 
The following is illustrative: 


From Montgomery, Ala., to Birmingham, Ala., present rate, mini- 
mum 12,000 pounds, 34; proposed rate, minimum 15,000 pounds, 13; 
from Montgomery, Ala., to Carrollton, Ga., present rate, minimum 
12,000 pounds, 41; proposed rate, minimum 15,000 pounds, 14. 


In I. and S. M-764, the Commission has suspended from 
July 3 until October 1, the operation of certain schedules as 
published in Supplement 2 to Tariff MF-I. C. C. 10 of the 
Detroit and Cleveland Navigation Co., Detroit, Mich. The sus- 
pended schedules propose to establish a new commodity rate 
of 66 cents a 100 pounds, minimum 16,000 pounds, on wines 
from New York City metropolitan area to Detroit, Mich., ap- 
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plicable only over lines of the Liberty Forwarding & Dis- 
tributing Corporation, to Buffalo, N. Y., and the Detroit and 
Cleveland Navigation Co. beyond, in lieu of present higher 
class rate of 72 cents, minimum 16,000 pounds. 

In I. and S. M-755, the Commission has suspended from 
July 1 until September 29, the operation of certain schedules 
as published in supplement No. 10 to joint tariff MF I. C. C. No. 12 
of Western Trunk Line Motor Common Carriers Bureau, Agent. 
The suspended schdules propose to include in the present truck- 
load commodity rates on groceries, minimum 5,000 pounds, 
many articles generically described as “general store supplies,” 
including, for example, glassware, notions, etc., applicable from 
Kansas City, Mo., to points in Minn. and Ia., from Marshall- 
town, Ia., to pts in Mo. and Minn. and from Twin Cities, Minn., 
to points in Mo. and Ia. Present rates on the added articles 
are higher class rates. The following is illustrative: 


From Kansas City, Mo., to Waterloo, Ia., present rate, class 1, 121; 
class 2, 103; class 3, 85; class 4, 67; proposed rate, applicable on ‘‘gen- 
eral store supplies,’’ minimum 5,000 pounds, 55. 


In I. and S. M-756, the Commission has suspended from 
July 1 until September 29, the operation of certain schedules as 
published in supplement No. 10 to joint tariff MF I. C. C. No. 
12 of Western Trunk Line Motor Common Carriers Bureau, 
agent. The suspended schedules propose to establish a new 
truckload commodity rate of 36 cents a 100 pounds, minimum 
18,000 pounds, on roasted coffee, from Omaha, Neb., and points 
grouped therewith, to Twin Cities, Minn., and points grouped 
therewith, in lieu of the present class rate of 49 cents, minimum 
20,000 pounds. 

In I. and S. Docket No. M-757, the Commission has sus- 
pended from July 1 until September 29, the operation of cer- 
tain schedules as published in tariff MF I. C. C. No. 2 of Stucki 
and Wittwer Trucking Co., Santa Clara, Utah. The suspended 
schedules propose to establish new and reduced local commod- 
ity rates on various commodities from Hurricane, Leeds and 
Washington, Utah, to California and Nevada and in the reverse 
direction. An illustrative proposal is to establish a rate of $50 
an automobile on passenger automobiles from Hurricane, Utah, 
to Los Angeles, Calif., in lieu of the present rate of $60. 

In I. and S. 4664, the Commission, on its own motion, has 
suspended from July 1, 1939, until February 1, 1940, the opera- 
tion of certain shcedules as ‘published in supplement No. 39 to 
Agent L. E. Kipp’s tariff I. C. C. No. 1417, and many other 
tariffs. The suspended schedules propose to establish arrange- 
ments in connection with the handling of portions of single or 
multple carload shipments originating at, or destined to, differ- 
ent points, which would result in reductions. : 

In I. and S. 4669, the Commission has suspended from July 
1, 1939, until February 1, 1940, the operation of certain sched- 
ules as published in supplement No. 33 to Union Pacific Railroad 
Company’s tariff I. C. C. No. 4331, supplements Nos. 22 and 23 
to Agent L. E. Kipp’s tariff I. C..C. No. 1423, and supplement 
No. 7 to Agent L. ©. Kipp’s tariff I. C. C. No. 1428. The sus- 
pended schedules propose to revise rates and minimum weights 
in connection with carload shipments of fresh plums and prunes 
from various points in the Pacific northwest to eastern destina- 
tions. The following is illustrative: 


From Freewater, Oreg., to New York, minimum weights, proposed 
rate, 26,000 pounds, 163; present rate, 27,500 pounds, 163; present rate, 
34,000 pounds, 150. From Freewater, Oreg., to Chicago, minimum 
weights, present rate, 26,000 pounds, 163; proposed rate, 26,000 pounds, 
150; present rate, 34,000 pounds, 150. 


The Commission, in I. and S. No. 4673, import woodpulp, 
north Atlantic ports to C. F. A., has suspended, for seven 
months from July 3, operation of schedules published in Cur- 
lett, Doe and other tariffs proposing to reduce rates (see Traffic 
World, June 27, p. 1400) on import and intercoastal woodpulp, 
in carloads, from the north Atlantic ports and from Montreal, 
Sorel and Quebec, Que., to destinations in Indiana, Michigan 
and Ohio, and points intermediate thereto. The following is 
illustrative: 


From Baltimore, Md., to Hamilton, Ohio, and Kalamazoo, Mich., 
present rate 23, proposed rate 21; from New York, N. Y., to Hamilton, 
Ohio and Kalamazoo, Mich., present rate 26, proposed rate 24; from 
Philadelphia, Pa., to Hamilton, Ohio, and Kalamazoo, Mich., present 
rate 24, proposed rate 22. 

In I. and S. No. M-763, the Commission has suspended 
from July 8 until October 6 the operation of all schedules as 
published in tariff MF-I. C. C. No. 4 of Edward J. Lavin and 
George F. Lavin, doing business as Lavin’s Trucking Com- 
pany, Framingham, Mass. The suspended schedules propose 
to establish a new any-quantity proportional commodity rate 
of 20 cents per 100 pounds on all commodities rated third class 
or lower in the Coordinated Motor Freight Classification, MF- 
I. C. C. No. 1 (Ira S. Nelson series), I. C. Bailey, agent, 
applicable from carloading terminals in Boston and Somer- 
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ville, Mass., to Ashland, Dover, Framingham, Holliston, Hop- 
kinton, Natick and Sherborn, Mass., and in the reverse direc- 
tion, in lieu of present higher local class or commodity rates. 

In I. and S. No. M-765, the Commission has suspended from 
July 10 until October 8 the operation of certain schedules as 
published in supplement No. 5 to tariff MF-I. C. C. No. 1 of 
Frank L. Sincoff, doing business as Union Dispatch, Plain- 
field, N. J. The suspended schedules propose to establish new 
any-quantity proportional commodity rates of 17.5 cents on 
“all-freight,” 100 cents on straw hats, and 34 cents on ladies’ 
handbags or pocketbooks, on traffic moving in connection with 
carloading companies, from New Brunswick, Plainfield, Dunel- 
len and Bound Brook, N. J., to New York, N. Y., and in the 
reverse direction; in lieu of present local class or commodity 
rates. 

In I. and S. No. M-766, the Commission has suspended 
from July 6 until October 4 the operation of certain schedules 
published in tariff MF-I. C. C. No. 62 of John C. Teter, do- 
ing business as J. C. Teter Transfer Co., Pittsburg, Kan. The 
suspended schedules propose to establish new reduced truck- 
load commodity rates on macaroni, minima 5,000 and 10,000 
pounds, between Pittsburg, Kan., and St. Louis, Mo.; also on 
cheese and oleomargarine, minimum 4,000 pounds, from Kan- 
sas City, Mo., to Pittsburg, Kan., in lieu of present higher class 
rates. The following is illustrative: 


Cheese, rates in cents a 100 pounds, from Kansas City, Mo., to 
Pittsburg, Kans., present rate, minimum 5,000 pounds, 61; proposed 
rate, minimum 4,000 pounds, 40. 


In I. and S. No. M-767, the Commission has suspended 
from July 6 until October 4 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 4 of Della Draper, do- 
ing business as Draper’s Motor Express, Syracuse, N. Y. The 
suspended schedules propose to establish a new truckload 
rate of 20 cents a 100 pounds, minimum 20,000 pounds, on re- 
fined sugar, from Edgewater or Hoboken, N. J., to Syracuse, 
N. Y. This carrier does not maintain any present rates on 
sugar. 


ALCOHOLIC CUTS SUSPENDED 


Acting on protests of motor organizations and distillers, 
the Commission, in I. and S. No. 4671, alcoholic liquors, Peoria 
to Colorado and Wyoming, has suspended for seven months 
from July 1, schedules in supplements Nos. 121 and 123 to 
Kipp’s I. C. C. A-2601, proposing to reduce a present rate of 
122 cents to 100 cents a hundred pounds on alcoholic liquors, 
including high wines, carloads, from Peoria, Ill., to Cheyenne, 
Wyo., Denver, Colorado Springs and Pueblo, Colo., to meet, as 
the railroads contend, motor truck competition. The minimum 
is 40,000 pounds. ' 

The Western Trunk Line Motor Common Carrier Bureau 
said that obviously the railroad proposal was based on the fact 
that the 100 cent rate proposed by the railroads was on account 
of a rate of 112 cents minimum 18,000 pounds from Peoria to 
Denver and Pueblo, proposed by it for the account of some of 
its members, which, on protest of the western trunk line rail- 
roads had been suspended in I. and S. M-688. It said that that 
rate of 112 cents was being withdrawn on short notice applica- 
tion and that that withdrawal would leave in effect a rate of 
117 cents. It made the point that whatever liquor traffic the 
trucks had taken from the railroads in that territory was being 
carried at higher rates. It declared, however, that a contract 
carrier of Grand Island, Neb., which it contended operated ir- 
regularly, was carrying on a 100 cent rate from Peoria to 
Colorado points. It said that, judging from a letter of the 
National Distillers Institute, that service was not satisfying 
that shippers. Western Trunk Line Common Carrier Bureau 
said that its contention was that the railroads were only at- 
tempting to attract the traffic from motor carrier lines by 
reducing a reduced rate, which, if permitted to become effec- 
tive, would be unreasonable and unjust. 

The Intermountain Truck Tariff Bureau said it disliked 
to see the rate reduced on this high class traffic, and that 
certainly the rail rate was not published to meet the motor 
carriers’ rate but apparently for the purpose of taking the 
traffic away from them. It alleged that the 100 cent rate was 
less than a reasonable minimum and would be destructive of 
both rail and motor truck revenues. The Mid-Western Motor 
Freight Tariff Bureau also requested suspension. 

Joseph H. Seagram & Sons, Inc., Calvert Distilling Co. 
and Carstairs Brothers Distilling Co., operating distilleries 
and bottling plants at Philadelphia, Baltimore, Lawrenceburg, 
Ind., and Louisville, Ky., complained about, among other things, 
the destruction in rate relationships by the reduction of the 
rate from Peoria to Colorado points to 100 cents, as between 
Peoria and other producing points, hitherto maintained by the 
railroads. They contended that what they said was a deviation 
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from the relationship policy would give Peoria an undue 
advantage. 

Frankfort Distilleries, Inc., Louisville, Ky., said that by 
suspending the proposed 109 cent rate the Commission would 
protect the relative percentage of the first class rates ap- 
plicable from all producing points and prevent a violation of 
section 3 in favor of the Peoria distillers. 


ERIE ACQUISITION 


The Chicago & Erie Railroad Co., a part of the Erie Sys- 
tem, in Finance No. 12466, has asked the Commission for au- 
thority to acquire control by purchase of stock of the Cleveland 
& Mahoning Valley Railroad Co., also a part of that system. 
The stock is held by Atlantic Leased Lines, Ltd., an English 
corporation. The stock of the Cleveland & Mahoning has a par 
value of $3,259,200. The proposal is to pay $7,900,000 as of 
July 1 with interest at 4 per cent from the date of purchase 
to the date of payment on or before October 1. 


The purchase is contingent on the applicant’s ability to 
borrow $7,500,000 from the Reconstruction Finance Corpora- 
tion. Application for that loan, Finance No. 12467, Chicago 
& Erie Railroad Co. R. F. C. loan filed at the time the 


acquisition application was submitted to the Commission. 

The main line mileage of the Cleveland & Mahoning Valley 
extending from Cleveland to a point near the Ohio-Pennsylvania 
line east of Youngstown, O., is 79.22. The Cleveland & Mahon- 
ing Valley has three branches between Haselton and Youngs- 
town, O.; another between Girard and Crab Creek, Youngstown; 
and between Niles and Lisbon, O., the aggregate branch line 
mileage being 43.39. 


The Chicago & Erie and the Cleveland & Mahoning Valley, 
according to the application, have no intercorporate relations 
through holding companies, ownership of securities, or other- 
wise. A relationship between the applicant and the Cleveland 
& Mahoning Valley exists through ownership of the entire 
capital stock of the Chicago & Erie by the Erie Railroad Co. 
and the sublease of the Cleveland & Mahoning Valley properties 
by the Erie, which leases the properties of the Nypano Rail- 
tg Co. The latter holds the Cleveland & Mahoning Valley 

y lease. 


The applicant said the proposed acquisition was in har- 
mony with and in furtherance of the Commission’s plan of con- 
solidation of railroads, the Erie being assigned to system No. 
6, Chesapeake & Ohio-Nickel Plate. The applicant said that 
no separate mention was made of the Cleveland & Mahoning 
Valley, in that plan, hence it was presumably included with 
the Erie, as its properties were operated by the Erie. Acquisi- 
tion of the capital stock of the Cleveland & Mahoning Valley, 
the application said, would reduce fixed charges payable to the 
public on the operation of the Erie system as a whole, including 
the lines now operated by the Chicago & Erie and the lines 
now operated by the trustees of the Erie, by the difference 
between the present rental of the Cleveland & Mahoning Val- 
ley, which amounted to $550,967 per annum, and the interest 
on the proposed loan from the R. F. C., which would amount 
to not exceeding $300,000 per annum, interest at 4 per cent 
per annum on the bonds of the Cleveland & Mahoning Valley 
now outstanding amounting to $115,640, and the annual sink- 
ing fund payment on the Cleveland & Mahoning Valley mort- 
gage amounting to $30,000, the aggregate being about $445,640, 
with additional savings in later years by reason of the opera- 
tion of a sinking fund. 


CHARGES FOR GRAIN DOORS 


Issues between shippers and railroad concerning compen- 
sation for the furnishing, installing and reclaiming of grain 
doors for cross town shipments of grain, grain products and 
seeds between points in Illinois and points in Indiana within 
the Chicago switching district, raised in No. 28045, Board of 
Trade of the City of Chicago vs. Alton et al., were argued July 
6 before the Commission, division 2, by H. J. Campbell, for the 
complainant, and P. F. Gault for the railroads. 


Mr. Campbell supported the conclusion reached by Exam- 
iner Bardwell, who recently died, that compensation was in- 
cluded in the freight rate and that the rules and regulations 
under which the railroads imposed additional charges should be 
canceled as unreasonable. The right of the railroads to com- 
pensation for the doors, their installation and their reclama- 
tion, nor the duty of the carriers to furnish cars suitable for 
the grain traffic was not in issue as the case was stated 
the proposed report. The question was as to whether the 
compensation to which the carriers were entitled was included 
in the rates charged by the carriers, the examiner’s conclusion 
being that it was and the railroads contending that it was not. 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Court of Civil Appeals of Texas. Amarillo.) The statute 
providing for liability insurance coverage for motor carriers 
requires coverage for personal injuries or loss or damage to 
property, but does not contemplate indemnity against loss 
arising from want of integrity or fidelity of employe or parties 
holding position of trust. Vernon’s Ann. Civ. St., art. 911b, 
sec. 13. (Whitehead vs. Traders & General Ins. Co., 128 S. W. 
Rep. (2) 429.) 

The statute requiring common carrier to file bonds or in- 
surance policies for payment of judgments recovered against 
motor carrier does not include judgments recovered for fail- 
ure of carrier to account for money collected for C. O. D. ship- 
ments intrusted to it by a connecting motor carrier. Vernon’s 
Ann. Civ. St., art. 911b, sec. 13.—Ibid. 

A contract between two motor carriers could not enlarge 
liability of insurer of one carrier under public liability policy 
required by statute. Vernon’s Ann. Civ. St., art. 911b, sec. 13. 
—Ibid. 

Provision in motor carrier’s liability policy obligating in- 
surer to pay losses for failure to account for or return cash 
collected for C. O. D. shipments was purely contractual since 
not required by statute. Vernon’s Ann. Civ. St., art. 911b, 
sec. 13. 

Under motor carrier’s liability policy obligating insurer to 
pay losses for failure of carrier to account for or return cash 
collected for C. O. D. shipments received from connecting car- 
rier and providing that insurer should not be liable for loss of 
merchandise or collections thereon if excluded from coverage 
under cargo indorsement which excluded loss or damage to 
intoxicating liquors, insurer was not liable for failure of carrier 
to account for cash collected for C. O. D. shipments of intoxi- 
cating liquors received from connecting carrier. Vernon’s Ann. 
Civ. St., art. 911b, sec. 13.—Ibid. 


SHIPPER’S RIGHT TO CAR MILEAGE 


The General American Tank Car Corporation has asked 
the Supreme Court of the United States to review the decision 
of the Circuit Court of Appeals for the ninth circuit in which 
is involved the question of the right of a shipper who has 
leased equipment from a car company to mileage received 
from a carrier that is in excess of the rent the shipper has 
agreed to pay to the car company. The litigation as it comes 
to the Supreme Court is entitled General American Tank Car 
Corporation vs. El Dorado Terminal Co. 

The terminal company sued the tank car corporation for 
mileage that was in excess of the rent it had agreed to pay 
for the use of tank cars used for the transportation of vegetable 
oil produced by it. The federal court for the northern district 
of California, southern division, decided against the terminal 
company. The Circuit Court of Appeals, however, reversed 
the district court, in effect deciding that a shipper who had 
leased a car from a car company was entitled to mileage earned 
by that car in excess of the rent due to be paid on the car. 

The contract between the shipper and the car company 
was made prior to the decision of the Commission in Use of 
Privately Owned Refrigerator Cars, 201 I. C. C. 323. The 
shipper paid a monthly rental for each car. Under the con- 
tract it was agreed the car corporation would collect from 
the rail carriers over whose lines the cars would pass the 
mileage payment made by the rail carriers as compensation 
or the use of the cars in railroad service and would credit 
the payment so collected to the car rental or service account of 
the El Dorado company. 

The Commission in that case decided that the payment 
of mileage to shippers in excess of the rent they had agreed to 
bay for the use of the cars resulted in such shippers receiving 
transportation of their products at lower rates than those paid 

y shippers generally who used cars furnished by the carriers 
and at less rates than the published rates, in violation of the 
lkins act. 

After that decision the car company refused further to 
credit or pay over to the El Dorado company the car mileage 
In excess of the car rental. The latter brought suit for the 
Tecovery of excess mileage amounting to $18,532.78. In defense 
of the suit the car corporation pleaded that it was prohibited 
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by law and particularly by the Elkins act from paying over 
excess car mileage revenue to the El Dorado company. 
Asserting that the decision of the Circuit Court of Appeals 
was opposed to the entire current of authority the car cor- 
poration said that if allowed to stand as an authoritative 
expression of the law, it would afford judicial sanction to the 
use of privately owned cars as a means by which shippers 
might avoid the prohibitions of the Elkins act against rebates, 
concessions, preference and discrimination. 


MILWAUKEE EQUIPMENT CERTIFICATES 


Federal Judge James H. Wilkerson has ordered a hearing 
to be held in Chicago, July 20, on a petition of the trustees of 
the Chicago, Milwaukee, St. Paul & Pacific for authorization 
to make a 20 per cent payment on equipment trust certificates, 
series D, that matured on Aug. 1, 1935, Aug. 1, 1936, Aug. 1, 
1937, Aug. 1, 1938, and will mature on Aug. 1, 1939. Each pay- 
ment represents $123,600, the total aggregating $618,000. 


N. & W. CHICAGO TAX WARRANTS 

Federal Judge Charles E. Woodward in Chicago entered a 
decree July 6, in Chicago, directing the Chicago Board of Edu- 
cation to pay to the Norfolk and Western Railway $1,090,591.37 
for tax anticipation warrants issued by the Chicago Board of 
Education and purchased by the road in 1929. Redemption of 
these warrants, the carrier’s counsel contended, should have 
been made on a pro rata basis instead of numerically, as was 
done. The road’s purchases amounted to $858,000, the rest of 
the amount awarded being interest. Attorneys for the defend- 
ant reported that they would appeal the decision, claiming that 
the amount was excessive by about $70,000. 


HUDSON AND MANHATTAN FARES 


The Hudson & Manhattan Railroad Co. in a suit in the 
federal court for New Jersey against the United States and the 
Interstate Commerce Commission has asked the court to for- 
bid the enforcement of that part of the Commission’s order in 
I. and S. No. 4394, passenger fares, Hudson & Manhattan Rail- 
road Co., limiting the fare to be charged interstate passengers 
to 8 cents on its so-called downtown line. The suit also asks 
that that part of the Commission’s order which requires the 
cancellation of a 10-cent fare on that line be enjoined. 

Issuance of the order in that suspension proceeding, the 
carrier asserted, was beyond the lawful authority of the Com- 
mission and deprived it of its property without due process of 
the law in contravention of the fifth amendment to the Consti- 
tution. ‘The carrier further contended that the order so far 
as At limited the fare to 8 cents was likewise invalid. 


‘AUTOMOBILE RATE ROW ENLARGED 


A proceeding in the nature of an appendix to No. 28190, 
the’ Commission’s inquiry into automobile rates, is sought 
to/ be created by the National Automobile Transporters 
Association by its request that the Commission suspend Peel’s 
Southwestern Lines’ I. C. C. 3159, dated to be effective July 
11, proposing to reduce rates on automobiles, carload, minimum 
10,000 pounds in standard cars, from Memphis, Tenn., to points 
in Arkansas, Louisiana, Missouri and Oklahoma. The lowered 
rates, according to the protest and request for suspension, are 
designated as being published to meet motor truck competition. 

Contrasting the proposed rates with those published by 
the protestant and the specific truckaway rates of the Dealers 
Transport Co., the latter operating out of Memphis, the 
N. A. T. A. said it showed that to Little Rock, Ark., the pro- 
posed rail rate was 26 cents which would produce $31.20 a car, 
based on a loading of 12,000 pounds and only $27.56 a car on 
a loading of 10,600 pounds, the latter figure representing the 
weight of four units. To the same point, the protest said, the 
corresponding charge under the N. A. T. A. mileage scale for 
four units would be $42 and the corresponding Dealers Trans- 
port charge would be $39.76. 

Replying to an answer the railroads were expected to make 
the National Automobile Transporters Association said: 


We may assume that the railroads, in a vain effort to prove some 
measure of merit in these proposals, will plead that service by rail is 
so inferior to that by motor carrier in the transportatien of these 
automobiles that they perforce must establish rates well below those 
by motor carrier if they are to obtain a fair share of the traffic. If 
the railroads do make this plea, as we anticipate, we ask that the 
Commission give it no weight, for the reason that the relation between 
the rates on automobiles to be maintained by rail carriers and motor 
carriers constitutes one of the most important issues in the general 
investigation in docket No. 28190. The railroads should not be permitted, 
in advance of the highly important formal investigation, to bring for- 
ward informally any element having even the silghtest bearing on 
the issues there to be ,tried. 


Another automobile rate conflict has been suggested by a 





at PHILADELPHIA Eleven mammoth warehouses 
. «- 2,100,000 square feet ... located at all key centers ... 
each served by Pennsylvania R. R. sidings and other carriers. 

Modern steel-and-concrete construction with sprinkler 
systems. Low insurance rates. Every convenience for prompt 
and efficient handling of merchandise of all kinds. Liberal 
allowance on stored goods. Special facilities for warehousing 
flour, wool, cotton and canned and packaged freight. 


MERCHANTS WAREHOUSE COMPANY 
10 Chestnut Street, Philadelphia, Pa. George M. Richardson, Vice-President 


at BOSTON A 200,000-sq. ft., seven-story, fireproof 
building of masonry construction in the heart of downtown 
Boston, fitted with whips, elevators and other modern equip- 
ment. Solid fire partitions divide the structure into four 
sections, securing a very low insurance rating. Served by 
the Union Freight R. R. Flat Boston rates applicable to and 
from warehouse. Large, open truck area. A. D. T. Service. 
MERCHANTS WAREHOUSE COMPANY 
453 Commercial Street, Boston, Mass. T. W. Haskell, Manager 
at NORTH BILLERICA, MASS. In-transit ware- 
house on Boston & Maine R. R. at No. Billerica, Mass. In- 
transit charges (recently reduced) in effect on_ traffic 
ex-water. Boston or New York for many N. E., C. F. A., 
and Trunk Line destinations. 


BOSTON TIDEWATER TERMINAL, INC. 


348 Summer Street, Boston, Mass. T. W. Haskell, Manager 


at NORFOLK Over a mile of dockage eliminates loading 
and unloading delays. Eight railroads provide direct rout- 
ing to any point. Loading and unloading are completed un- 
der cover. Eight modern warehouses . . . 2,200,000 sq. Mi ses 
provide every convenience for the safe, prompt handling of 
merchandise of all kinds. An efficient organization assures 
capable management of shipments entrusted to our care. 


NORFOLK TIDEWATER TERMINALS 
Vorfolk, Va. 
James A. Moore, Vice-President and General Manager 


"Ss, PRR a sae : 
at BUFFALO Served by all railroads, suburban t 
ing companies, Great Lakes steamers and New York 
canal lines .. . with all loading and unloading undere 
Capacity, fifty cars per day. Modern construction 
equipment. Exceptional facilities for handling goods 
kinds. Every service of a branch office except selling, 


KEYSTONE WAREHOUSE COMPANY 


Seneca and Hamburg Streets, Buffalo, N. Y. 
W. J. Bishop, Vice-President and General Manager 


— ee 


at the PORT of NEWARK A marginal 
lineal feet in length and 82 feet wide on a ship 
ing 30 feet of water. Nine major fireproof wareb 
ings ... 60 acres for lumber and other open storag 
miles trackage connecting with all railroads ... 
ity for prompt and safe handling of merchandise 
whether rail, automotive or water-borne. The ve 
a rich, 17,000,000-population market. Served b: 
vania, New Jersey Central and Lehigh Valley 
Storage-in-transit arrangements in effect. 
Write for particulars. Address 


NEWARK TIDEWATER TERMINAL, | 
Port of Newark, N. J. J.A. 


at BAYWAY (Elizabeth), N. J. Mi 
inforced concrete warehouses, 100% sp™ 
with 1,070,000 sq. ft. of storage and manu 
served by the Central R. R. of New Jersey 
road sidings (with accommodations for 40 ¢ 
transit arrangements in effect. Weatherf 
platforms for trucks. Has the largest and} 
migation plant in New York Harbor for 
and similar fibrous materials, foodstuffs, 9 
plant is also equipped with a Cotton Com 
dations for deep-water vessels, barges @” 
handling of consignments into warehouse 


BAYWAY TERMINAL CORP! 
Bayway (Elizabeth), N. J. 
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“ Over 8.000.000 Sa. Ft. 
of Storage Space 


T THESE large, modernly equipped ter- 
minals are ample accommodations for 
the prompt and efficient handling of ship- 
ments of every size and practically every 
kind. Thousands of tons of merchandise, 
bulk and packaged freight, are received 
daily at the warehouses and piers of this 
great CHAIN. And it comes from every- 
where for immediate or future transship- 
ment to all points of the compass. Fifty- 
one ocean-going vessels and hundreds of 
railroad cars can be worked at a time. 
With convenient locations in the major 
markets of the East, exceptional advan- 
tages are provided. Not only can you lower 
distribution costs by spotting stocks at these 
key centers, you may also cut delivery time 


from days to hours. One- to twenty-four- 
hour deliveries, pool car or motor trans- 
port, are maintained throughout the area. 
And regular sailings are made from all 
piers for coastwise, intercoastal and world 
ports. 

When you store goods in CHAIN ware- 
houses or ship through CHAIN terminals, 
you enjoy every advantage of a private 
branch office except selling. You also have 
the satisfaction of knowing that your goods 
are entrusted to one of the largest and 
most responsible groups of tidewater ter- 
minals and inland warehouses in the world. 

Write for particulars regarding the many 
services and important economies the 


CHAIN has to offer. 


AND ALLIED INLAND WAREHOUSES 


Eastern Seaboard 
Representatives 
of the 
HOWARD TERMINAL 
OAKLAND, CALIF. 


NEW YORK 
General Traffic Offices 


LEO J. COUGHLIN 
Vice-President 


17 State Street 
New York, N. Y. 


General Traffic Offices at Convenient Locations 


WESTERN 
General Traffic Offices 
R. D. JONES 


PACIFIC COAST 
General Traffic Offices 
R. M. COSTIGAN 


Western Traffic Representative Pacific Coast Representative 


1069 Transportation Bldg. 


4434 White-Henry-Stuart Bldg. 
Chicago, Ill. 


Seattle, Wash. 


4 


The Chain of Tidewater Terminals 


WALTER B. McKINNEY, President ¢ Broad St. Station Building, Phila., Pa. Jf 
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petition of Automobile Shippers, Inc., of Detroit, Mich., asking 
the Commission to suspend a tariff of Detroit-Pittbsurgh Motor 
Freight, Inc., of Canton, O., proposing reduced rates, effective 
July 12, from Detroit to points in Ohio, Pennsylvania, West 
Virginia, and Maryland on automobiles, chassis, unfinished 
automobiles, trucks, tractors and hearses. The rates that have 
been filed, according to the petition, if permitted to become 
effective, would result in destructive competitive policies. 

A rate comparison table shows a flat rate of $23.75 on any 
sort of an automobile from Detroit and Altoona, Pa., the pro- 
posed reductions running from $1.62 on cars not weighing more 
than 2,951 pounds to $19.29 on cars weighing 4,751 and more 
pounds. The rates shown in that comparison apply when the 
transportation is what the proposing carrier is said to call a 
tank trailer. Still lower rates, the petition alleges are pro- 
posed when the transportation is by so-called freight trailers. 
In practically every instance of that sort of transportation, it 
said, the freight trailer rates were $2 a vehicle less than the 
tank trailer rates. 


HOBOKEN DIVISIONS CASE 

Arguments were made July 6 before the entire Commis- 
sion in No. 27630, Hoboken Manufacturers’ Railroad Co. vs. 
Akron, Canton & Youngstown et al., by Parker McCollester 
for the complainant and W. T. Pierson for the official classi- 
fication railroads from which the Hoboken asked larger divi- 
sions out of joint rates on traffic interchanged by it with Sea- 
train Lines, Inc. The complaint, filed in December, 1936, was 
held up at the request of the complainant in the hope of a 
settlement by negotiation. The Hoboken railroad is controlled 
by stock ownership, by the Seatrain. 

Examiner Hoy, in a proposed report (see Traffic World, 
April 29, p. 951), recommended dismissal, saying that the 
complainant’s revenue needs appeared to be at least no greater 
than those of the defendants. The dispute was about the divi- 
sions on lighterage-free rates, the Hoboken seeking $1.35 a ton 
in place of a division of $1. 


SOUTH CAROLINA RAIL PRACTICE RULE 
The Public Service Commission of South Carolina, by order 
No. 2374, has promulgated a general rule and regulation which 
it says is in conformity with the law of the state and its own 
practice heretofore prevailing, requiring railroads to obtain 
prior approval of changes. The rule says: 


No railroad company, or any other person, firm or corporation op- 
erating a railroad transportation service in the state of South Carolina, 
shall change any of its schedules, rates or services, or change passen- 
ger trains into mixed freight and passenger trains, or make any other 
change in its service, without first making application to, and securing 
the approval of this commission. 


PIPE LINE VALUATIONS 


The Commission, by division 1, in valuation docket No. 
1224, Texas-Empire Pipe Line Co., embracing also No. 1225, 
Texas-Empire Pipe Line Co. of Texas, and No. 1223, Texas 
Pipe Line Co. of Oklahoma, 48 Val. Rep. 327-398, has found the 
final value for rate-making purposes of the property of the 
Texas-Empire Pipe Line Co., owned and used for common 
carrier purposes, to be $14,550,000, as of December 31, 1934, 
of property owned but not used, $3,918, and of property used 
but not owned, $12,914. It has found the final value for rate- 
making purposes of the property of the Texas-Empire Pipe 
Line Co. of Texas, owned and used for common-carrier pur- 
poses, to be $3,200,000, as of December 31, 1934, of property 
owned but not used, $2, and of property used but not owned, 
$76,279. It has also found the final value for rate-making 
purposes of the property of the Texas Pipe Line Co. of Okla- 
homa, owned and used for common carrier purposes, to be 
$3,274,000, as of December 31, 1934, of property owned but 
not used, $4,650, and of property used but not owned, $51,918. 

In valuation docket No. 1237, Detroit Southern Pipe Line 
Co., embracing also the Toledo Northern Pipe Line Co., 48 
Val. Rep. 399-418, the Commission, by division 1, has found 
the final value for rate-making purposes of the property of 
the Detroit Southern Pipe Line Co., owned and used for com- 
mon carrier purposes to be $465,000, as of December 31, 1934, 
and of property used but not owned, $170,227. It found the 
final value for rate-making purposes of the property of the 
Toledo Northern Pipe Line Co., owned but not used for com- 
mon carrier purposes, as of December 31, 1934, to be $170,000. 


DIVISIONS ON EXPORT WHEAT 


With a view to preventing injustice to railroads north of 
Kansas City, Mo.-Kan., in the matter of divisions out of re- 
duced rates on export wheat, the Commission has vacated and 
set aside its order of June 10, 1929, in No. 15234, divisions 
of freight rates in western and mountain Pacific territories as 
amended, so far as it prescribes divisions of joint export rates 
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on grain, proposed to be established from points on lines of 
railroads in Iowa and Missouri to Gulf ports in Texas via 
Kansas City, Mo.-Kan. The railroads asked as a basis of di- 
visions a rate prorate, using the local rates to Kansas City and 
a proportional rate of 23 cents south as factors, both sets of 
carriers to share proportionately in the reduction. 

J. A. Farmar who filed the petition for a modification, in 
arguing for the change, said it would be observed that while 
the through rates were to be reduced from one to 4.5 cents 
a hundred pounds, the lines north of Kansas City, under the 
present prescribed basis of divisions, would absorb from 4.1 to 
5.5 cents, whereas the lines south would receive, in most in- 
stances, increases which would range from half a cent to 3.5 
cents a hundred pounds. Mr. Farmer said it was the desire 
of the Wabash and its connections to establish through one 
figure rates on wheat from its stations in Missouri to Texas 
Gulf ports. It desired relief from the basis prescribed in this 
case in 148 I. C. C. 457 so that the carriers involved might 
share equitably in the reduction and avoid the placing of an 
undue burden on the carriers north of the gateway. 


RAIL DEPRECIATION CHARGES 


The Commission in No. 15100, depreciation charges of 
steam railroad companies, has prescribed depreciation rates 
applicable to the equipment of the Elgin, Joliet & Eastern; 
Flemingsburg & Northern; Middletown & Unionville; Minne- 
sota Transfer; Union Terminal; Ventura County; and the West- 
ern Pacific. 





CARRIER CLASSIFICATION CHANGED 

The Commission, by division 4, has changed the classifica- 
tion of the Nevada Copper Belt Railroad Co. from Class II to 
Class III, beginning with the calendar year 1940. The Com- 
mission’s order of November 22, 1920, as amended, required 
that carriers by steam railway subject to the interstate com- 
merce act be divided into classes based on their operating 
revenues in making reports to it. Class II carriers are those 
having annual operating revenues from $100,000 to $1,000,000 
and Class III carriers are those having annual operating rev- 
enues below $100,000. 


SHORT-LINE ROUTING CANCELLATION 


In I. and S. 4510 and supplements 1 and 2, rates and routes 
via short lines, hearings in which opened in Chicago, July 6, 
respondents propose to cancel joint rates and routes in connec- 
tion with six specified short lines, leaving combination rates to 
apply where these short lines are intermediate carriers. Heard 
in conjunction with the above case was I. and S. 4532, rates to 
and from short line junctions, in which respondents propose to 
limit or restrict their local rates to short line junctions of these 
six lines so that local rates cannot be used in making combina- 
tion rates on traffic beyond the short line. Examiner Archer 
presided at the hearing. Since intrastate rates were also under 
suspension, in Illinois Commerce Commission docket 27106, 
F. B. McElroy of the Illinois commission also was present. 

The six short lines specified in the tariffs under suspension 
are the Cedar Rapids and Iowa City Railway; Chicago, Aurora 
and Elgin Railroad; Chicago, North Shore and Milwaukee Rail- 
road; Clinton, Davenport and Muscatine Railway; Minneapolis, 
Northfield and Southern Railway and the Waterloo, Cedar Falls 
and Northern Railway. 

Witnesses for the respondent sought to establish that the 
principal reasons for filing the tariffs was to increase their own 
revenue and the revenue of other line-haul carriers which were 
parties to the tariffs instead of giving the revenue to short line 
carriers. They cited the admonition which had been given them 
by the Commission, to remove unprofitable operations. In cross- 
examination, counsel for the short lines, who are protestants in 
the case, contended that the small amount of revenue which has 
in the past been given to them for their part of the hauls would 
not be of any material assistance in getting the respondents 
back on their feet financially. He contended that other short 
line carriers were not put in the same position that the short 
lines involved were, even though these other carriers were in 
the same rate territory, and contended that rates paid by 
shippers would, in a number of instances, be increased since 
they were based on short line routes, over which shipments 
could not be made under the tariffs under suspension. The 
hearing was expected to continue for several days in Chicago, 
and to be adjourned for further hearing in Minneapolis, begin- 
ning on July 11. 


BINGHAM & GARFIELD NOTES 

The Commission, by division 4, in Finance No. 12371, 
Bingham & Garfield Railway Co. notes, has dismissed the ap- 
plication of that company for authority to issue in the next 
five years not exceeding $1,000,000 of 10-year 2 per cent notes. 
Applicant requested that the application be withdrawn. 
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SALE OF FT. SMITH AND WESTERN 


(Special Correspondence from Ft. Smith, Ark.) 


Trackage, terminals, and real estate in Fort Smith, Ark., 
of the Fort Smith and Western Railroad will be acquired by 
the Missouri Pacific and the rest of the bankrupt road’s prop- 
erty will go to junk dealers if the U. S. Court at Fort Smith 
accepts the highest combination of bids made at a public 
auction. 

At the auction, held at Fort Smith July 1 under court 
order, financial interest represented as planning to acquire 
the railroad with a view of continuing its operation, were 
silent. Thus, the last possibility of the railroads being ‘“‘saved” 
apparently has vanished. 

The trackage, terminals and real estate in Fort Smith, 
if acquired by the Missouri Pacific, will be used by that line 
to augment its present facilities in that city, Mo. Pac. offi- 
cials said. J. C. Goldrick, public relations director of the 
Evans Products Company, a Detroit firm manufacturing gaso- 
line locomotives, had indicated that he was trying to promote 
a financial syndicate to buy the road and operate it with 
equipment invested by his firm. Goldrick, said, however, that 
he had not had sufficient time to complete the deal. 

The highest combination of bids is as follows: Fort Smith 
terminal and real estate, $85,000, Missouri Pacific; line from 
Coal Creek to Meridian, Okla., distance of 185 miles, and all 
rolling stock and equipment, $345,000, Schiavone-Bonomo Cor- 
poration, New York; line from Meridian to Guthrie, Okla., 12 
miles, $14,500, Commercial Metals Company, Dallas, Texas; 
total of highest combination, $444,500. 

This is not final, however, as Judge Heartsill Ragon, who 
ordered the railroad sold, has the power to reject any and all 
bids. The court’s approval or disapproval must be within 14 
days of the date of sale. 


WALLACE IN NEBRASKA GRAIN CASE 


The Commission has permitted Secretary Wallace of the 
Department of Agriculture to intervene in No. 27608, Nebraska 
State Railway Commission et al. vs. Chicago, Burlington & 
Quincy et al., and No. 27763, Sioux City Grain Exchange vs. 
Atchison, Topeka & Santa Fe et al., for the purpose of par- 
ticipating in oral argument and taking part in any further 
proceedings in those cases, They are grain cases. 

In his intervention petition Secretary Wallace said that 
by resolution of the Nebraska legislature he had been asked 
to intervene. He pointed out that by section 201 of the agricul- 
tural adjustment act of 1938 he was authorized, specifically 
to prosecute or intervene in cases before the Commission with 
respect to rates and practices relating to the transportation of 
farm products, with particular emphasis on matters affecting 
the public interest. 

The Commission, division 2, in these cases held the as- 
sailed grain rates from Colorado and Nebraska had not been 
shown unreasonable or otherwise unlawful. In response to the 
Nebraska legislation’s request that he cooperate with and 
assist the complaining state commission Secretary Wallace said 
he had made an investigation of the issues which had led him 
to believe that further oral argument before the entire Com- 
mission was desirable. 

On behalf of the producers of grain in western Nebraska 
and northeastern Colorado, said the secretary, it had been 
pointed out that grain produced in that area was generally 
sold on the Omaha market and that the prevailing basis of 
sales was the Omaha quotation less the freight rate from the 
producing points. Therefore, said he, the producers were vitally 
affected by the rates to Omaha and Council Bluffs. He said 
that as the present general system prevailing on western 
grain tended to limit the sales outlets of the affected grain to 
the Omaha market, to the exclusion of possible sales in other 
markets, special importance attached to the desirability of 
maintaining the Omaha rates to a basis comparable with the 
rates on grain from other western areas into the primary or 
rate-break points to which other producing areas were allowed 
access, 


AIR RESEARCH NEEDED 

Robert H. Hinckley, chairman of the Civil Aeronautics 
Authority, told the Institute of Public Affairs at the. Uni- 
versity of Virginia July 5 that civil aviation in the United 
States would increase in size, importance and service to the 
country’s economic needs more in the next twelve years than 
lt had since Lindbergh flew the Atlantic and the Institute 

gan its sessions twelve years ago. 

Lack of facilities for research, he said in reviewing the 
progress of flying and its present position, was all that threat- 
ened the future of civil aviation in the United States. Langley 
Field, nearby in Virginia, said he, was the first basic research 
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center on which most other countries modeled their labora- 
tories, through the multiplication of which they had now out- 
stripped the United States. 

“It is obvious that the original research facilities at 
Langley Field are already taxed to the limit,” he said. “We 
must have additional Langley fields. There is no need for us, 
certainly on a peace time basis, to match plane for plane the 
air forces of other nations. But it is imperative that we lead 
all nations in research. The industry that does not continue 
to spend a reasonable percentage of its income for research 
soon perishes.” 


SAN FRANCISCO-HONG KONG AIR SERVICE 

The Civil Aeronautics Authority has ordered the issuance 
of a certificate to Pan American Airways authorizing the car- 
riage of passengers, mail and express between San Francisco 
and Hong Kong, with stops at Honolulu, Midway Island, Wake 
Island, Guam, Manila and Macao. The Authority pointed out 
that Pan American Airways had operated transpacific service 
between San Francisco and Manila since November 22, 1935, 
and service over the entire route since April, 1937. 


ATLANTIC AIR MAIL PAY 


Cutting below what Pan American Airways asked for 
transatlantic air mail service, the Civil Aeronautics Authority 
has limited that company to a maximum of $2,454,400 a year 
for two round trips a week. The company asked for $3,819,444. 
That maximum, according to the decision of the Authority, is 
payable, however, only provided two round trips a week 
throughout the year are flown over the longer or southern 
route, via the Azores to London with mail loads up to 1,600 
pounds a trip. 

According to the testimony of the Post Office Department 
in the hearing in this proceeding that branch of the government 
estimates its return from mail carried by Pan American Air- 
ways at $1,341,615 a year. The maximum annual payment for 
one round trip a week via the Azores is fixed at $1,638,000 as 
against $2,738,940 requested by the company. 

While only one trip a week is being flown, the order of 
the Authority sets the following rates by the trip: London via 
the northern route through Ireland, $28,700; London via 
the southern route through the Azores, $31,500; and Mar- 
seilles via the southern route through the Azores, $31,200. 

Payment by the trip for two round trips a week, accord- 
ing to the Authority’s decision, is to be as follows: London, 
via the northern route, $21,500; London, via the southern route, 
$23,600; and Marseilles, via the southern route, $23,400. 

The Authority said that in fixing the rates it had observed 
the mandate of the new statute to consider the need of the air 
carrier for revenues sufficient to enable it to maintain the 
development of air transportation adequate not only to the 
postal needs, but also to the commerce of the United States 
and the national defense. 


MONOPOLISTIC AIR CONTROL 


“Any attempt toward monopolistic control of American 
air transportation will be dealt with by the Civil Aeronautics 
Authority with faithful adherence to the directions which Con- 
gress has laid down in the civil aeronautics act of 1938,” said 
Oswald Ryan, member of that body, in an address to the Los 
Angeles Chamber of Commerce, at Los Angeles, Calif., July 7, 
in referring to recent rumors and reports that plans were being 
laid to establish a monopoly of air transport. 

Mr. Ryan observed that the act not only provided for the 
encouragement and development of air transportation but that 
it also sought to safeguard development against a recurrence of 
abuses and practices which some years ago led to the enact- 
ment by Congress of severely restrictive regulations; regula- 
tions which became an effective check to the progress of the 
industry. Continuing, Mr. Ryan said: 


Concern has been expressed in recent weeks by some outstanding 
friends of American aviation as a result of rumored plans of important 
interests to acquire a monopolistic control of air transportation through 
mergers and consolidations and the acquisition of certificates for new 
air routes. No evidence on this point has thus far reached the Civil 
Aeronautics Authority; but should any attempts be made toward monop- 
olistic control against the public interest, the Authority will exercise 
the ample powers which have been delegated to it by Congress to deal 
with the situation. 

In passing upon applications for approval of mergers and consoli- 
dations, interlocking directorates, agreements between airlines, com- 
plaints charging unfair methods of competition, and in deciding appli- 
cations for new routes, the Civil Aeronautics Authority, acting under 
the mandate of the statute, will consider that the public interest re- 
quires competition to the extent necessary to insure the sound develop- 
ment of a transportation system adequate to the public needs. The 
Authority will not give its approval to any proposed consoildation, 
merger or acquisition of control which would result in creating a 
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monopoly or in restraining competition to the injury of another air 
carrier not a party to the transaction. 

This does not mean, however, that the civil aeronautics act of 
1938 contemplates that unrestrained, destructive competition which in 
the railroad field resulted in unnecessary duplication of facilities with 
its attendant economic burdens upon the rail carriers and the public. 
The act does not condemn all mergers and consolidations. It does not 
declare that all interlocking relations and agreements between carriers 
are prohibited. It condemns those which are found, after full investi- 
gation by the authority as a quasi-judicial body, to be against the 
public interest. Each case presented will be decided upon the facts 
of that particular case, and the test will be whether the proposed 
merger or other acquisition of control will stifle that measure of com- 
petition which may be necessary to insure the sound development of 
our transportation system. 


FREIGHT LOADING FORECAST 


Freight car loadings in the third quarter of 1939 are ex- 
pected to be about 9.9 per cent above actual loadings in the 
same quarter in 1938, according to estimates compiled by the 
thirteen Shippers’ Advisory Boards. 


On the basis of these estimates, freight car loadings of 
the twenty-nine principal commodities will be 5,268,278 cars 
in the third quarter of 1939, compared with 4,793,346 actual 
car loadings for the same commodities in the corresponding 
period last year. 

All thirteen Shippers’ Advisory Boards except the Central 
Western and the Trans-Missouri-Kansas estimate an increase 
in car loadings for the third quarter of 1939 compared with 
the same period in the preceding year. 

Tabulation below shows actual loading for each district for 
the third quarter of 1938, the estimated loadings for the third 
quarter of 1939, and the percentage of decrease or increase. 


Actual Loadings Estimated Loadings 


Shippers’ Advisory Third Quarter Third Quarter Per Cent 
Boards 1938 1939 Increase 
ios ia erie a ope oe 574,310 675,533 17.6 
NS RE Cee re Pree 208,637 214,109 2.6 
Pacific Northwest ........... 182,637 190,855 4.8 
CS cent wehbe s Saeee we 332,851 334,082 4 
ctecans wm neeuwnsew 492,987 513,273 4.1 
Te 276,521 359,491 30.0 
ED NED . 6s vis:njod 00s 2,000s 460,479 487,468 5.9 
Central Western ............ 212,493 208,960 L.7 
8 eee 74,291 77,530 4.4 
OS RE Aare er ce eree 343,840 472,349 37.4 
0 ae er 677,453 732,457 8.1 
OO FOOL 629,438 684,582 8.8 
Trans-Missouri-Kansas ...... 327,948 317,589 3.2* 
Pn) tke ebiceskvasenk ees 4,793,346 5,268,278 9.9 
*Decrease., 


Of the twenty-nine commodities included in the estimate, 
increases are expected in twenty-one and decreases in eight. 
The twenty-one for which increases are expected follows: 

Flour, meal and other mill products; cotton; fresh fruits 
other than citrus fruits; live stock; poultry and dairy products; 
coal and coke; ore and concentrates; salt; lumber and forest 
products; petroleum and petroleum products; iron and steel; 
machinery and boilers; cement; brick and clay products; lime 
and plaster; agricultural implements and vehicles other than 
automobiles; automobiles, trucks and parts; fertilizers of all 
kinds; paper, paper board and prepared roofing; chemicals and 
explosives; and canned goods including all canned food 
products. 

The eight commodities for which decreases are estimated 
are grain; hay, straw and alfalfa; cotton seed and products 
except oil; citrus fruits; potatoes; other fresh vegetables; 
gravel, sand and stone; and sugar, syrup and molasses. 

Of the commodities for which increases are estimated in 
the third quarter of 1939, compared with the same period in 
1938, those showing the largest percentage of increase are: 


Ore and concentrates, 74.6 per cent; automobiles, trucks 
and parts, 41.1 per cent; iron and steel, 24.1 per cent; brick 
and clay products, 12 per cent; machinery and boilers, 11.4 per 
cent; cement, 9.4 per cent; coal and coke, 9.3 per cent; paper, 

aper board and prepared roofing, 8.4 per cent; lime and plaster, 
.7 per cent; and cotton, 6.7 per cent. 


Among the decreases estimated are 16.1 per cent for hay, 
straw, and alfalfa; 13.4 per cent for grain; 5.8 per cent for 
potatoes; 5.1 per cent for citrus fruits; 4.7 per cent for cotton 
seed and products except oil; 1.6 per cent for sugar, syrup and 
molasses; 1.1 per cent for fresh vegetables other than pota- 
toes; and four-tenths of one per cent for gravel, sand and stone. 

The estimated carloadings for the third quarter of 1939, 
together with the actual loading for the same period in 1938, 
and the percentage of increase or decrease for each of the 
twenty-nine commodities included in the forecast of the thir- 
teen Shippers’ Advisory Boards follow: 
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——Carloads———,, Estimated 


Actual Estimated Per Cent 

Commodity 1938 1939 Increase 
CE EEE cto bts be WANN ie Od EN Oe oe ke KOS 398,938 345,337 *13.4 
Flour, meal and other mill products.... 194,595 201,085 3.3 
Hay, straw and alfalfa ................. 12,271 10,300 *16.1 
es Caen k el hh ded Smee oi6% 50,826 54,212 6.7 
Cottonseed and products, except oil..... 19,044 18,155 *4.7 
ER as alr dis ig dk Nuwar kb 58S 29,304 27,806 *5.1 
a RE 6 cen ye t40osesen evn’ 84,520 85,620 1.3 
NN Rey sek cewaiiem eis 21,136 29,342 *5.8 
Other fresh vegetables ................. 38,602 38,173 *1.1 
DEE ie ca bd REE awe oe wes veeeer ene 168,318 177,657 5.5 
Poultry and dairy products ............ 29,019 29,503 7 
SD ADs oo nus akin hae ccesvepee heed 1,368,084 1,495,108 9.3 
Se ee NS nn cea ceunsncseee 313,132 546,731 74.6 
CR, RN NE POID 6k oc eccccwccsscs 337,101 335,638 * 4 
i elie Gil aeons a hainlk ne wa sabe OI 5 i 27,792 29,129 4.8 
Lumber and forest products............ 391,166 413,487 5.7 
Petroleum and petroleum products...... 490,753 505,564 3.0 
Sugar, syrup and molasses ............ 46,323 45,568 *16 
EE cc can dkunwasboxeens sev aad 248,928 309,022 24.1 
Machinery GP DOUETS ....ceccccsccccce 21,439 23,883 11.4 
PG: seutbi oi ash tkuckdhebeeeb ek whe 148,168 162,118 9.4 
Brick and Clay POOGUCtIS. 2.0.0. ccccccces 50,692 56,776 12.0 
I A canine debccens anne 31,431 33,860 1.7 
Agricultural implements and _ vehicles, 

other than automobiles ............ 14,710 15,725 6.9 
Automobiles, trucks and parts ......... 51,764 73,029 41.1 
ee er 40,472 40,746 B 
Paper, paper board and prepared roofing 84,135 91,181 8.4 
Chemicals and explosives .............. 20,533 21,253 3.5 
Canned goods—all canned food products 

(includes catsup, jams, jellies, olives, 

pickles, preserves, etc.) ............ 50,150 52,270 4.2 

DL; Gbsubktaceiseewes asin ksveae sss 4,793,346 5,268,278 9.9 


*Estimated per cent decrease. 


REVENUE FREIGHT LOADING 


The Traffic World Washington Bureau 


Revenue freight loading the week ended July 1 totaled 
665,528 cars—22,541, or 3.5 per cent, above the preceding week; 
76,648, or 13 per cent, above the corresponding week in 1938; 
136,818, or 17.1 per cent, below the same week in 1937. Mis- 
cellaneous totaled 258,340; merchandise, 153,461; coal, 108,634; 
grain and products, 51,484; live stock, 10,415; forest products, 
32,988; ore, 44,102; coke, 6,104. 


REORGANIZATION EFFECTIVE 


Without even the suggestion of fuss and feathers the re- 
organization of itself made by the Commission (see Traffic 
World, June 10, p. 1299) was made operative July 1, Com- 
missioner Eastman taking the chairmanship and Commissioner 
Caskie getting rid of the mass of work that under the old 
plan was laid on the man who was chosen for a term of one 
year to preside and sign his name as chairman. Eastman re- 
mained in the office he had occupied for several years and 
Caskie remained in his. 

The day before Chairman Eastman sent the man he was 
succeeding, very largely because of the work Caskie had done 
to bring about reorganization of the Commission’s work along 
functional lines, a bouquet with a note congratulating him on 
his getting rid of the work a chairman, under the old order, 
had to do in addition to his regular work as a member of a 
division. The spade workers in Eastman’s office marked the 
day by placing a bouquet of red roses on the boss’ desk. 

Otherwise there was nothing to mark the change in the 
manner of doing the work. So far as the staff was concerned 
the change meant only this: That they sent their finished 
product to the division handling the subject with which they 
were dealing. If there are any changes hereafter they will 
be due merely to having the members of the staff more con- 
veniently placed. 

The greatest change was the abolition of division 5 as the 
body having original jurisdiction over all matters pertaining 
to the regulation of the motor carriers. Its work was divided 
according to the subject matter. No longer did it dispose of 
rate and finance cases simply because they related to motors. 
Instead rate matters were sent to divisions 2 and 3 bacause 
they dealt with that subject. Finance matters were sent to 
division 4 without regard to fact that the financial matter re- 
lated to motor carriers. Prior to the reorganization date any- 
thing relating to motor carriers, other than statistics, was 
handled by division 5, for no reason other than that the appli- 
cant was a motor carrier. 


FREIGHT FORWARDING INQUIRY 
The Senate, without discussion, July 6, adopted the reso- 
lution authorizing the interstate commerce committee to I 
vestigate freight forwarding practices (see Traffic World, June 
24, p. 1402). 


July 


with 
by E 
City, 
subcc 
heari 
bill. 


lessee 
and 
oblig 
conti 
chise 


trust 
be a! 
be p 
to re 
lesse 
17 a 
It is 
to se 
ing ] 
not | 
relie 
by t 
lease 
ning 


men 
port 
Asso 
six f 
outli 
that 
in tl 
net 
reor 
whic 
tion 


him: 


han 
ship 
han 
Wo! 
in t 
age! 
gral 
shir 
afte 
exh 
cule 


acc 
mal 
fro1 
cen 


tha 


of 

red 
gov 
exp 
this 
jur 
tha 
to ¢ 
shij 


tio. 
spe 
tic 
any 
pu 
pul 
an 
did 
an 


* * 


* 


-~] * 
CO pt OT pt TT et OT LD 


A a eho * 
HO INO he Oo OTD #1 CO PS : 
UP HO NOR RPHRMROAORARWAUH OWH-I-) 0 


8 90 


ls 


9.9 


Bureau 


totaled 
week; 

| 1938; 
Mis- 
08,634; 
oducts, 


the re- 
Traffic 

Com- 
ssioner 
he old 
of one 
lan re- 
rs and 


he was 
d done 
¢ along 
him on 
order, 
oy of a 
ed the 
k. 

in the 
cerned 
‘inished 
*h they 
ey will 
re con- 


as the 
‘taining 
divided 
pose of 
motors. 
pacause 
sent to 
tter re- 
te any- 
“Ss, was 
2 appli- 


ie reso- 
to in 
d, June 


July 8, 1939 


RAIL REORGANIZATION BILL 


The Traffic World Washington Bureau 


Amendments to section 77 of the federal bankruptcy act 
with respect to rejection of leases of railroads were advocated 
by Eugene S. Taliaferro, of Joseph Walker & Sons, New York 
City, in testimony given by him July 5 before the Chandler 
subcommittee of the House judiciary committee when the 
hearings were resumed on S. 1869, the railroad reorganization 
bill. 

In a long term railroad lease, said Mr. Taliaferro, the 
lessee not only took possession of the property of the lessor 
and agreed to operate the property but it also assumed the 
obligation of the lessor owing to the state and the public to 
continue operation of the road, and agreed to keep the fran- 
chise alive. 

“It seems clear, therefore,” said he, “that the right of a 
trustee to reject or disaffirm a burdensome lease should not 
be an absolute right but a qualified right, i. e., it should not 
be permitted to exist to the extent of permitting the trustee 
to reject obligations of the lessor toward the public which the 
lessee had assumed in the lease. It would seem that section 
77 as it now exists loses sight of this fundamental principle. 
It is accordingly suggested that in framing the amendments 
to section 77 the premise to be adopted is that a court in tak- 
ing possession of the property of an insolvent railroad should 
not be permitted, by permitting disaffirmance or rejection, to 
relieve the property of the railroad from burdens occasioned 
by the performance of obligations to the public assumed in 
leases as distinguished from pecuniary obligations in leases run- 
ning to the lessor or the security holders of the lessor.” 

B. M. Jewell, president of the Railway Employes’ Depart- 
ment of the American Federation of Labor, appeared in sup- 
port of the bill on behalf of the Railway Labor Executives’ 
Association. He pointed out that the President’s committee of 
six has recommended the creation of a reorganization court and 
outlined the committee’s recommendations. He said in effect 
that those for whom he spoke were not tied to the provision 
in the bill with respect to capitalization being based on the 
net railway operating income for the twelve years preceding 
reorganization but that they did wish enactment of a provision 
which would require that the reorganized roads be in posi- 
tion to meet fixed charges at all times. 

James N. Rosenberg, of New York City, appearing for 
himself, opposed the bill. 


LAND GRANT EXHIBIT DEDUCTIONS 


The railroads proposing cancellation of rules governing the 
handling of exhibits for expositions, fairs, etc., including those 
shipped by the government involved in I. and S. No. 4608, 
handling of exhibits for expositions and fairs (see Traffic 
World, July 1), figured that if they did not publish those rules 
in tariffs on file with the Commission, government accounting 
agencies would not have a foundation on which to claim land 
grant deductions out of the half rates charged by them on such 
shipments. The rules provide for free return of the exhibits 
after the full commercial rate has been paid to the fair or 
exhibition. The railroads wanted to continue them in a cir- 
cular open to the public. 

Where the commercial rate is the same in both directions, 
according to the report made by division 4, and the government 
makes a land grant deduction of 50 per cent, for instance, 
from the special tariff rate, the carrier can collect only 25 per 
cent of the presumably reasonable maximum commercial rate. 
It added that the compensation so received probably was less 
than the cost of the service. 

The railroad, the report said, contended that section 22 (1) 
of the interstate commerce act, the one authorizing free or 
reduced rate transportation for federal, state or municipal 
governments, or charitable purposes, or to or from fairs and 
expositions for exhibition purposes, had the effect of removing 
this traffic from the realm of tariffs, if not entirely from the 
jurisdiction of the Commission. They incidentally admitted 
that they freely gave various concessions below the tariff basis 
to different ministers of religion, according to degrees of friend- 
ship, etc., under the provisions of that part of the statute. 

The portion of the provision that dealt with special rates 
on the traffic here considered, said the report, unlike the por- 
tions respecting governments, ministers of religion and other 
Specified users of transportation, was not confined to any par- 
ticular parties or classes, but was open to the public and made 
any concessions that might be granted depend entirely on the 
Purpose of the exhibits. Section 6 (1), it said, required the 
publication of tariffs naming all rates, rules and regulations 
and their filing with the Commission. Section 22 (1), it added, 
did not specifically exempt those of the kind here considered, 
and no good reason appeared for inferring from its general 
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terms that they were exempt. There was no basis, the report 
further said, for the Commission’s requiring shipments here 
dealt with to be accorded a basis lower than commercial rates. 

Therefore the Commission found that the proposing west- 
ern trunk line carriers had justified the suspended schedules. 
It said they might continue, of course, the present rules, but 
admonished them that if they did so they must publish them in 
schedules filed with it. 

In dealing with the subject the government officers had 
been taking the position that they were required by law to 
make land grant deductions from any rates published in tariffs 
filed with the Commission and accordingly had refused to pay 
the tariff rates. The report said they did not contend they 
had the right if the rules were not published in such tariffs. 
The railroads were unwilling, according to the report, to be 
subjected to double reductions below the commercial basis, 
that is, first by the maintenance of the special rates and then 
by deductions under the land grant statutes. 

The report said the proposed cancellation was not pro- 
tested because it was understood the railroads intended to 
continue the rules without a tariff, in the belief that the traffic 
was exempted from the requirements of section 6 (1) of: the 
interstate commerce act by section 22. Two government de- 
partments, the report said, were represented at the hearing, 


not as protestants, but merely for the purpose of developing 
the facts. 


RAIL PENSION BILL 


Representative Angell, of Oregon, has introduced H. R. 
7059, a bill to amend the railroad retirement act of 1937 so 
as to provide for payment of benefits with respect to the month 
in which an annuitant or pensioner dies. 


TAX RELIEF FOR RAILROADS 


President Roosevelt has signed the revenue act of 1939 
under which the railroads and other business will be relieved 
of the undistributed profits tax and which permits railroads to 
buy their own bonds at less than face value, if the roads are 
in unsound financial condition, without being taxed for the 
difference between the fact amount and the purchase price. 





ENCOURAGEMENT OF TRAVEL 


The Houge committee on interstate and foreign commerce 
has favorably reported H. R. 6884, a bill to encourage travel 
in the United States. It directs the Secretary of the Interior, 
through the National Park Service, to encourage, promote, and 
develop travel within the United States, its territories and pos- 
sessions, providing such activities do not compete with the 
activities of private agencies. He is authorized to create an 
advisory committee to consist of a representative from each 
of the departments of state, agriculture, and commerce, the 
Interstate Commerce Commission, the Civil Aeronautics 
Authority, and the Maritime Commission, as may be desig- 
nated by such departments or agencies, respectively, and such 
additional members, representatives of the various sections of 
the nation, including transportation and accommodations 
agencies, not to exceed six members, to be appointed by the 
Secretary of the Interior to serve at his pleasure. The bill 
authorizes an appropriation of not to exceed $100,000 annually 
to carry out the provisions of the act. 


RAIL PENSION RULING 


Value of meals and lodging furnished by an employer is 
not creditable as compensation under the railroad retirement 
act unless it is established that the employer and employe have 
agreed before the performance of the service on the amount of 
compensation, that part of the compensation for the job was 
to be paid in the form of meals and lodging, and that the meals 
and lodging were to have a definite value, according to a ruling 
made by the general counsel of the Railroad Retirement Board. 


MERCHANT MARINE LEGISLATION 

The Senate commerce committee has favorably reported 

to the Senate, S. 1960, the bill amending the merchant marine 
and shipping acts (see Traffic World, July 1, p. 50). 


SCHOOL SLATES, ETC., BY WATER 


The Maritime Commission has dismissed the complaint in 
No. 501, S. H. Kress & Co. vs. Nederlandsch Amerikaansche 
Stoomvaart Maatschappij ‘“Holland-Amerika Lijn” and Pacific- 
Atlantic Steamship Co. “Quaker Line,” on finding not unlawful 
combination rates on school slates and Christmas tree orna- 
ments from Rotterdam, Holland, to Pacific coast ports via Bal- 
timore, Md. 

Complainant alleged, according to the report, that defend- 
ants’ local port-to-port rates on the considered commodities 
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from and to the points mentioned were unjust, unreasonable, 
and unduly prejudicial and discriminatory, and that defendants 
should have had through rates lower than the combination of 
local rates. Reparation as well as lawful rates for the future 
were requested. According to the report, the shipments were 
not transported in a manner contrary to complainant’s instruc- 
tions; that Holland America Line provided a direct service from 
Rotterdam to the Pacific coast as well as a transshipment serv- 
ice, receiving a greater revenue from the former than from the 
latter, and that there was no evidence that Quaker Line had 
refused Holland America Lines’ request to participate in a 
through rate, or that Holland America Line had ever made 
such a request. 

In dismissing the proceeding the Commission said that no 
valid complaint existed against Quaker Line; that Quaker Line’s 
rates were not shown to be unreasonable, and that Holland 
America Line’s rates were not unduly prejudicial or descrimi- 
natory. 


SHIP LINE BIDS REJECTED 


The Maritime Commission has rejected three proposals for 
private operation of the government steamship service known 
as the American Pioneer Line. It has deferred action on a 
fourth offer, that of the American Export Line, Inc., to buy 
the line’s India Service of the American Pioneer Line. The 
rejected bids included: 


An offer of the United States Lines Company, the present manag- 
ing agent, 1 Broadway, New York City, to charter the twelve steel 
cargo vessels of the American Pioneer Line on a bareboat basis at a 
total monthly charter fee of $27,347.25. The United States Lines pro- 
posed to continue operation of the vessels on the three services now 
maintained by the American Pioneer Line; the Far East Service, from 
Atlantic ports through the Panama Canal to ports in Hawaii, Philippine 
Islands and Far Eastern ports; the India Service, from United States 
Atlantic ports via the Suez Canal to ports in the Red Sea, India and 
Ceylon; the Australian Service, from United States Atlantic ports to 
ports in Australia. 

An offer of the United States and Australasia Steamship Company 
to purchase the goodwill and going concern value of the Australian 
Service for $125,000 if granted an operating differential subsidy, or for 
$85,000 without a subsidy. It offered to put six of its own vessels in 
service on the line. 

An offer of the American Export Lines to charter the India Service 
at a total monthly charter fee of $6,543.54. 





SHIPS FOR LYKES BROS. 


The Maritime Commission in announcing conclusion of an 
agreement which provided for the construction of 18 new cargo 
vessels to be operated on the United Kingdom, Continental, 
Mediterranean, and West Indies services of the Lykes Bros. 
Steamship Co. (see Traffic World, July 1), said that 9 of the 
ships would be built under Title V of the merchant marine 
act of 1936 which provided for private construction aided by 
a constructtion differential subsidy from it to compensate for 
the extra cost in constructing ships in American yards over 
foreign yards. It said the other nine would be constructed 
by it for its own account and chartered to the Lykes Bros. 
Steamship Co. for 5 years, under the terms of section 714 of 
the act. Under each of the two methods of construction, it 
added, 5 ships would be laid down in 1939, 2 in 1940, and 2 
in 1941. 

Ten of the vessels in the 18-ship program, the commis- 
sion said, would be used on the services known as Southern 
States and Dixie United Kingdom. Four would be used on 
the Mediterranean service and four on the West Indies route. 
All Lykes Bros. Steamship Co. operations, the commission 
pointed out, were out of the western Gulf ports, including 
New Orleans, Galveston and Houston. 

“It is contemplated that the ships will be of the commis- 
sion’s new C-1 type, of about 413 feet length, 60 feet beam, 
14 knots, cargo capacity of from 6,500 to 7,500 tons, and dis- 
placement of between 11,000 and 13,000 tons,” says the an- 
nouncement. “Completion of vessels will probably take about 
15 months.” 


SHIPBUILDING CONTRACTS 


Pointing out that the Maritime Commission would open 
bids on its C-1 design cargo vessels July 11, Emory S. Land, 
chairman of that body, has sent a telegram to shipbuilding 
companies on the Pacific coast who have expressed interest 
in obtaining contracts for construction of the vessels, saying 
each contractor may enter bids on one to five vessels. This, 
he said, afforded west coast shipbuilding firms and west coast 
civic and business organizations ‘‘a fine opportunity to secure 
construction contracts for Pacific coast yards.” He said the 
commission was desirous of seeing shipbuilding done on the 
west coast, and that it would do all it could within its power 
and within legal requirements to assure west coast yards a 
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fair opportunity for obtaining contracts. On their part, said 
he, west coast yards and business organizations must see to 
it that reasonable sound bids, competitive with the bids of other 
shipbuilding companies in the country, were submitted. The 
west coast, said he, had facilities and technical equipment suffi- 
cient for a healthy expansion of its shipbuilding industry. To 
aid that desire for expansion the commission must receive 
bids based on sound business policy of submitting the lowest 
possible offer consistent with payment of fair wages and 
receipt of a reasonable profit, said he, adding that “obviously 
the commission cannot accept bids which were too high for 
operators or future owners.” 

The telegram was sent to the following Pacific coast com- 
panies: Los Angeles Shipbuilding & Drydock Corporation; Gen- 
eral Engineering & Dry Dock Co.; Consolidated Steel Co., Ltd.; 
Todd Seattle Drydocks, Inc.; Western Pipe & Steel Co.; Bethle- 
hem Shipbuilding Corporation, Ltd.; Marshall Wright & Co.; 
and Moore Dry Dock Co. 


N. Y. TRADE ZONE PROJECT 


The Foreign-Trade Zone Board has approved the applica- 
tion of the city of New York for construction of additional 
facilities in Foreign-Trade Zone No. 1, Stapleton, Staten Island. 

The granting of the application was opposed by the Ameri- 
can Warehousemen’s Association, the Warehousemen’s Asso- 
ciation of the Port of New York and others at a hearing held 
June 7 (see Traffic World, June 10, 1301). It was alleged that 
the trade zone facilities were being used for ordinary ware- 
house operations in competition with private warehouses. 

Secretary of Commerce Harry L. Hopkins, who is chair- 
man of the zone board, announced the action taken in a state- 
ment which said: 


These improvements, which will cost $453,670, include a_ utility 
building for the storage and manipulation of merchandise, and tanks 
for storage of vegetable and marine animal oil. The board also granted 
permission to extend the present gate house to provide additional office 
space for federal officials and the operating organization of the zone. 
Officials of the Foreign-Trade Zones Board said that the additional fa- 
cilities authorized complied with the terms of the grant to the city 
of New York and the foreign-trade zones act. 

The Foreign-Trade Zones Board consists of the Secretary of Com- 
merce, chairman and executive officer, the Secretary of the Treasury 
and the Secretary of War. At the present time, the New York foreign- 
trade zone is the only one operating under the act, passed June, 1934, 
permitting the establishment, by public and private corporations, of 
foreign-trade zones in ports of entry of the United States. 

A foreign trade zone is an enclosed, isolated area within a port of 
entry where foreign merchandise may be brought and stored without 
payment of duties for reshipment abroad or for bringing into the 
United States upon payment of proper duties. 


CREWS FOR GOVERNMENT SHIPS 


A way out of the labor deadlock that has delayed the Mari- 
time Commission’s inauguration of its Puget Sound-Orient 
service since June 20 (see Traffic World, June 24, p. 1381) has 
been suggested by some of those interested whereby neither 
the commission nor the labor unions will “lose face.” The 
unions insisted that the government hire the crews for the op- 
eration of the government ships through the union hiring halls. 
The commission took the position that the law required it to 
recruit its crew members from the lists maintained by ship- 
ping commissioners. It has adhered to that position. 

The point is made that there is nothing in the law indicat- 
ing how the shipping commissioners shall make up their lists 
of eligible or how masters of ships shall take men from those 
lists. It would be possiblé, therefore, it has been suggested, 
fhe unions could get their men taken on as crew members by 
seeing to it that the commissioners’ lists were so speckled 
with the names of members of the unions that it would be 
almost impossible for a master to pick a crew that would not 
be the same as one taken on through the union hiring halls. 

It was observed at the Maritime Commission that shipping 
commissioners were subject to the jurisdiction of the Depart- 
ment of Commerce and that so long as the crews were recruited 
from the lists of the shipping commissioners the Maritime 
Commission would be complying with the law even if the result 
were the same as if it had yielded to the union demand. 

As to President Roosevelt taking a hand in the matter 
it was said that all he did was to inform Mayor Langile of 
Seattle, in answer to a suggestion from the mayor that he 
intervene, that the matter was under consideration. 





A. A. R. SOUND SLIDE FILM 


A sound slide film, entitled, “Let’s Keep the Record 
Straight,” has been prepared by the Association of American 
Railroads as a part of its public relations program. It presents 
discussion of railroad and motor truck employment, wages, 
subsidies, taxation and services. 
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INTERCOASTAL RATE PRACTICES 


The Traffic World New York Bureau 


Ray S. Burley, freight traffic manager, McCormick Steam- 
ship Line, testifying at the June 30 session of the hearing in 
Maritime Commission docket No. 514, before Examiner R. M. 
Furniss, at the Hotel St. George, Brooklyn, said that B lines 
were hurt by the handicap placed on high-grade cargoes. The 
docket involves intercoastal rates and practices. Mr. Furniss 
said the commission should regulate rates of the A and the B 
lines. The handicap list, he added, has not been fair to the B 
lines because they have been unable to take part in the high 
grade cargo. The B lines, he stated, had been left dependent 
on the deadweight cargo. 

He said that equal rates for the A and B lines would 
hamper the McCormick Line. at Baltimore. Competition at 
that port, he added, was constantly becoming keener. There 
was keen competition for coal business between the A and B 
lines. He said he did not believe in the “shut out” plan because 
it hurt his line against similar services, but not against the A 
lines. Nine and a half knots is the best speed for ships of 
his line, the witness claimed. The line has six loading piers 
westbound and has seven piers on the Pacific Coast. He de- 
clined to express any view on the spread between A and B 
rates. He could not see why the Shepard Line should have a 
differential against the McCormick Line when the speed of 
their ships was about the same. 

Earlier in the sessions Oliver P. Caldwell, vice-president 
of the Luckenbach Line, was subjected to cross-examination and 
adhered to his assertion that there ought to be a prevailing 
single rate structure in the trade. He was, however, unable to 
offer any suggestion as to the basis for a minimum rate which 
he advocated, suggesting that this was best left to the com- 
mission to decide. 

When the hearing resumed, July 5, Otis N. Shepard of 
the Shepard Line, after giving a historical review of the inter- 
coastal water trade leading up to the present situation, said it 
had always been the object of his line “to operate for profit.” 

“This has resulted,” he continued, “in the development of 
its business, until today it is transporting approximately 75 
per cent general cargo for unaffiliated shippers (including 
both the east and westbound movements) and only about 25 
per cent of its total business is the transportation of east- 
bound lumber for its parent company, the Shepard and Morse 
Lumber Company. Shippers could only be induced to route 
their cargoes via Shepard service by savings in costs of trans- 
portation, he said. Shepard Line costs of operations were 
enough lower than the costs of most of the lines offering a 
superior service to get some of the business, he added. He said 
that his line had endeavored to work out a scientific differen- 
tial rate basis with their competitors to equalize the difference 
in the service rendered. Other lines, however, he added, in- 
sisted that any differential, however slight would cause finan- 
cial ruin to them in spite of the fact that never had the 
Shepard Line transported appreciatively more than 4 per cent 
of the total cargo moving in intercoastal trade. 

The witness submitted a series of exhibits telling of opera- 
tions by the company for 1938, together with costs caused by 
labor disturbances in an effort to demonstrate that under 
normal conditions Shepard Line service could be expected to 
continue at the rates published in 1938. 

On exhibit indicated that every voyage during the year 
1938 resulted in a gross operating profit. The average profit 
was $20,000 for each voyage after deducting all expenses 
excepting overhead, and after deducting depreciation. These 
expenses included approximately $59,000 of strike expense. The 
line lost approximately 215 ships days of operation as the 
result of a jurisdictional labor dispute between two unions. 
It was pointed out by the witness that the line incurred a loss 
of $8,500 legal expenses and costs in these cases although there 
was no actual dispute on wages, hours, or other working 
conditions. 


Protests Frozen Rate Level 


“To freeze the rate level of the A line by a wholesale 
minimum rate order would put them at the mercy of the 
railroads,” said the witness. “To freeze our rate level would 
put us at the mercy of the A lines. Neither course would carry 
out the true purpose of the granting by Congress of the 
minimum rate power. I believe that that power should be exer- 
ised, from time to time, as occasion demands, as to specific 
rates after full inquiry in each case. This investigation will 
furnish a useful and indeed indispensable background for such 
specific inquiries, but should under no circumstances be made 
the occasion for a ‘rule of thumb’ wholesale freezing of any- 
body’s rates.” 

Raymond T. Burley, traffic manager, McCormick Steam- 
Ship Line, recalled to the stand earlier in the day, made the 
Point that the Maritime Commission should refrain from 
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establishing a minimum rate level until the question of raising 
the rates of the Shepard Line to B line levels had been de- 
cided, and the propriety of the Calmar mixing rule had been 
determined. He told the examiner that these points were fac- 
tors in bringing about the present unsettled conditions. The 
Shepard Line, he added, competed unfairly with the B lines 
because it put in effect lower rates than those established by 
the conference. He said that considerable disturbance had 
been caused by the Calmar mixing rule by means of which the 
Calmar Line accepted mixed carloads of commodities charging 
shippers at regular carload rates. 

C. J. Mailey, Pacific Coast Direct-Weyerhauser Line, said 
he was in favor of two rates westbound. He said that was 
not only pratical “but represented the only basis on which an 
equitable division of traffic between the A and B lines can be 
accomplished.” 

Mr. Shepard, of the Shepard Line, recalled to the stand 
July 6, said that in so far as the railroads were competitors 
of the steamship lines operating through the Panama Canal a 
clash of interest naturally occurred. 

“The steamship lines would like to carry all transcon- 
tinental traffic that will not move by rail at normal rail rates,” 
the witness said. “The railroads would like to divert such 
transcontinental traffic to their lines as they can carry at some 
profit above the direct or ‘out-of-pocket’ expenses of carrying it. 
Whether or not the coast-to-coast traffic of the country shall 
move by water or by rail will depend largely on the rates 
charged by the two transportation agencies.” 

The witness said that if the railroads diverted a large 
share of this traffic to their lines, and adequate steamship 
service was thereby curtailed and shipping facilities limited, 
there was a probability that the rail rates would not be con- 
tinued at their present level. 

Intercoastal traffic moving through the Panama Canal, 
if diverted to the rail lines, would not have an appreciable 
effect on their revenues, he said. 


He said the following things would stimulate a replace- 
ment program: New capital for building through a govern- 
ment-sponsored ‘trade-in-building’ program; removal of the 
threat of government-owned tonnage; improved labor condi- 
tions; more efficient management; increased revenues from in- 
creased volume or highér rates or both; reduced operating 
costs; more efficient cargo handling equipment, both on ships 
and at terminals; better cooperation between the water lines 
and the railroads; new tonnage at costs lower than those 
obtaining today. 

The hearings were expected to continue for the best part 
of another week. 


INTERCOASTAL RATE REDUCTIONS 


The Traffic World Washington Bureau 


Suspension until October 15 of westbound carload and less 
carload rates filed to become effective June 15 by members 
of the Intercoastal Steamship Freight Association has frozen a 
substantial part of the lines’ rate structure and the competi- 
tive situation which the rates were proposed to meet was 
growing more acute daily, said Harry S. Brown, chairman of 
the association, in testimony July 6 before Chief Regulation 
Examiner G. O. Basham, of the Maritime Commission, in No. 
536, westbound carload and less carload rates. 


Mr. Brown urged that the commission act promptly to the 
end that the suspension order would be lifted. 


A review of developments leading up to the decision of 
the association intercoastal lines to publish reduced rates was 
given by Mr. Brown. He said that on April 16, 1937, a spe- 
cial committee was appointed to make a study of the 1. c. 1. 
situation and the effect of operatitons of professional consoli- 
dators. On December 20, 1938, the committee recommended 
certain changes. It was unanimous in the opinion that 1. c. 1. 
rates and all any-quantity rates in the westbound tariffs should 
be no higher than the westbound carload rates of the Morgan 
Line, said Mr. Brown, adding that he used the Morgan Line 
as illustrative of the water-rail westbound intercoastal routes. 

The Morgan Line carload rate was recommended as the 
basis of the 1. c. 1. rates because of the fact, said he, that pro- 
fessional consolidators operating via the Morgan Line were 
using the Morgan Line carload rate as the basis of their con- 
solidations and were taking substantial quantities of business 
away from intercoastal carriers. Similarly, he continued, pro- 
fessional consolidators operating over transcontinental west- 
bound rail routes were using the transcontinental carload rate 
as the basis of their consolidations, thus taking additional busi- 
ness away from the intercoastal carriers by making it ad- 
vantageous for shippers, situated in countless cases far east 
of Chicago, to use the consolidator over the westbound rail 
routes. He said the transcontinental all-rail rates from Chi- 
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cago to the Pacific coast were the same as the Morgan Line 
rates from the Atlantic coast to the Pacific coast. 

The report of the association’s committee was not unani- 
mous and nothing was done at the time, said Mr. Brown, but 
as soon as it became known that the transcontinental railroads 
would publish an all-commodity rate of $2.75, 30,000 pound 
minimum, a special committee was appointed to recommend 
immediate action. On May 2, 1939, the committee recommended 
that there be no further delay reducing the l. c. 1. rates to the 
Morgan Line carload rate and that in addition a maximum rate 
throughout the tariffs of $2 be established. Certain exceptions 
were provided for and these exceptions were somewhat further 
extended in number before actual publication was made, said he. 

In carrying out the program it became necessary in cer- 
tain instances, said he, to reduce the carload rates as well as 
the 1. c. l. rates. This occurred wherever the carload rate was 
higher than $2 or higher than the 1. c. 1. rate determined on as 
the result of the formula recommended by the special com- 
mittee. In a majority of cases where reductions in the carload 
rates became necessary, the item was put on an any-quantity 
basis, said he. He said it also became necessary to make some 
special adjustments in cases where a reduction in the l. c. 1. 
rate left a spread of less than 10 cents between the carload 
and 1. c. 1. rate. 


The intercoastal rates did not include marine insurance 
or store-door delivery and had to be substantially less than 
the rates of the consolidators if the intercoastal lines were to 
recover any of the business lost to the consolidators, said Mr. 
Brown. 


Even assuming that the intercoastal 1. c. 1. rates plus in- 
surance and store-door delivery were practically the same as 
the consolidators’ rates, said he, the less-carload shipper would 
still have several incentives to use the services of the professional 
consolidator. It was more convenient to pay a lump sum to the 
consolidator for the complete service afforded than to make 
separate arrangements and or pay three different bills, he said. 
The shipper also saved certain terminal and port charges by 
using the consolidators’ services, said he. The consolidator, 
for a nominal charge, also furnished the shipper a collection 
service on C. O. D. shipments, said he. Liberal stoppage in 
transit privileges also were accorded shippers on the rail part 
of the water-rail routes used by the ‘consolidators, said he. 

Mr. Brown pointed out that the intercoastal lines wished 
to accord eastern shippers the same competitive treatment ac- 
corded Chicago shippers since both were competing in the Pa- 
cific coast markets. 


M. G. de Quevedo, counsel for the association, raised the 
point that the shipping act, unlike the interstate commerce act, 
did not cast the burden of proof on the carrier with respect to 
proposed rates such as those in issue. He also said controversy 
between shippers as to proposed rates threw no light on the 
lawfulness of the rates. 

Mr. Brown said the association lines tried to compete with 
the Shepard Line and that its rates were lower than those of 
the association lines. The association lines met severe compe- 
tition via the all-rail transcontinental routes but the keenest 
competition was that with such routes as that afforded by the 
Morgan Line—the water-rail routes. The carriers should have 
the suspension orders lifted as soon as possible, he said, and 
asserted William Volker & Co., of Kansas City, Mo., was the 
only shipper protestant against reductions on carpets, etc. 
There was no contention by this protestant that the proposed 
rates were unlawful. Rene A. Stiegler, appearing for the New 
Orleans Joint Traffic Bureau and the Board of Commissioners 
of the Port of New Orleans, indicated objection when Mr. 
Brown intimated shipper interests were not represented by 
Mr. Stiegler. 


Examiner Basham said the St. Louis Chamber of Com- 
merce had filed a protest but Mr. Brown said he had not 
seen it. 

Mr. Brown said in response to a question by the examiner 
as to whether the rates proposed would be compensatory that 
he was not going to make a cost study with respect to the rates 
as he did not think that necessary in connection with the pro- 
posals made. 

The Atlantic lines made their rates independent of the 
rates from the Gulf, said he. He said he knew of no situation 
confronting the Gulf lines as that which confronted the At- 
lantic lines. There was no monopoly in “this business,” said 
Mr. Brown, adding that the shipper “is the man who dictates 
the rates and not the carrier.” 

Mr. Stiegler said he was opposing the reductions to the 
extent that they did not give the Gulf the benefit of the same 
rates as a maximum. He said this result could be accomplished 
by the Maritime Commission issuing an alternative order re- 
quiring that the rates from the Gulf should not exceed the rates 
from the north Atlantic. He also appeared for the Mississippi 
Valley Association. 

W. M. Carney, special assistant to Mr. Brown, and J. A. 
Stumpf, assistant to the vice-president of the American-Ha- 
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waiian Steamship Co., testified in support of the proposed rates, 
The American-Hawaiian, though not a member of the asso- 
ciation, has filed the same rates. Less than carload traffic was 
an important item in the business of the American-Hawaiian 
line, said Mr. Stumpf, as it constituted about 25 per cent of 
the total tonnage and brought in about 40 per cent of the total 
revenue of the line. Parker McCollester, counsel for the Ameri- 
can-Hawaiian, had said that in some quarters it was believed 
that less than carload traffic was not important to a steam- 
ship line operating in the intercoastal trade. Mr. Stumpf said 
his line could not live without it. Mr. Carney discussed the 
operations of consolidators and quoted from the Commission's 
report in the freight forwarding investigation. Mr. Stumpf 
said his line preferred to deal direct with shippers and con- 
signees rather than consolidators. R. M. Nielson supported the 
protest of the Volker company. 

The Intercoastal Steamship Freight Association in a let- 
ter addressed to the Maritime Commission stated that the 
suspension of the reduced rate of 85 cents, carload minimum 
24,000 pounds, on acetic acid from Atlantic to Pacific ports, 
and the non-suspension of the Gulf Intercoastal Conference 
reduced rate of 75 cents, carload minimum 24,000 pounds, on 
same commodity from Gulf to Pacific ports, placed the shippers 
from Atlantic ports on a wholly uncompetitive basis with 
shippers from the Gulf. The association asked the commis- 
sion to allow the Gulf reduction to remain in effect and to 
modify the suspension order in Docket 536 to allow the reduced 
rates filed by it and Calmar to become effective contempora- 
neously with the Gulf change. 

_The Shepard Steamship Co. has filed an amendment to 
their westbound tariff SB-I No. 1, publishing a reduced rate 
of 120 cents, carload minimum weight 30,000 pounds, on al- 
coholic liquors, effective July 28. This amounts to a reduction 
of 20 cents below its present rate. 


CARGO TO ADRIATIC, ETC. 


Competitive practices in the trade to the Adriatic, Black 
Sea and Levant ports are dealt with in a proposed report 
issued by Examiner J. H. Eisenhart, Jr., of the Maritime Com- 
mission, in No. 512, cargo to Adriatic, Black Sea and Levant 
ports. By an order of February 17 the Commission required 
parties to the Adriatic, Black Sea and Levant conference, as 
well as other common carriers by water in foreign commerce, 
to show cause why various of their competitive practices should 
not be found to be unfavorable to shipping in the foreign trade 
and why the conference agreement (No. 133) should not be 
disapproved, modified or canceled. The trade invovled is from 
north Atlantic ports to the foreign ports indicated. 

The examiner said the practice of quoting rates differen- 
tially under the established rates in the trade should be found 
to be a condition unfavorable to shipping in the foreign trade. 

Reduction of the rate on flour from 40 to 10 cents a hundred 
pounds should be found to be detrimental to the commerce of 
the United States and unreasonable, and carriers should be 
ordered to reinstate a reasonable rate or in the alternative the 
—n should disapprove the conference agreement, 
said he. 

The examiner also recommended that the commission find 
that payment of commissions by common carriers by water in 
foreign commerce to agents who are also shippers or who have 
an interest in the cargo transported, should be found to be in 
violation of section 16 of the shipping act, 1916. He said rules 
and regulations should be promulgated under authority of sec- 
tion 19 of the merchant marine act of 1920, in order to meet 
the situation found to exist. 


ROAD COST IN COLORADO 


The Colorado legislature has taken a step to ascertain 
the full cost of highways in that state by adopting a resolution 
providing that any study conducted by the State Highway 
Department shall charge a 4 per cent interest rate both for the 
money invested in highway construction and land taken for 
right-of-way. The resolution also provides that a highway tax 
of 1% per cent shall be included as part of the annual cost. 

An annual report is to be submitted which will show the 
total mileage, investment, service life, and annual cost of the 
state’s road and streets. The highway department is instructed 
to show separately the primary road, local roads, and city 
streets, and “include, as chargeable annual cost, for primary 
roads, 90 per cent, local roads 60 per cent, and city streets 50 
per cent of the average investment in each class of thorough- 
fares amortized over the weighted average service life of each.” 


MONEY FOR HIGHWAYS 


President Roosevelt has signed ‘the agricultural appropri@- 
tion bill carrying $191,000,000 for highways for the fiscal year 
ending June 30, 1940, including $125,000,000 for federal aid 
oe and $40,000,000 for elimination of grade crossing 
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TRUCK B/L PENALTY RATES 


Advice is being circulated among members of the National 
Industrial Traffic League to the effect that, where a bill of 
Jading is being used by a motor carrier that is not in the form 
provided in the National Motor Freight Classification No. 4, 
I. C. C. No. 7, consignors protect themselves from the 10 per 
cent penalty added to the rates on account of the departure 
from that form by endorsing it, in writing or by rubber-stamp- 
ing, to the effect that the shipment is handled subject to car- 
rier’s form provided in the classification. The subject is treated 
in a circular sent out by Executive Secretary E. F. Lace, whose 
authority is John S. Burchmore, counsel for the League. 

The question of what to do arose out of a bulletin of the 
Middle Atlantic States Motor Carriers Conference to the gen- 
eral effect that shipments transported by a motor carrier sub- 
ject to the National Motor Freight Classification were subject 
to 10 per cent higher than tariff rates where the uniform motor 
carrier bill of lading is not used. In a letter Mr. Burchmore 
said that it was the general duty of a common motor carrier, 
when receiving property, to issue a bill of lading. That, he 
said, should be in the form set forth in its tariffs or the classi- 
fication to which it was a party. Continuing, he said: 


I should say that the consignors should protect themselves by 
insisting that the carrier furnish and execute a bill of lading in stand- 
ard form provided by their classification. If such form is not avail- 
able or used, it would be better to endorse in writing or rubber stamp 
on the form that is used an endorsement to the effect that the ship- 
ment is handled subject to carriers’ form provided in the classification. 

If any motor carrier claims 10 per cent higher rates in a situation 
where the consignor has not really registered desire for exemption 
from the uniform Dill, I would advise declining to pay the higher 
rate under the thought and theory expressed in the last sentence of 
paragraph (c) of Rule 1 of Railroad Consolidated Freight Classifica- 
tion. 


Secretary Lacey, for convenience quoted Rule 1 (a) (b) 
of the motor classification in which provision is made for the 
10 per cent addition to the tariff rates when other than the 
regular form was used. After making provision for the so- 
called penalty, part of Rule 1 (b) says: 


When the consignor elects not to accept any of the terms of the 
bill of lading he must give notice to the initial carrier of such election 
and the initial carrier must indicate the receipt of such notice on the 
bill of lading by writing or stamping thereon a clause signed by the 
carrier reading: 

“In consideration of the higher rate charged the property herein 
described will be carried at the carrier’s liability, limited only as pro- 
vided by law; but subject to the terms and conditions of this bill of 
lading in so far as they are not inconsistent with such common car- 
rier’s liability.’’ 


TRUCK-RAIL CLASS RATE AGREEMENT 


An agreement between rail lines and common carrier 
truckers in Official Territory on an identical scale of class 
rates, definitely in the realm of possibility a short time ago, 
has been relegated to the realm of doubt by the withdrawal 
by the Central States Motor Freight Bureau of its supplemental 
petition No. 20 to the Commission’s decision in Ex Parte MC 21, 
the central states motor freight rate case. 

The movement toward agreement had its inception some 
months ago when officials of the bureau asked postponement 
of action by the Pennsylvania and the Illinois Central in the 
filing of tariffs naming drastic reductions. The Pennsylvania 
plan was to file a system of class rates on a graduated basis 
which would have made lower rates where shipments exceeded 
9,000, 10,000, 15,000 and 20,000 pounds, respectively, which plan 
was later modified to provide for reductions under the class 
tate level for shipments aggregating as low as 1,000 pounds. 
The Illinois Central plan was to put in drastic reductions in 
the rates on a long list of commodities between Chicago and 
St. Louis and to intermediate points. Bureau officials esti- 
mated that the Pennsylvania reductions would, in some in- 
stances, be to levels as much as 61 cents under the existing 
first class truck rates. 

_ These scales were devised, it was said, to meet the com- 
petition of the trucks for the business of freight consolidators 
and forwarders. Truck scales in the territory provide scaled 
teductions under the class basis on shipments of over 5,000 
Pounds in many instances and there are also in effect in the 
territory a line of so-called “key-point” rates made in the first 
Instance by the truckers to meet forwarder competition. 

Following conferences with forwarders, in which there was 
a tacit agreement on their part to revise their charges to the 
truck basis if the key-point rates were removed, the Central 

relight Association Truck Central Committee, which consists 
of the members of the board of directors of the Central States 
Motor Freight Bureau and representatives of truckers not 
members of the bureau, met at Chicago in April and adopted 
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unanimously a resolution providing for the fixing of the truck 
class rate level in the territory at the rail rate level and for 
the abolition of the key-point rates and the graduated class 
reductions based on the 5,000-pound minimum. In compliance 
with that resolution, supplemental petition No. 20 was filed, 
providing for cancellations and revisions in the bureau tariffs 
to bring about that result. A representative of the railroad 
Central Freight Association appeared at that meeting and 
pleaded for that action as a first step in averting what might 
become disastrous class rate competition for forwarder business 
in the territory. It was planned to set up a joint committee 
of rail, truck, and forwarder representatives to take care of 
modifications in details that might be necessary both before 
and after the uniform scales became effective. 

The hearing on the petition was set by the Commission for 
July 6 at Chicago. Meanwhile, however, dissatisfaction with 
the proposed arrangement arose among a group of the truck- 
ers involved, and the matter was reopened and the action re- 
versed, on a division, at a meeting of the central committee at 
Chicago, June 28. The officials of the bureau, under the terms 
of a new resolution, were ordered to withdraw supplemental 
petition No. 20. When the action of the committee in reversing 
its decision became known, rail rate authorities were prevented 
from proceeding with the original reduction plans only by what 
seemed to be strenuous opposition on the part of a consider- 
able number of truckers and truck rate agencies to the with- 
drawal of the supplemental petition. The Motor Carriers’ 
Central Freight Association of Detroit and the Ohio Motor 
Freight Tariff Bureau, for both of which the Central States 
Bureau publishes rates, asked the Commission not to permit 
the withdrawal and, at the same time, asked postponement of 
the hearing in order to permit time for the preparation of evi- 
dence to meet what they said was the “surprise move” on the 
part of the Central States Bureau. A number of individual 
operators made similar requests of the Commission. 

In response, the Commission, the end of the week of June 
26, postponed the hearing to a date to be hereafter fixed. 


CENTRAL TERRITORY MOTOR RATES 


In view of the desirability of a prompt consideration of 
petitions seeking modification of the orders heretofore entered 
in Ex Parte MC 21, central territory motor carrier rates, a 
procedure looking toward dispensing with oral hearings thereon 
when possible, the CommisSion says in an announcement, will 
be observed in the disposition of petitions filed after June 30. 
Continuing, the Commission said: 


After the expiration of the 10-day period for filing replies, con- 
sideration will be given to the disposition without oral hearing of (1) 
petitions to which no replies are filed and (2) petitions to which re- 
plies are filed but oral hearing is not requested by repliant. 

Orail hearings will be held when requested by petitioners or in 
replies to the petitions. They will also be held, although not requested 
by any of the parties, where it appears that the facts set forth in the 
petition do not warrant granting the modifications sought or where, in 
the opinion of the Commission, oral hearing is desirable. In no event 
will a petition be denied except after oral hearing. 

All petitions in which disposition without oral hearing is desired 
should contain a complete statement of the prescribed rates, the rates 
sought, and the facts relied upon by petitioner. Where earnings per 
ton-mile and per truck-mile under the prescribed rates, proposed rates, 
and compared rates would be helpful, they should be given; and 
where the rates of competitive agencies are offered in justification of 
proposed modifications, the tariff authorities for these rates should be 
shown. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC F-816, Clarence F. Duran, purchase, Raymond L. Sar- 
gent, as of June 26; MC 1213, Sub. No. 1, C. C. Taylor, dba 
Taylor Transfer Co., extension of operations, as of June 22; 
MC 1512, Sub. No. 1, Canadian Greyhound Lines, Ltd., dba 
Greyhound Lines, Port Huron, Mich., to Sarnia, Ont., extension, 
as of June 15; MC 1596, Sub. No. 1, Belleville-St. Louis Coach 
Co., Carlyle extension, as of June 22; MC 18911, Edward Beer- 
man, Jr., dba Harlem Despatch Express Co., and/or Harlem 
Despatch Storage Warehouse Co., common carrier application, 
as oi June 22; MC 33464, Sub. No. 2, Olive Transfer Co., exten- 
sion, Harlan; as of June 22; MC 34057, E. A. Cockreham, dba 
E. A. Cockreham Transport, common carrier application, as of 
June 15; MC 60428, Sub. No. 2, Foley & Sheldon, extension of 
operation, Nassau County and New York, N. Y., commercial 
zone, as of June 22; MC 73681, Mount Hood Stage, Inc., com- 
mon carrier application, Prairie City, Ore., extension, as of 
June 22; MC 78786, Sub. No. 12, Pacific Motor Trucking Co., 
common carrier application, as of June 19; MC 78787, Sub. No. 
7, Pacific Motor Trucking Co., contract carrier application, as 
of June 19; MC 94627, Sub. No. 1, Harlan Courter, common 
carrier application, as of June 22; MC 87529, L. E. Weldon, 
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dba Clovis Dray & Ice Co., common carrier application, as of 
June 19; MC 88225, Sub. No. 1, Roy R. Reagin, Charlotte ex- 
tension, as of June 16; MC 88534, John W. Marriner, contract 
carrier application, as of June 22; MC 88627, Elmer J. Vander- 
wege, dba Van Transport Lines, common carrier application, 
as of June 22; MC 89127, Lewis C. Dyer, extension of opera- 
tions, Washington and Idaho, as of June 22; MC 89760, F. C. 
Livesay, contract carrier application, as of June 15; MC 89961, 
F. W. Handel, contract carrier application, as of June 19; MC 
90485, Robert Cobb, dba Cobb’s Truck Service, common car- 
rier application, as of June 16; MC 90619, Deabold Carting, 
common carrier application, as of June 22; MC 91662, Glenn 
Mattesich, common carrier application, as of June 19; MC 92141, 
Edward F. O’Hara, common carrier application, as of June 15; 
MC 93430, Wendell H. Frizzell, common carrier application, as 
of June 22; MC 93538, Elizabeth F. Drake, dba Bonded Haul- 
ing Co., contract carrier application, as of June 15; MC 93652, 
Sub. No. 1, Gay Hudson Moving & Storage Co., extension, Wis- 
consin, as of June 15; MC 93796, A. J. Mace, common carrier 
application, as of June 16; MC 94159, George Kane, common 
carrier application, as of June 19; MC 94254, Robert Doolittle, 
common carrier application, as of June 19; MC 94350, Calvin A. 
Sheldon, dba Sheldon Driveaway Service, common carrier ap- 
plication, as of June 15; MC 94754, Frank Kelley, Sr., dba 
Frank Kelley Explosive Co., contract carrier application, as of 
June 19; MC 94880, Evan J. Davies, contract carrier applica- 
tion, as of June 19; MC 95097, Lucien Paul Dupuis, dba L. 
Dupuis Express Trucking & Moving, common carrier applica- 
tion, as of June 19; MC 95293, Hugo J. Weiand, dba Evanston 
Cartage Service, common carrier application, as of June 20; 
MC 95491, S. L. Moore, dba Moore’s Express & Van Co., com- 
mon carrier application, as of June 20; MC 95789, Andy Engler, 
dba Andy Engler Coal & Hauling, contract carrier application, 
as of June 16; MC 100019, Hiram P. Bean, common carrier 
application, as of June 22; MC 100041, Sam C. Campbell, 
contract carrier application, as of June 22; MC F-742, Sterling 
Express, Inc., merger, Economy Transportation Company, as 
of June 27; MC 426, Sub. No. 1, G. M. Bradsher, dba Bradsher 
Truck Service, extension, Cairo, Caruthersville, Memphis, as 
of June 16; MC 1334, Sub. No. 1, M. F. Lyman, extension, 
Bluff, Utah, as of June 19; MC 6154, Lewis C. Dyer, com- 
mon carrier application, as of June 15; MC 13713, Flora 
Rodabaugh, dba Rodabaugh Transportation Lines, common 
carrier application, as of June 17; MC 16018, Sub. No. 1, 
Lorin P. Monsen, dba Lava Transfer Line, extension of 
operations, as of June 16; MC 21641 Sub. No. 1, Ulysse G. 
DesPortes, Shelbyville extension, as of June 19; MC 23715, 
Flat Top Warehouse Co., Inc., broker application, as of June 
19; MC 27189 Sub. No. 3, Sacramento-Corning Freight Lines, 
Ltd., common carrier application, as of June 17; MC 29444 
Sub. No. 1, A. M. Stendal, dba Stendal Transportation Co., 
extension of operations, passengers, as of June 19; MC 39063 
Sub. No. 5, Union Pacific Stages, Inc., change in route, Five 
Points, Hot Springs, Utah, as of June 17; MC 47876 Sub. 
No. 1, William Heim Cartage Co., Inc., extension of opera- 
tions, Indianapolis, as of June 19; MC 50042, James T. Watts, 
dba Magnolia Motor Lines, common carrier application, as 
of June 15; MC 52497 Sub. No. 1, James W. Nugent, dba 


Nugent’s Transfer & Storage, extension of operations, as of 
June 15; MC 84601, D. H. McCall, common carrier applica- 
tion, as of June 15; MC 71225 Sub. No. 2, E. L. Jones, ex- 
tension of operations, as of June 17; MC 79281, Fayes Trans- 
portation, Inc., contract carrier application, as of June 21; 
MC 88514, Joseph Edward Kirk, contract carrier application, 
as of June 15; MC 88536 Sub. No. 1, Shirley Palmer, dba 
Shirley Palmer Trucks, extension of operations, as of June 
15; MC 88790, W. E. Fowler, common carrier application, as 
of June 16; MC 89464, Votino Bros., common carrier applica- 


tion, as of June 20; MC 89533, Frank Cedric Schott, contract 
carrier application, as of June 17; MC 89534, Arlie Sanders, 
common carrier application, as of June 20; MC 89664, Hodges 
and MacIntosh, Inc., contract carrier application, as of June 
16; MC 90230, Elizabeth T. Bisett and R. W. Bisett, dba 
E. W. Bisett & Son, common carrier application, as of June 
17; MC 90987, Harry Peterson, common carrier application, 
as of June 19; MC 92095, Edmond O. Rainville, contract car- 
rier application, as of June 17; MC 92589, D. E. Tarbill, dba 
Tarbill Transfer, common carrier application, as of June 19; 
MC 93071, A. D. Shreve, common carrier application, as of 
June 15; MC 93077, Ralph Evans, common carrier applica- 
tion, as of June 16; MC 93946 Sub. No. 1, Ralph W. Helphrey, 
dba Helphrey Motor Freight, extension Spokane, Garwood, 
as of June 15; MC 94087, Harry M. Brown, contract carrier 
application, as of June 17; MC 95646, Louis Van Brent, dba 
Brent’s Moving & Storage, common carrier application, as of 
June 15; MC 95792, Gruenewald Hardware Co., contract car- 
rier application as of June 16; MC 95832, Hans Tietgen, 
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common carrier application, as of June 19; MC 100165, Forrest 
Helton, common carrier application, as of June 21; MC 100214 


Sub. No. 1, W. M. Keene, common carrier application, as of 
June 16. 


ILLINOIS MOTOR LEGISLATION 


Motor vehicle legislation adopted earlier in the session 
by the Illinois House, was adopted in the Senate shortly before 
the close of the session, early the morning of July 1. In gen- 
eral, the new state law will follow the legislation proposed 
by a legislative committee which held hearings at various 
cities and towns in the state in the summer and fall of 1938 
in order to determine what the public and the motor industry 
thought was needed in the way of state laws. There were, 
however, a number of modifications in the bills, as adopted, 
brought about by protests of such organizations as the IIli- 
nois Territory Industrial Traffic League, the traffic council of 
the Chicago Association of Commerce, and the Central Motor 
Freight Association. 

These modifications eliminated features which, it was 
claimed, would give existing common carrier operators, espe- 
cially in the Chicago metropolitan area, a practical monopoly 
of the business because of the restrictions proposed to sur- 
round the granting of new permits and certificates. 

Under the new legislation, regulation of trucking in IIli- 
nois passes from the control, of the Illinois Commerce Com- 
mission into the hands of the state department of public works. 
In addition to the certificate and permit feature, the new leg- 
islation carries safety regulations and limitations as to weight, 
length, etc. Legislative proposals to forbid the operation of 
trucks on the highways of the states on week-ends and holidays 
were defeated. 

The new law awaits the signature of Governor Horner 
to become effective. 

The Chicago Association of Commerce issued a statement, 
July 5, in which it said that, while the new Illinois law was not 
exactly perfect, it afforded a “more satisfactory basis’ for 
motor vehicle regulation in the state than the old law, which 
had been in effect since 1921. The law, it said, was a far better 
measure than as originally proposed. In its original form, it 
said, the law would have made it necessary for operators of 
trucks carrying their own goods to obtain permits and to file 
reports with the state department of public works. Another 
provision of the original bill, removed by amendment, the 
association said, would have given to the deparment of public 
works power to fix minimum truck rates. As enacted, it said, 
the bill was “agreeable to both shippers and carriers as a 
present basis on which to determine subsequent regulation of 
this new and important industry.” 


REDUCED RAYON FIBRE RATES 


A controversy about rates on rayon fibre, etc., that is indi- 
cative of irritation among carriers by truck and not the usual 
disagreement between railroads on one side and motor carriers 
on the other, has brought to the Commission a request for 
the suspension of reduced rates on the commodities indicated, 
by the Southern Motor Carriers Rate Conference. The proposed 
reduction is only one cent a hundred pounds. 

The motor conference asks the suspension of schedules 
filed by the Robinson Transfer Motor Lines, Inc., of Kingsport, 
Pa., dated to be effective July 10, from Kingsport to Clear- 
water and Graniteville, S. C. The rates proposed, according 
to the protest, are $1.01, or but one cent less than the present 
rates. 


The protestant said there was no reasonable justification 
for the reduction of those rates of one cent a hundred pounds 
other than possibly to afford the proposing carrier and its 
connections an unfair competitive advantage over all other 
members of the conference. This traffic the conference said was 
highly competitive and the reduction of one cent was sufficient 
to divert the movement from those now hauling it and afford 
the proposing carrier an unfair advantage. The conference 
said Robinson Transfer Motor Lines now had no rates between 
the termini mentioned. As to the Robinson line, referred to 4 
respondent, the protesting conference said: 


Respondent carrier has caused quite a bit of trouble in southern 
territory with respect to its reduced rates on rayon yarn. Many meet- 
ings have been held with nothing appreciable being gained. In all 
instances where respondent has published lower rates than applicable 
by members of protestant, it has been necessary for protestant’s mem 
bers to meet the reduction and Agent J. R. Shumate’s tariff MF-I. C. 
Cc. No. 95 contains many commodity rates on these commodities 
from Kingsport, Tenn., to points in North Carolina and South Carolina 
which were published to meet the competition of Robinson, To some 
of the points involved in this supplement commodity rates are now in 
effect by protestant’s members which were originally established be- 
cause of similar reduced rates by respondent which points were TT 
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cently eliminated from respcndent’s tariff by reason of lack of operat- 
ing rights. 


The Robinson Transfer Motor Lines, Inc., answered the 
request for suspension by saying that the reduced rates were 
the result of a typographical error. The Commission suggested 
correction, on short notice, under section 216. To facilitate 
action it advised the line of the number that would be given 
a short notice permission as soon as application was made for 
such authority so there would be no necessity for further 
action. 


RAIL TRAFFIC ON HIGHWAYS 


The compilation, statement Q-225, of statistics showing 
railway freight and passenger traffic of Class I steam rail- 
ways handled on the highways (see Traffic World, July 1) 
is in compliance with the order of the Commission, division 4, 
of December 10, 1938, requiring quarterly reports of rev- 
enue highway traffic. 

The compilation with respect to the freight traffic han- 
dled on the highways shows an average haul of 27.5 miles of 
railway traffic that was handled on the highways whether 
in the respondents’ vehicles or in the vehicles of others, the 
latter generally vehicles of contract carriers and therefore 
under the control of steam railroads. Average hauls of rail- 
way traffic on the highways are shown for each of the Class 
I roads. Among the high average hauls in motor vehicles 
are 173.1 for the Chicago, Rock Island & Pacific; 119.8 for 
the Northern Pacific, and 200.1 for the St. Louis Southwestern. 

As to passenger traffic the compilation shows that for the 
country as a whole the number of revenue passengers carried 
in respondents’ vehicles was 155,351 and in vehicles of others, 
284,057. This represented a ratio of highway passengers to 
the total passengers reported by the railways of 1.07 per cent. 
The number of revenue passenger-miles in respondents’ 
vehicles was 873,273 and 6,601,912 in vehicles of others, show- 
ing a ratio of highway passenger-miles to the total passenger 
miles reported by the railways of .36 per cent and average 
haul a passenger of 17 miles. 

Eastern railroads hauled a total of 222,232 tons of freight 
in motor vehicles. The largest users among them were the 
Pennsylvania system with 137,289 tons; the New Haven with 
40,195 tons; the Boston & Main with 10,887 tons; and the New 
York Central with 11,763 tons. 

Southern railroads sent only 5,939 tons forward in motor 
vehicles in the quarter under consideration, the large users 
being the Gulf, Mobile & Northern which forwarded 2,444 tons, 
and the Seaboard Air Line with 2,621 tons. 

Western carriers forwarded 99,040 tons by motor vehicle. 
Among the large users of trucks were the Chicago & North 
Western with 18,747 tons; the Missouri Pacific with 10,882 tons; 
Southern Pacific with 25,261 tons; and the Texas & Pacific 
with 3,568 tons. 


MOTOR ORDERS STAYED 


MC 29248 Sub. No. 1, Clarence E. Nichols, dba Nichols 
Transfer, extension of operations; MC 62926 Sub. No. 1, 
John Scott, dba Ottawa Transfer & Storage Co., common car- 
rier application. 


The Commission, by division 5, has stayed until its fur- 
ther order the recommended orders made in the following mo- 
tor carrier cases: 


. MC 95120, Courtley E. Hennings, common carrier appli- 
cation. 


MOTOR ACT PROSECUTIONS 


The Commission has been advised, according to a state- 
ment by Secretary Bartel, that judgments have been entered 
In the federal court at Boston, Mass., against Michael J. Daley 
and E. M. Frye, of Worcester, Mass., embodying permanent 
Injunctions enjoining the defendants to transport passengers 
by motor vehicle in interstate or foreign commerce without 
proper operating authority, tariffs of rates, and certificates of 
Insurance or other security for the protection of the public. 
According to the statement, the Commission had filed separate 
complaints against the defendants charging them with trans- 
porting passengers between Worcester, Mass., and the race 
track at Narragansett Park, Pawtucket, R. I., without authority 
tom it and without compliance with its tariff and insurance 
tegulations. 

The Commission has also been advised that Alphonse 
Scariano, doing business as Scariano Delivery Service, New 
Orleans, La., has been fined $475 in the federal court for the 
fastern district of Louisiana, New Orleans division, for engag- 
ing in business as a contract carrier in violation of the motor 
carrier act. The defendant, in a criminal information, was 
charged with transporting property between New Orleans, La., 
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and Biloxi, Miss., as a contract carrier without a permit and 
without insurance. According to the statement, the court per- 
manently enjoined the defendant and his son, Frank Scariano, 
who had aided and abetted him, from further operations as a 
motor carrier, in violation of the act. 

Judge John P. Barnes, in the federal court at Chicago, 
July 5, assessed fines of $750 each against the Fox Valley Motor 
Service, Inc., and the Eby-Youngren Company, both of Aurora, 
Ill., on a finding that the trucking company had granted rebates 
on shipments of beer consigned to the Eby-Youngren Company, 
and that the latter had accepted the rebates knowingly. 


MOTOR TARIFF POSTPONEMENTS 


The Commission, acting through Commissioner Rogers to 
whom the matter was assigned for disposition, by order, has 
prescribed a routine for automatic postponement of suspended 
motor tariffs, as follows: 


That all carriers by motor vehicle, subject to the Motor Carrier 
Act, 1935, and their duly appointed agents are hereby authorized to 
publish the following provisions in supplements announcing resuspen- 
sion of the rates and other tariff provisions: 

“If this supplement is not cancelled on or before (here insert date 
to which resuspended) the effective date of the above-described sus- 
pended schedules remaining under suspension on that date is hereby 
postponed to the date upon which this supplement is cancelled. The 
rates, charges, classifications, rules, regulations, practices, and other 
provisions, continued in force by the above-mentioned order of suspen- 
sion, will apply during the period of this postponement unless changed 
under authority of special permission or order of the Interstate Com- 
merce Commission.”’ 

Provided, that any supplement filed under this authority shall not 
include the announcement of suspension in more than one I. and S. 
docket, provided further, that the authority granted hereby may be 
used only to postpone the effective date of suspended matter beyond the ~ 
date of expiration of the second period of suspension, and provided 
further, that the continuance of this authorization is made subject to 
the condition, that subject to the decision of the Commission in I. and 
S. docket proceedings involved, carriers or their agents shall, with rea- 
sonable promptness, file schedules making final disposition of the mat- 
ter under suspension or postponement. 





PAPER SHIPPING BAGS 


The division of simplified practice of the National Bureau 
of Standards has announced that printed copies of the first 
revision of simplified practice recommendation R-93, paper ship- 
ping tags, are now available. This revision, which was approved 
for promulgation as of March 1, 1939, is identified as R-93-39. 

The recommendation covers sizes of shipping tags and 
the paper stocks used in their manufacture. Four tables are 
included, showing fiber content, weight, thickness, and Elmen- 
dorf tear for manila tag stocks, kraft and dyed stocks, coated 
stocks, and white lined stocks. The recommendation in its 
original form was developed by a general conference of the 
industry in April, 1929, and became effective in September of 
that year. 

Copies of this recommendation may be obtained from the 
Superintendent of Documents, Government Printing Office, 
Washington, D. C., for 5 cents each. 


RAILROAD EARNINGS 


The Commission has issued its advance summary of rev- 
enues, expenses, and net railway operating income of Class I 
steam railways for May, 1939, compared with May, 1938. 


RAIL FUEL STUDY 


A study of locomotive fuel prices has been completed by 
the consumers’ counsel of the National Bituminous Coal Com- 
mission. It consists of 200 pages covering purchases of rail- 
road fuel in 1937. The office of consumers’ counsel was abol- 
ished under the reorganization orders of the President and 
his duties transferred to the solicitor’s office of the Department 
of the Interior to which the coal commission was transferred, 
effective July 1. 


MIDWEST BOARD DATE CORRECTION 


The summer meeting of the Midwest Shippers’ Advisory 
Board was set for July 6 at the Faust Hotel, Rockford, Ill. In 
the Traffic World of July 1, the date for the meeting was er- 
roneously printed as July 16. 


CHANGES IN DOCKET 

Hearing in MC 39490, assigned for July 8, at Seattle, Wash., was 
cancelled. 

Hearing in I. & S. M-697, assigned for July 8, at York, Pa., was 
cancelled. 

Hearing in Ex Parte MC 21, assigned for July 6, at Chicago, IIl., 
was postponed to a date to be hereafter fixed. 

Finance 12361, M. & St. L. receivership, was set for hearing July 
7 at Washington, D. C. 

Hearings in MC 27968, Sub. 1, assigned for July 7, at Columbus, O., 
was cancelled. 
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Doings of the Traffic Clubs 


Items for this column are solicited and when they are sent and 
not published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are usually 
not sufficient, because often they are received too late to be of value. 
The Traffic World goes to press in Chicago Friday of each week. News 
of coming or past events, such as meetings, dinners and election of 
officers, is desired. If publicity is looked for it should be made the duty 
of some one in the club to keep us adequately and promptly informed. 
—Editor The Traffic World. 





The Women’s Traffic and Transportation Club of Baltimore 
has elected the following new officers: President, M. Edith 
Waldman, Baltimore-Oceanic Steamship Company; first vice- 
president, Rae Anita Simons, Acme Steel Company; second 
vice-president, Mary Thomas Rogers, Baltimore and Ohio; 
secretary, Agnes M. May, A. C. Smith and Sons; treasurer, 
Irma C. Bock, S. J. Van Lill Company; assistant secretary, 
Lois Wilcox Huff, Zentz Motor Lines; members of the board 
of directors, Ethel C. Einstein, Raymond-Whitcomb, Inc., of 
Maryland, and Hazel M. Hare, Terminal Warehouse Company. 
The club held a picnic and swimming party at Paradise Beach 
July 8, and will go on an excursion via the Steamship Mohawk 
to Fairview Beach August 26. In addition, the committee on 
inspection trips and tours, Dorothy M. Jones, chairman, is 
planning boat rides to Tolchester Beach and Love Point. 





The Traffic Club of Minneapolis held a golf tournament 
at the Minnesota Valley Golf Club July 7. Dinner was served. 
S. L. Parker is chairman of the club’s golf committee. Mem- 
bers of the club will furnish transportation for underprivileged 
mothers and children to the Salvation Army camp at Silver 
Lake, Minn., July 15. 





The Traffic Club of Chicago will hold a golf tournament 
at the Bob o’ Link Golf Club, Highland Park, Ill., July 14. 
The eight golfers with lowest scores will qualify for the semi- 
finals for the club championship, to be played in September. 
Dinner will be served at the golf club. D. S. Mackie is chair- 
man of the club’s sports and pastimes committee, in charge of 
the affairs. 





The Traffic Club of Pittsburgh will hold its annual golf 
outing at the Pittsburgh Field Club July 27. Charles F. 
McBride, general traffic manager, Pittsburgh Steel Company, 
is general chairman of the committees in charge. 





The Traffic and Foreign Trade Club of Galveston held a 
dinner dance at the Sui Jen night club July 5. Members of the 
Texas Industrial Traffic League, present in Galveston for the 
annual meeting of that organization, and of the Texas-Louisi- 
ana Freight Bureau, holding its monthly meeting in Galveston 
at the time, were guests. 





The annual picnic and steak fry of the Traffic Club of 
Denver will be held at Eldorado Springs, Colo., July 15. J. E. 
Bolin, general agent, Southern Pacific, is chairman of the com- 
mittee on arrangements. 





The Miami Valley Traffic Club will hold a golf tournament 
at the Troy Country Club, Troy, O., July 13. Dinner will be 
served. 





The Transportation Club of Louisville will hold its annual 
outing at the New Albany Country Club July 18. There will 
be a soft ball game between transportation men from Louis- 
ville and those from out-of-town. There will also be golf, horse- 
shoe pitching and cards. Dinner will be served and there will 
be dancing in the evening. Frank S. Norton is chairman 
of the committee in charge. 





Personal Notes 





Robert Henry Carmichael, assistant freight traffic man- 
ager, Southern Pacific, Houston, Tex., died at Houston July 1. 

Richelieu E. Wheelan, vice-president, Keer Steamship Com- 
pany, Inc., is in charge of the new office of that company in 
Chicago, through which cargo solicitation from Mississippi 
Valley points through the gulf ports is being handled. 
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Nearly 500 guests attended the testimonal dinner for J. E. 
Waldorf, retiring freight traffic manager of the Hamburg 
American-North German Lloyd Lines, at the Hotel Astor, New 
York City, June 29. Philip E. McIntyre, United States Lines, 
was in charge. 

H. L. Winnings has been appointed traffic manager, Paines- 
— Division, A. E. Staley Manufacturing Company of Decatur, 

Fred W. Mager, district freight agent, Cincinnati, O., for 
the Canadian Pacific, has retired. A. W. Kelly has been ap- 
pointed to succeed him. T. E. Reuter has been appointed trav- 
eling freight agent, at Cincinnati, to succeed Mr. Kelly. 

Cecil J. River has been appointed assistant traffic manager 
for the Consolidated Freightways, Inc., at Minneapolis, Minn. 

The Seaboard Air Line Railway has announced the follow- 
ing appointments: T. C. McDowell, district freight agent, Rich- 
mond, Va.; C. J. Mundee, division freight agent, Tampa, Fla.; 
J. E. Best, district freight agent, Palmetto, Fla.; J. F. Rivers, 
commercial agent, Tampa; M. E. McRae, city freight agent, 
Tampa; E. E. King, traveling freight agent, Albany, Ga.; H. 0. 
Carlton, commercial agent, Belle Glade, Fla. 

Oakley Lowe has been appointed freight agent, and E. M. 
Beazley, district freight agent, for the Hall Freight Lines at 
Indianapolis, Ind. 

Walter E. McCornack, well known as a commerce attor- 
ney and practitioner before the Commission, died at his home 
in Chicago June 30. 

J. R. Hitchcock, general manager, coast lines, Atchison, 
Topeka and Santa Fe, Los Angeles, Cal., has retired after 
forty-eight years of service with that railroad. E. E. McCarty 
has been appointed to succeed him. F. W. Myers has been 
appointed assistant general freight agent, at Denver, Colo., and 
I. A. Morris, division freight agent at Fort Madison, Ia. P. J. 
Raftis, formerly division freight agent at Fort Madison, has 
retired after forty-seven years of service with the Santa Fe. 

Frank L. Coulter has been appointed traffic manager for 
the St. Louis-San Francisco at Los Angeles. Gordon Head, 
formerly traffic representative for that railroad at San Fran- 
cisco, has been transferred to its Los Angeles office. 

C. R. Smith, auditor for the Cambria and Indiana Rail- 
road, at Philadelphia, Pa., will also in the future act as general 
freight agent, according to an announcement by the railroad. 

Robert Rice has been elected vice-president of the Colo- 
rado and Southern Railway at Denver, Colo. 


H. J. Fisher has been appointed traffic manager, Atlantic 
division, Atlantic Commission Company, Inc., at Philadelphia, 
Pa. 

L. B. McDonald has been appointed commercial agent at 
Louisville, Ky., and G. L. McGauley commercial agent at St. 
Louis, Mo., for the Interstate Motor Freight System. 


Silvino da Silva, general secretary for Brazil at the Golden 
Gate International Exposition, was the speaker at a dinner 
meeting of the Oakland Foreign Trade and Harbor Club at the 
Hotel Coit July 6. E. J. Bunting, a member of the club’s 
board of directors, reported on a recent trip down the west 
coast of Mexico. 


William H. Clegg has been appointed general superin- 
tendent of motive power and car equipment for the Grand 
Trunk, western lines, at Battle Creek, Mich. 

L. A. Heatherman has been appointed freight traffic agent 
for the Nashville, Chattanooga and St. Louis at Louisville, Ky. 
P. W. Stubbs has been appointed freight traffic agent at New 
York City, and J. L. Sammons freight traffic agent at Macon, 
Ga. 





Digest of New Complaints 





No. 28293, Union Metal Manufacturing Co., Canton, O., vs. A. T. & 
S. F. et al. 

Rates, sheet steel building columns, between points in the United 
States, in violation of sections 1 and 2, the claim being that rates 
on the commodity mentioned should be the same as rates on steel 
pipe of similar gauge and diameter. Asks reasonable rates. (C. A. 
Streb, Canton, O.) 

No. 28294, Rich Ladder & Manufacturing Co., Cincinnati, O., et al. v5. 
A. ee. me, 

Rates and charges, ladders and woodenware, points in Ohio, New 
York, Indiana, Michigan and Illinois to points in Illinois, Indiana, 
Kentucky, New York, Michigan, Ohio, Pennsylvania and West ViI- 
ginia, in violation of sections 1 and 3, the undue preference alleged 
being for complainants’ competitors at Michigan, Minnesota and 
Wisconsin. Ask reasonable rates and reparation. (C. A. Rich, Depot 
& Gest Streets, Cincinnati, O.) 
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MC C-140, Sub. No. 1, Same vs. Peter M. Peterson, Chappell, Neb. 
Alleges that rates, minimum weights published in defendant’s 
MF-I. C. C. No. 5 on property between points in Colorado and 
Wyoming, on the one hand, and points in Nebraska and Council 
Bluffs, Ia., on the other, are unduly low and unreasonable in viola- 
tion of the motor carrier act. Same prayer. (C. E. Bellew, 1017 
Walnut St., Des Moines, Ia.) 
MC C-140, Sub. No. 2, Same vs. Leamon Resler, dba Resler Truck 
Line, Denver, Colo. 

Alleges that rates, minimum weights, etc., published in defend- 
ant’s MF-I. C. C. No. 13 on property between points in Colorado, 
on the one hand, and points in Nebraska, on the other, are unduly 
low and unreasonable in violation of the motor carrier act. Same 
prayer. (C. E. Bellew, 1017 Walnut St., Des Moines, Ia.) 

mc C-141, Crown Coach Co., Joplin, Mo., vs. Mo-Ark Coach Lines, Inc., 
Springfield, Mo., et al. 

Alleges that a restriction published in defendant’s tariff relative 
to the interchange of passenger traffic at Springfield, Mo., is in 
violation of the motor carrier act. 


MC C-142, Mid-Western Motor Freight Tariff Bureau, Inc., Kansas 
City, Mo., vs. Thomas W. Porter and Abram A. Williams, dba 
Porter & Williams, Perry, Kan. 

Alleges that rates, charges, rules, regulations, etc., published in 
defendant’s tariff MF-I. C. C. No. 1 on property between points in 
Missouri and Kansas are unreasonably low in violation of the motor 
carrier act. Asks scale of minimum rates and ratings, etc. (F. P. 
Willette, 116 E. Ninth St., 30 Scarritt Bldg., Kansas City, Mo.) 


MC C-143, Mid-Western Motor Freight Tariff Bureau, Inc., Kansas City, 
Mo., et al. vs. Noble D. Messer. 

Alleges that rates and charges, etc., published in defendant’s 
tariff MF-I. C. C. No. 1 on property between points in Missouri 
and Kansas are unreasonably low in vialation of the motor carrier 
act. Ask minimum scale of rates and charges, etc. (F. P. Willette, 
116 E. Ninth St., 30 Scarritt Bldg., Kansas City, Mo.) 


No. 28294, Sub. No. 1, Rich Ladder & Manufacturing Co., Cincinnati, 
b, &6 a.m, A. SC. & za ab 


Rates and charges, ladders and woodenware, points in Ohio, New 
York, Indiana, Michigan and Illinois to points in Michigan, Minne- 
sota, Wisconsin, Illinois, Iowa, Missouri, Nebraska, North Dakota, 
and South Dakota, in violation of sections 1 and 3, the undue pref- 
erence alleged being for points of production in Michigan (upper 
peninsula), Minnesota and Wisconsin. Ask reasonable rates. (C. 
A. Rich, Depot & Gest Streets, Cincinnati, O.) 

28295, Irving M. Sobin., Inc., Boston, Mass., vs. Boston & Maine 
et al. 

Rates and charges, tapioca flour, Orange, Mass., to points in 
New Jersey, Pennsylvania and Vermont, in violation of sections 1, 
2 and 3. Asks reasonable rates and charges and reparation. (Saul 
K. Kaplan, 75 Federal St., Boston, Mass.) 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Liability for Amount Received from Insurance Company by 
Motor Carrier for Payment of Claim. 


Wisconsin.—Question: Will you please advise what action 
can be taken on an interstate shipment which was destroyed 
by fire moving between a Wisconsin point and a Pennsylvania 
point, the fire having occurred in Ohio. 

The consignee filed a claim with the transportation com- 
pany, and they in turn turned this matter over to their insur- 
ance company. The insurance company issued a check to the 
transportation company for the amount of damage. However, 
after sometime had elapsed the transportation company went 
bankrupt, and in the meantime cashed the check which they 
had received but did not pay the consignee his claim. Both 
the president of the trucking company and the attorney en- 
dorsed the check when making the. deposit. 

The attorney handled the bankruptcy transaction but we 
have been unsuccessful in assisting our customer in any way 
In bringing about a satisfactory settlement. Can we as the 
shipper, although not having filed the claim, bring any legal 
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pressure to bear on the attorney, who was a party signing the 
draft from the insurance company ? 

If any legal action can be taken, may we please have your 
comments ? 

_ _ Answer: There is a possibility that the attorney may be 
civilly or professionally liable, depending upon his knowledge 
of the affairs of the transportation company, in view of what 
appears to have been the imminent bankruptcy of the company 
at the time the check was deposited to its account. 

The endorsement of the check payable, as it was, we under- 
stand, to the transportation company by the attorney, the en- 
dorsement being for deposit only, is an unusual circumstance, 
which may have a bearing on the liability of the attorney. 


Routing and Misrouting—Duty of Carrier Where Bill of Lad- 
ing Contains Route and Notation “Protect Lowest Rate” 


Washington.—Question: On August 24, 1938, “X” Com- 
pany shipped a carload of fir lumber from Cottage Grove, 
Oregon, to Hammond, Indiana. 

Bill of lading contained routing S. P.. D. & R. G., C. B. & 
Q., Peoria, N. K. P., with notation “Protect lowest rate.” 
Carriers collected freight charges based on a combination rate 
of 82 cents to Denver, Indiana per T. C. F. B. 17-P, I. C. C. 
1409, Local 6 Class beyond, 16 cents, through 98 cents. The 
82-cent rate mentioned under tariff routing restrictions does not 
extend to N. & C. & St. L. stations north of Denver, Indiana 
routing via Peoria. However, at time of movement via car- 
riers named in the bill of lading but via a different junction, 
a through rate of 76 cents was applicable, namely, S. P., 
D. & R. G., C. B. & Q., Chicago, Illinois, N. K. P. 

The railroads have taken the position that inasmuch as 
the bill of lading had no rate specified therein, they were only 
obliged to forward the car via bill of lading route and pro- 
tect the lowest rate specified in tariff via that route. We con- 
tend that the instructions on the bill of lading “Protect lowest 
rate” placed carriers on notice that the shipment via a route 
of the carriers specified that would protect the cheapest rate, 
and having failed to forward via Chicago, they are responsible 
for charges in excess of those obtained by use of 76-cent rate. 

We shall appreciate your opinion on the matter, as we 
fail to locate a decision of the Commission directly in point. 

Answer: The use of the term “Protect lowest rate” in the 
bill of lading, together with the specification of routing, via 
Peoria did not obligate the carriers to forward the shipment 
via Chicago, unless it be considered that the bill of lading con- 
tained conflicting routing instructions. 

Our opinion is that, in view of the fact that the bill of 
lading containing specific routing instructions via Peoria, the 
term “Protect lowest rate” is to be considered as surplusage, 
in that it could only impose upon the carrier the duty to for- 
ward the shipment via the cheapest route composed of the 
carriers specified in the bill of lading, which duty was already 
imposed upon the carriers by the specification by the shipper 
of the routing in the bill of lading via Peoria, Ill. 


See, in this connection Lehr Lumber Co. vs. Red River 
& G. R. R., 132 I. C. C. 335, and Martin & Co. vs. Atchison, 
T. & S. F. Ry. Co., 176 I. C. C. 573. In our opinion, the instruc- 
tion in the bill of lading “Protect lowest rate’ without indicat- 
ing by figure the rate, is not such a designation of a specific 
rate so as to bring the present instance within the principle 
of the latter case cited above, but that the principle of the 
former case governs. 


Damages—Measure of—Shipping 


New York.—Question: We would appreciate your advis- 
ing us your opinion as well as the legal decision concerning 
the figure to be used as a basis for loss or damage claims. 


We have been advised by a steamship line that a consignee 
cannot file claim for the actual cost of the material plus a 
profit figured on the market value at New York. We have 
taken exception because in this instance we lost the sale. 
Though we collected for the cost of the material, we actually 
suffered a loss of profit. 


In view of the above, we request your opinion as to 
whether we have any redress with the carrier. 


Answer: In the McCaull-Dinsmore Case, 253 U. S. 97, 40 
S. Ct. 504, the Supreme Court of the United States held that 
the provisions formerly carried in the carrier’s bill of lading 
which provided that the amount of any loss or damage for 
which any carrier is liable should be computed on the basis 
of the value of the property at the time and place of shipment, 
including freight charges, if paid, to be a limitation upon a 
carrier’s liability, and therefore contrary to the ‘Cummins 
amendment, and in effect stated that the measure of damages 
was the actual loss caused by the breach of contract of car- 
riage, which loss is what the shipper would have had if the 
contract had been performed. Where goods are lost or 
destroyed the carrier is liable, as a rule, for their value at 
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place of destination at the time they should have been deliv- 
ered, with interest thereon from that time, less the unpaid 
cost of transportation. 

While the destination value is the measure of damages for 
loss of injury or delay to goods, there is no uniform basis or 
method for arriving thereat. Each case must be determined 
by taking into consideration the circumstances surrounding the 
purchase, sale and transportation of the goods, such as, for 
instance, whether it was necessary to replace the goods at 
destination in order to fill a contract of sale or whether the 
consignee has lost a sale because of the non-delivery of the 
goods or has earned a retail profit by a contract of resale. 

Based upon the statements of the court in the Crail Case, 
281 U. S. 57, 50 S. Ct. 180, it would appear that the shipper 
in the instant case is entitled to a profit over the invoice cost. 

See, in this connection, The Waalhaven, 64 Fed. (2d) 25; 
The Cabo Villano, 14 Fed. (2d) 978; U. S. Shipping Board, 
E. M. Corp. vs. Rosenberg Bros. & Co., 12 Fed. (2d) 721; St. 
Johns U. F. Shipping Corp. vs. S. A. Compania Gerel Com- 
mercial Do Rio De Janiero, 44 S. Ct. 30. 


Liability of Motor Carrier for Concealed Loss and Damage 


South Dakota.—Question: We would appreciate your ad- 
vice and assistance on the following problem arising from the 
handling of claims covering concealed damage to merchandise 
consisting largely of furniture and enameled stoves: 

These shipments originate at point A, and are handled to 
point B by carrier No. 1, usually a rail line moving the ship- 
ment in carload lots. At point B these cars are delivered to 
a warehouse for distribution and the L. C. L. shipments for- 
warded by truck to point C. After the merchandise is un- 
crated by the consignee at point C, it is found that there is 
considerable damage and claim is filed with the necessary 
supporting papers indicating concealed damage. The shipment 
was not inspected at point B further than a superficial inspec- 
tion while the merchandise is still crated. In some cases the 
various shpments are marked for the final consignee and are 
distributed according to bills of lading furnished by the orig- 
inal shipper at point A. In other cases, the shipments may be 
warehoused anywhere from several days to two or three months 
before being reconsigned by carrier No. 2, which would be 
the truck line handling the shipment to point C. 


It has been our contention, especially in cases wherein the 
merchandise is distributed within a very few days and which 
is already marked for the final consignee, that the rail carrier, 
No. 1, handling the pool car, should stand a portion of the 
claim which has been filed for the concealed damage. How- 
ever, we have had some difficulty with this and are wondering 
whether or not any rulings have been set forth by the courts 
or by the Interstate Commerce Commission which would re- 
lease carrier No. 1 or involve same carrier in the adjustment 
of these claims. 

Answer: While Section 219 of the Motor Carrier Act, 1935, 
states that the provisions of Section 20, paragraph 11 of Part 
1 of the Interstate Commerce Act shall apply with like force 
and effect to receipts or bills of lading of common carriers 
by motor vehicle, it appears that the truck and rail movements 
were separate and distinct and therefore there is no joint lia- 
bility as between truck and rail carriers. 

From a legal standpoint claims for concealed loss or dam- 
age are as valid as any other claim; the only difference is 
that in case of concealed loss or damage it is more difficult to 
establish the proof necessary to prosecute the claim. In order 
to recover the value of goods lost or damaged under circum- 
stances which bring the case within the category of a concealed 
loss and damage, the plaintiff must prove by a preponderance 
of evidence that the loss or damage occurred while the goods 
were in the carrier’s possession. 

Where goods delivered to a carrier for transportation have 
had a prior transportation, this fact alone will not relieve the 
carrier from liability for the full amount of the damage. 

Necessarily, however, this fact does increase the difficulty 
of showing that the freight at the time it was delivered to the 
carrier for transportation was in good condition, the burden of 
proof of which fact is upon the shipper. This for the reason 
that the shipper does not, owing to the fact that the goods have 
not been unpacked subsequent to their transportation to the 
point of reshipment, have positive knowledge of their condition 
at the time they were delivered to the rail carrier and can only 
show this by evidence as to the condition of the packages, etc., 
and their care after having been delivered by the carrier, 
which transported them to the point from which they were 
subsequently reshipped. 

The statement in the bill of lading that goods were re- 
ceived in apparent good condition is prima facie evidence only 
as to that fact, and not that the goods were actually in good 
condition at the time they were delivered to the carrier for 
transportation. That is, such a statement relates only to ex- 
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ternal conditions, and does not make out a prima facie cage 
against the carrier with reference to damage that is not appar. 
ent. The recital of good condition, or apparently good con- 
dition, does, however, make out a prima facie case against the 
carrier that the goods were in apparently good condition so far 
as ordinary inspection without opening the package would dis. 
close, the burden of proof being on the carrier to show that 
the goods were not in such apparently good condition when 
received by it for transportation. 

The Interstate Commerce Commission has no jurisdiction 
over claims for loss of or injury to goods, unless the result 
of a violation of the Interstate Commerce Act. See Johnson 
vs. Charleston & W. C. Ry., 118 I. C. C. 19; Danzer & Co. ys, 
Gulf & S. I. R. R. Co., 69 I. C. C. 59. 


Furthermore, we are not aware of any decision of the 
Supreme Court in which the question has been considered. 


If a carrier is legally liable in damages for injury to or 
destruction of goods, it is liable for the entire amount of the 
owner’s loss, without deduction. 


While the law regards with favor a compromise, which is 
an agreementment between two or more persons who, to avoid 
a lawsuit, amicably settle their differences on such terms as 
they can agree on, a compromise is wholly a matter of agree- 
ment between the respective parties, that is, a settlement of 
differences by mutual concessions. 





Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


July 10—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 68188, Sub. 1—Strum and Holtz, Brooklyn, N. Y., certificate to 
extend operations. 
MC 100241—J. P. Braden, Bayonne, N. J., certificate. 


July 10—Buffalo, N. Y.—Hotel Buffalo—Examiner Frizzell: 
MC 94550—Danforth Bus Lines, Ltd., Toronto, Ont., Can., certificate. 
MC 90764—Erwin’s Trucking Service, Wellsville, N. Y. 
MC 95780—W. C. Taylor, Fort Erie, Ont., Can., permit. 


July 10—Charleston, W. Va.—State Comm.—Jt. Bd. 245: 
MC 100320—John D. Foster Transfer, Beaver, W. Va., certificate. 
MC 100368—R. C. Simpkins, Cucumber, W. Va., certificate. 


July 10—Charlotte, N. C.—U. S. Court—Jt. Bd. 2: 
MC 17820, Sub. 3—Carolina Stages, Spartanburg, S. C., certificate to 
extend operations. 


July 10—Chicago, IIl.—Hotel Sherman—Examiner Linn: 
MC 48546 and MC 48547—Central Forwarding Co., Chicago, certificate 
or permit and license. 


July 10—Dallas, Tex.—Baker Hotel—Examiner Hanback: 
McC 48970—Hunsaker Motor Freight Co., Dallas, certificate or permit. 


July 10—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 138: 
MC 61967—F. Bauder, Lake City, Ia., certificate or permit. 
MC 81675, Sub. 1—G. W. Graham, Percival, Ia., certificate to extend 
operations. 


July 10—Des Moines, !a.—Hotel Kirkwood—Jt. Bd. 55: 
MC 36406, Sub. 1—A. Miller, Clearfield, Ia., certificate to extend 
operations. 


July 10—Harrisburg, Pa.—State Comm.—Examiner Denniston: 
MC 95813—E. B. Neff, Mt. Holly Springs, Pa., certificate. 
MC 95890—G. H. Gearhart, Waynesboro, Pa., certificate. 


July 10—Kansas City, Mo.—Hotel President—Examiner Dawson: 
MC 89912—Lusebrink’s Truck Line, Ringo, Kan., certificate. 


July 10—Lansing, Mich.—Federal Bldg.—Examiner Kassel: 
MC 72318, Sub. 1—Industrial Transport, Inc., certificate to extend 
operations. 
MC 100337—McKinley Driveaway Co., Lansing, permit. 


July 10—Lincoln, Neb.—State Comm.—Jt. Bd. 19: 
MC 1374, Sub. 1—P. Littrell, Nelson, Neb., permit to extend opera 
tions. 
MC 3361, Sub. 1—Tyson-Long Co., Herman, Neb., certificate to €x 
tend operations. 
July 10—Miami, Fla.—U. S. Court—Examiner Yardley: 
MC 100446—Travelcade, Miami Beach, Fla., certificate. 
July 10—Miami, Fla.—U. S. Court—Jt. Bd. 205: 
MC 19431—Brown Transfer & Storage Service, West Palm Beach, 
Fla., license. 
July 10—Minneapolis, Minn.—Hotel Nicollet-—Examiner Cunningham: 
MC 43475—Glendenning Transfer Service, St. Paul, Minn. 
July 10—New Orleans, La.—Jung Hotel—Jt. Bd. 164: 
MC 72843, Sub. 1—Hayes & Morgan, Crowley, La., permit to extend 
operations. 
MC 100208—J. M. Truxillo, New Orleans, certificate. 
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July 10—New Orleans, La.—-Jung Hotel—Examiner Witters: 
1. & S. 4660—Flavoring syrup, New Orleans to Mississippi. 


July 10—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Proud- 
ley: 
MC 88884—N. D. Herr, Quarryville, Pa. 
MC 89940—M. Weinstein, Philadelphia. 
MC 93397—Ems Storage and Moving, Philadelphia. 


July 10—Salt Lake City, Utah—State Comm.—Jt. Bd. 207: 
MC 30600, Sub. 7—Santa Fe Trail Transportation Co., Wichita, Kan., 
certificate to extend operations. 
MC 100167—F. Holman, Salt Lake City, Utah, permit. 


July 10—San Bernardino, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 55223, Sub. 2—Santa Fe Transportation Co., Los Angeles, Cailif., 
certificate to extend operations. 


July 10—Washington, D. C.—Examiner Cunningham: 
1. & S. M-673—Boyd, Maynard L., commodities from and to Win- 
chester, Va. 
1. & S. M-729—Sugar, Baltimore, Md., to Winchester, Va. 
1. & S. M-748—Winchester, Va., to Md. and D. C., commodities. 
MC C-132—Commodities between Winchester, Va., and D. C., Md. and 
Va. 


July 10—Washington, D. C.—Examiners Hosmer and Griffin: 
28256—State Corp. Comm. of Va. et al. vs. B. & O. et al. 


July 10—Washington, D. C.—Examiner Curtis: 

|. & S. 4658—Jute yarn, Edge Moor, Del., to Thompsonville, Conn. 
July 10—Yakima, Wash.—Commercial Club—Jt. Bd. 80: 

MC 12150—Sea-Port Carrier, Inc., Seattle, Wash., license. 


MC 51009, Sub. 1—Washington Freight Brokers, Wenatchee, Wash., 
license. 


July 10—York, Pa.—Federal Bldg.—Examiner Sullivan: 
1. & S. M-712—Building and roofing material between Baltimore and 
York. 
|. & S. M-656—Commodities between York, Pa., and Maryland points. 
MC C-134—Building, roofing and paving material, between Baltimore 
and York. 
July 11—Alexandria, La.—U. S. Court—Jt. Bd. 164: 
MC 2130, Sub. 5—Herrin Motor Lines, Inc., Shreveport, La., certificate 
to extend operations. 


July 11—Brooklyn, N. Y¥Y.—Hotel St. George—Jt. Bd. 42: 
MC 46647 and Sub. 1—R. J. Boulden Trucking, Oak Ridge, N. J., 
permit and to extend operations. 


July 11—Buffalo, N. Y.—Hotel Buffalo—Examiner Frizzell: 
MC 38809, Sub. 1—Empire State Motor Express, Le Roy, N. Y., cer- 
tificate to extend operations. 
MC 46733—American Household Storage Co. of Buffalo, N. Y., license. 
MC 93219—A. C. Shirey, Olean, N. Y., certificate. 


July 11—Charleston, W. Va.—State Comm.—Jt. Bds. 62 and 206: 
MC 50253—Ford Transfer Co., Prestonsburg, Ky. 
MC 100350—D. E. Isner, Elkins, W. Va., permit. 


July 11—Charlotte, N. C.—U. S. Court—Jt. Bd. 196: 
MC 93975—M. J. Williams, Mt. Gilead, N. C., certificate. 


July 11—Charlotte, N. C.—U. S. Court—Jt. Bd. 2: 
MC 30772, Sub. 1—Atlantic States Motor Lines, Inc., High Point, 
N. C., certificate to extend operations. 


July 11—Cincinnati, O—Netherland-Plaza Hotel—Examiner Borroughs: 
Ex Parte MC 30—Investigation to determine extent and area of mu- 
nicipality of Cincinnati, O., and municipalities contiguous thereto 
and the zone adjacent to and commercially a part of such munici- 
pality or municipalities. 


July 11—Concord, N. H.—Chamber of Com.—Jt. Bds. 114 and 69: 
MC 93183—H. D. Hodgdon, Milan, N. H., permit. 
MC 93663—F. E. Fuller, Portsmouth, N. H., certificate. 


July 11—Dallas, Tex.—Baker Hotel—Jt. Bd. 153: 
MC 71—Ozark Motor Lines, Dallas, certificate or permit. 


July 11—Denver, Colo.—State Comm.—Jt. Bd. 43: 
MC 35579—Sterling Transport Co., Salina, Kan., certificate or permit. 
MC 39974—K. & C. Transport, Colby, Kan., certificate or permit. 


July 11—Denver, Colo.—State Comm.—Jt. Bd. 86: 
MC 89018, Sub. 2—Nelson Brothers, Colorado Springs, Colo., permit 
to extend operations. 


July 11—Des Moines, ta.—Hotel Kirkwood—Jt. Bd. 192: 
MC 90397—-H. W. Capps, Orient, Ia., certificate or permit. 
MC 94174—F. Schofield, Kent, Ia., certificate. 

MC 95347—V. F. Drennen, New Market, Ia., certificate. 


July 11—Harrisburg, Pa.—State Comm.—Examiner Sullivan: 
|. & S. M-718—Fertilizer, Baltimore to Lewistown and Juniata Co., Pa. 


July 11—Harrisburg, Pa.—State Comm.—Jt. Bd. 74: 
MC 100347—J. M. Burkholder, Chambersburg, Pa., permit. 
MC 100422—H. G. & G. L. Eveler, Dallastown, Pa., certificate. 


July 11—Kansas City, Mo.—Hotel President—Jt. Bd. 36: 
MC 94825—A-1 Plumbing & Service Co., Kansas City, certificate. 
MC 100001—Burk Truck Lines, Liberty, Mo., certificate. 
MC 100028—Leonard’s Big 4 Pick Up & Delivery Service, Kansas City, 
Kan., certificate. 


July 11—Lincoln, Neb.—Cornhusker Hotel—Jt. Bds. 56 and 253: 
MC 94762—W. E. Wall, Haigler, Neb., certificate. 
MC 94850—L. A. Waddell, Indianola, Neb., certificate. 

July 11—Lincoln, Neb.—State Comm.—Jt. Bd. 139: 
MC 92790—E. J. Westman, Callaway, Neb., certificate. 

MC 95140—J. Camp, Beatrice, Neb., permit. 
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July 11—Los Angeles, Calif.—State Comm.—Jt. Bd. 166: 
MC 75812, Sub. 1—Lang Transportation Corp., Vernon, Calif., cer- 
tificate to extend operations. 


July 11—Minneapolis, Minn.—Hotel Nicollet—Examiner Disque: 
1. & S. 4510 and ist and 2nd Sups.—Cancellation rates and routes 
via short lines. 
1. & S. 4532 and ist Sup.—Rates to and from short line junctions. 


July 11—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Proud- 
ley: 
MC 31111—Albert’s Delivery Service, Philadelphia. 
MC 89905—Philadelphia Storage Co., Philadelphia. 


July 11—San Francisco, Calif.—Empire Hotel—Jt. Bds. 75, 47 and Ex- 
aminer Croft: 
MC 11571—Petaluma & Santa Rosa Express Co., San Francisco, cer- 
tificate or permit. 
MC 15916—Pacific States Express, San Francisco, certificate or permit. 
MC 79554—Merchants Shippers Assn., Inc., San Francisco, certificate 
or permit. 


July 11 Washington, D. C.—Examiners Cheseldine and Job: 
Fourth section application 17681—Cement from Knoxville, 
Va., N. C. and S. C. 


July 11—Washington, D. C.—Examiners Way and Valentine: 
Fourth section application 17874—Sand and gravel from 
and Williamstown Jct., N. J., to Medford, Mass. 
Fourth section application 17882—Cigarettes and tobacco and Peters- 
burg and Richmond, Va., to Boston, Mass. 
July 11—Yakima, Wash.—Commercial Club—Jt. Bd. 45: 
MC 94581—I. A. Villaume, Outlook, Wash., certificate. 
July 12—Alexandria, La.—U. S. Court—Jt. Bd. 164: 
MC 2873, Sub. 1—Rapid Transfer & Storage Co., Inc., Alexandria, 
certificate to extend operations. 
July 12—Ashland, Ky.—Ventura Hotel—Examiner Henderson and Jt. Bd. 
10: 
MC 6041, Sub. 1—Crawford Transport Co., Inc., Ashland, certificate 
to extend operations. 
MC 30669, Sub. 2—Pinson Transfer Co., Pikeville, Ky., certificate to 
extend operations. 


July 12—Brooklyn, N. Y.—Hotel St. George—Examiner Trezise: 

1. & S. 4613—Stop-off to load and unload on D. L. & W. 

1. & S. 4622—Stop-off to unload on Wabash. 

28266—Stop-off to load and unload on Lehigh Valley R. R. 
July 12—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 

MC 29996—Highway Freight, Newark, N. J., certificate or permit. 
July 12—Chicago, IIl.—Hotel Sherman—Commissioner Splawn and Ex- 

aminers Carter and Haden: 
Ex Parte 127—Status of public stockyard companies. 


July 12—Chicago, IIl.—Hotel Sherman—Jt. Bd. 17: 
MC 46067—Hastings Express Co., Chicago, certificate or permit. 
July 12—Chicago, IIl.—Hotel Sherman—Examiner Maidens: 
Ex Parte MC 21—Central territory motor carrier rates. 
July 12—Chicago, IIl_—Hotel Sherman—Examiner Linn: 
MC 45105—Bell Motor Freight, Inc., Kalamazoo, Mich. 
July 12—Concord, N. H.—Chamber of Com.—Jt. Bd. 189: 
MC 91526—R. M. Leroux, Keene, N. H., certificate. 
July 12—Concord, N. H.—Chamber of Com.—Jt. Bd. 20: 
MC 93002—P. A. Paquette, Manchester, N. H., certificate. 


July 12—Dallas, Tex.—Baker Hotel—Jt. Bds. 211 and 32: 
MC 89564—F. W. Goen, Greenville, Tex. 
MC 93983—G. H. Johnson, Carthage, Tex. 
July 12—Denver, Colo.—State Comm.—Jt. Bd. 43: 
MC 73501, Sub. 4—Denver-Limon-Burlington Transfer Co., 
certificate to extend operations. 
July 12—Des Moines, la.—Hotel Kirkwood—Jt. Bds. 192 and 137: 
MC 94099—G. Breakenridge, Creston, Ia., certificate. 
MC 94169—G. M. McLean, Corning, Ia. 
MC 94290—F. G. Thomas, Corning, Ia. 
MC 94216—E. Stout, Decatur City, Ia., certificate. 


Pa.—State Comm.—Jt. Bd. 325 and Examiner 


Tenn., to 


Pinewald 


Denver, 


July 12—Harrisburg, 


Denniston: 

MC 8957, Sub. 1—R. E. Zechman, Beavertown, Pa., permit to extend 
operations. 

MC 42948, Sub. 1—W. Huffman, Dewart, Pa., permit to extend op- 
erations. 


MC 93894—J. W. Aucker, Selinsgrove, Pa., certificate or permit. 


July 12—Jacksonville, Fla.—Mayflower Hotel—Jt. Bd. 205 and Ex- 
aminer Yardley: 

MC 95741—Commercial Transfer Co., 
permit. 


MC 100229—Ace Transfer Co., Sarasota, Fla., certificate. 
July 12—Jamestown, N. Y.—Hotel Samuels—Jt. Bd. 330: 
MC 90627 and Sub. 1—C. O. Deeter, Cooperstown, Pa., certificate or 
permit and to extend operations. 
July 12—Kansas City, Mo.—Hotel President—Jt. Bd. 36: 
MC 95079—J. A. Metlewski, Kansas City, Kan., permit. 
MC 16352, Sub. 2—Community Oil Sales & Service Co., Webb City, 
Mo., permit to extend operations. 


July 12—Lincoin, Neb.—State Comm.—Jt. Bd. 139: 
MC 93706—E. Wilford, Superior, Neb., certificate. 


July 12—Lincoln, Neb.—State Comm.—Jt. Bd. 140: 
McC 100006—Patterson Truck Service, Alma, Neb., certificate. 


Jacksonville, certificate or 
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July 12—Los Angeles, Calif.—State Comm.—Jt. Bds. 78 and 75: 
MC 68900—Norton Van and Storage, Los Angeles, license. 
MC 84634—Los Angeles Transfer Co., Los Angeles, permit. 
July 12—Madison, Wis.—State Comm.—Examiner Cunningham: 
MC 91394—I. A. Kirsch, Milwaukee, Wis., certificate or permit. 


July 12—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 


MC 47100—Sterling Cartage Co., Minneapolis, Minn., certificate or 
permit. 

MC 67432—W. E. Stanchfield Transfer Co., Minneapolis, certificate or 
permit. 


July 12—New Orleans, La.—Jung Hotel—Examiner Witters: 
Fourth section application 17867—Soda ash from Lake Charles, La., to 
Mobile, Ala. 


July 12—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Proud- 
ley: 
MC 89820—A. M. & A. Transfer, Prospect Park, Pa. 
July 12—Salt Lake City, Utah—State Comm.—Jt. Bd. 85: 
MC 89276, Sub. 1—W. Hess, Randolph, Utah, certificate to extend 
operations. 
July 12—Washington, D. C.—Argument: 
14476—Northwestern Coal Dock Operators’ Assn. vs. C. & A. et al. 
14477—C. Reiss Coal Co. et al. vs. A. & W. et al. 
July 12—Washington, D. C.—Examiner Cunningham: 
MC 32582, Sub. 2—Shuler’s Transfer, Somerset, Va., certificate to 
extend operations. 
July 13—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 79203—Warlick Trucking Co., Kings Mountain, N. C., certificate 
or permit. 


July 13—Brooklyn, N. Y.—Hotel St. George—Jt. Bds. 305 and 191: 
MC 88130, Sub. 1—Capitol Trucking Co., Brooklyn, certificate to ex- 
tend operations. 
MC 95807—Coughlin Transportation Co., New Haven, Conn., permit. 
MC 100221—G. Meininger, Wood Ridge, N. J., permit. 
July 13—Chicago, I!1.—Sherman Hotel—Examiner Linn: 
MC 37347—Anchor Forwarding & Distributing Co., Chicago, certif- 
icate or permit. 


July 13—Cincinnati, O.—Netherland Plaza Hotel—Jt. Bd. 37: 
MC 100240—Alexandria Bus Co., Cold Spring, Ky., certificate. 
July 13—Concord, N. H.—Chamber of Com.—Examiner Flood: 
MC 10389—Stephenson Motor Transfer, Bellows Falls, Vt., 
tificate. 
July 13—Concord, N. H.—Chamber of Com.—Jt. Bd. 189: 
MC 10389, Sub. 1—Stephenson Motor Transfer, Bellows Falls, Vt., 
certificate to extend operations. 
July 13—Dallas, Tex.—Baker Hotel—Jt. Bds. 16 and 334: 
MC 89913—Frisco Transportation Co., St. Louis, Mo., certificate. 
MC 100234—R. T. Davenport, Ft. Worth, Tex., permit. 
July 13—Des Moines, la.—Hotel Kirkwood—Jt. Bds. 137 and 201: 
MC 4994, Sub. 2—T. Johnson, Red Oak, Ia., permit to extend opera- 
tions. 
MC 21170, Sub. 1—Bos Freight Lines, Inc., Marshalltown, Ia., cer- 
tificate to extend operations. 
July 13—Harrisburg, Pa.—State Comm.—Jt. Bd. 42: 
MC 26013, Sub. 4—Hockman’s Motor Express, Terre Hill, Pa., per- 
mit to extend operations. 


July 13—Harrisburg, Pa.—State Comm.—Jt. Bd. 200: 
MC 44708, Sub. 1—W. L. Kromer, Harrisburg, certificate to extend 
operations. 


July 13—Jamestown, N. Y.—Federal Bldg.—Examiner Frizzell: 
MC 100053—A. J. Pantano, Olean, N. Y., certificate. 


July 13—Kansas City, Mo.—Hotel President—Jt. Bds. 178 and 195: 
MC 11682—American and Transport Freight Lines, Kansas City, Mo., 
certificate or permit. 
MC 95319—G. Lohman, Concordia, Mo., certificate. 


July 13—Lincoin, Neb.—State Comm.—Jt. Bds. 56, 192 and 138: 
MC 93857—H. E. Roe, Hayes Center, Neb., certificate. 
MC 94694, Sub. 1—E. V. Nisley, Bennett, Neb., certificate to extend 
operations. 
MC 95798—L. Sanger, Bassett, Neb., certificate. 


July 13—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 
MC 52451—Freight Transport Co., Los Angeles, certificate or permit. 


July 13—Madison, Wis.—State Comm.—Examiner Cunningham and Jt. 
Bd, 111: 
MC 54324—Knight Trucking Co., Milton, Wis., permit. 
MC 94321—R. B. Transport, Monroe, Wis., permit. 


July 13—Monroe, La.—U. S. Court—Jt. Bd. 164: 
MC 889, Sub. 2—Southeast Arkansas Freight Line, Inc., Pine Bluff, 
Ark., certificate to extend operations. 


July 13—Philadeiphia, Pa.—Benjamin Franklin Hotel—Examiner Proud- 
ley: 
MC 100264—Annello’s Express Lines, Landisville, N. J., certificate. 
July 13—Salt Lake City, Utah—State Comm.—Jt. Bd. 241: 
MC 100344—R. D. Wells & Son, Provo, Utah, permit. 
July 13—Washington, D. C.—Argument: 
Fourth section application 17623—Iron and steel wire rods to Pacific 
coast terminals. 


July 13—Washington, D. C.—Examiner Prichard: 

Finance 12346—Application by trustees of the New York, New Haven 
& Hartford R. R. for an order approving and authorizing continued 
operation by them, for and on behalf of New York connecting R. R. 
of the line of R. R. of said company. 


cer- 
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Finance 12347—Application of New York connecting R. R. for a cer. 
tificate authorizing continued operation under trackage rights over 
Long Island R. R. between Fresh Pond Junction and Bay Ridge, 
ae & 

Finance 12348—Application of trustees of the New York, New Haven 
and Hartford R. R. for a certificate authorizing continued operation 
under trackage rights over New York connecting R. R. and Penn- 
sylvania Tunnel and Terminal R. R. between Port Morris Junction 
and Pennsylvania stations, New York City. 

July 14—Beaumont, Tex.—Edson Hotel—Examiner Koebel: 

1. & S. 4654—Burlap, Texas and Louisiana ports to Texas. 


July 14—Binghamton, N. Y.—U. S. Court—Examiner Frizzell and Jt, 
Bd. 42: 
MC 88928—Hoyt Trucking, Binghamton, permit. 
MC 94987—W. Gettel, Kauneonga Lake, N. Y., certificate. 


July 14—Binghamton, N. Y.—U. S. Court—Examiner Kephart: 
MC 17431—Niles Carting, Binghamton, certificate or permit. 


July 14—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 305: 
MC 95487—J. Trupiano, New York, N. Y., certificate. 


July 14—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 27255—Temple Transfer Co., Hickory, N. C., certificate or permit, 


July 14—Chicago, IIi.—Hotel Sherman—Examiner Disque: 

27491 and Subs. 1 to 8, incl.—Creamery Package Manufacturing Co. 
vs. Alton et al. 

27544 and Sub. 1—Western Kentucky Coal Bureau vs. Ill. Cent. et al, 

27549 and 27550—Fifth & Ninth Districts Coal Traffic Bureau vs. Alton 
et al. 

27555 and 27556—Consolidated Coal Co. vs. Alton et al. 

27570—United Electric Coal Co’s et al. vs. Alton et al. 

27640 and 28069—Blue Bird Coal Co. et al. vs. C. & N. W. et al. 

27000—General Motors Corp. vs. Alton et al. 

28134—Truax-Traer Coal Co. vs. C. & N. W. et al. 


July 14—Chicago, IIl.—Hotel Sherman—Examiner Linn: 
MC 30303—International Forwarding Co., Inc., Chicago, certificate or 
permit. 


July 14—Cincinnati, O.—Netherland Plaza Hotel—Examiner Henderson 
and Jt. Bd. 57: 
MC 2244, Sub. 1—Scioto Transport Co., Inc., Portsmouth, O., permit 
to extend operation. 
MC 95904—H. Frondorf, Cincinnati, O., permit. 


July 14—Concord, N. H.—Chamber of Com.—Examiner Flood: 
MC 59875—W. A. Stackpole Motor Transportation, Manchester, N. H., 
certificate or permit. 


July 14—Dallas, Tex.—Baker Hotel—Jt. Bd. 33: 
MC 66226, Sub. 1—Roberson Bus Lines, Inc., and/or Bowen Motor 
Coaches, Fort Worth, Tex., certificate to extend operations. 
July 14—Denver, Colo.—State Comm.—Jt. Bd. 43: 
MC 50804, Sub. 1—Triangle Motor Co., Brighton, Colo., permit to 
extend operations. 


July 14—Des Moines, !a.—Hotel Kirkwood—Jt. Bds. 54 and 144: 
MC 2247—Rusco Transportation Co., Alta, Ia., certificate or permit. 
MC 94266—J. A. Rogers, Osage, Ia., certificate. 


July 14—Harrisburg, Pa.—State Comm.—Jt. Bd. 66: 
MC 20723, Sub. 1—E. Z. Martin, Leacock, Pa., certificate to extend 
operations. 


July 14—Harrisburg, Pa.—State Comm.—Jt. Bd. 74: 
MC 100439—Gable Transport Co., Inc., Red Lion, Pa., certificate. 


July 14—Kansas City, Mo.—Hotel President—Jt. Bds. 55 and 140: 
MC 39992, Sub. 1—Smith Truck Line, Winchester, Kan., permit to 
extend operations. 
MC 100249—W. Lewis, Jr., Rulo, Neb., certificate. 


July 14—Lincoln, Neb.—State Comm.—Jt. Bd. 185: 
MC 95109—L. Beahr, Valentine, Neb., certificate. 


July 14—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 
MC 72949—Ace Van & Storage Co., San Diego, Calif., license. 
MC 76639—Automobile Club of Southern California, Los Angeles, 
license. 


July 14—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Proud- 
ley and Jt. Bd. 67: 
MC 68474—Milarsky Brothers, Philadelphia, Pa., certificate or permit. 
MC 100432—Milarsky Brothers, Philadelphia, Pa., permit. 
July 14—Salt Lake City, Utah—State Comm.—Jt. Bd. 241: 
MC 100226—E. E. Homer, Salt Lake City, permit. 
July 14—Salt Lake City, Utah—State Comm.—Jt. Bd. 48: 
* MC 100226, Sub. 1—E. E. Homer, Salt Lake City, permit to extend 
operations. 


July 14—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 153: 
MC 86364—L. E. Haddock, Rodessa, La. 
July 14—Spokane, Wash.—Davenport Hotel—Jt. Bd. 169: 
MC 28487, Sub. 2—Sprague Auto Freight, Ritzville, Wash., certificate 
to extend operations. 
MC 86962, Sub. 1—T. L. Cunningham, Spokane, certificate to extend 
operations. 


July 14—St. Paul, Minn.—State Comm.—Examiner Peterson: 
MC 100242—P. C. Mullins, Montevideo, Minn., certificate. 
MC 67622—Barrett Transfer and Fuel Co., Minneapolis, Minn. 
July 14—Washington, D. C.—Examiner Way: 
Fourth section application 17812—Wallboard in southern territory. 
July 15—Binghamton, N. Y.—U..S. Court—Examiner Frizzell: 
MC 100063—H. Ballard, Stamford, N. Y., permit. 
July 15—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 227: 
MC 13778—B. Spector, New Britain, Conn., license. 
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O that typical American — the Rartroap Man — 
goes the lion’s share of the credit for the safety 
achievement of 1938—the safest year in the 


history of the American railroads. 


And to the Norfolk and Western Railway and its 20,000 
employees goes the honor for leading the field. For again, 
the American Museum of Safety—for the second time 
within 12 years— has awarded this railroad the coveted 
Harriman Memorial Gold Medal for the outstanding safety 
record during 1988 among the large Class I railroads of the 
United States. 


The progress of the Norfolk and Western in accident 
prevention since 1924, has resulted in the actual saving of 
80 employees’ lives and the prevention of 10,000 employee 
injuries. To the traveling public, it means that this railroad 
last year carried more than one million passengers back and 
forth between the Midwest and the Virginias and Carolinas 
and between the North and South, nearly 86,000,000 miles 


without a single injury or fatality in a train accident. 


Vpe Hight waed tn eailirad ifery 


And to the shipping public it means that merchandise freight 


was delivered safely and on time. 


The Norfolk and Western’s unusual safety achievements 
didn’t just happen. They are the result of years of practical 
planning, the expenditure of millions of dollars for improved 
and safer equipment, strengthened roadbed and track struc- 
ture, modern signaling systems, improved tools and operating 
methods, better training and supervision, and intensive safety 


education. 


Above all these things, have been the efforts of the 
employees themselves, their belief in safety, their efficiency, 


and their cooperation with one another and with the manage- 


ment. The Norfolk and Western is proud of their record. 


With the proven knowledge that safety is the first rule of 
good railroading, the Norfolk and Western Railway and its 
employees, will continue to exert every effort to achieve 
greater safety for the protection of themselves and those 


whom they serve. 


NORFOLK AND WESTERN RATLWAY 
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Traffic men in all industries mark their rush shipments and 
buying orders “RAILWAY EXPRESS”—and make big savings 
in time and cost! New, low rates apply on shipments of 21 Ibs. 
or less for all distances and up to 50 lbs. to nearer points. 
No extra charge for pick-up and delivery in all cities and prin- 
cipal towns. For 3-mile-a-minute deliveries use AIR EXPRESS 
— 2500 miles overnight! Just phone the nearest RAILWAY 
EXPRESS office for complete, high-speed service. 


1839 ...A Century of Service ...1939 


NATION-WIDE RAIL-AIR SERVICE 


Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 
From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 
Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 















STRENGTH 


for Protection ! 
COLOR for Attention ! 
THE HINDE & DAUCH PAPER COMPANY 


CORRUGATED SHIPPING BOXES 


EXECUTIVE OFFICES: SANDUSKY, OHIO 





The Traffic World 






July 15—Charlotte, N. C.—U. S. Court—Jt. Bd. 130: 
MC 63517, Sub. 4—Petroleum Carrier Corporation, Jacksonville, Fla,, 
permit to extend operations. 
July 15—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 29130, Sub. 4—Rock Island Motor Transit Co., Chicago, IIl., cer. 
tificate to extend operations. 
July 15—Denver, Colo.—State Comm.—Jt. Bd. 43: 
MC 93755, Sub. 1—W. H. O. Fast Freight, Lamar, Colo., certificate to 
extend operations. 
July 15—Des Moines, la.—Hotel Kirkwood—Examiner Burge: 
MC 56383, Sub. 1—Kessell Transfer and Storage Co., Des Moines, 
certificate to extend operations 


July 15—Harrisburg, Pa.—State Comm.—Examiner Denniston: 
MC 41914, Sub. 2—W. J. Henry, York, Pa., permit to extend opera- 
tions. 


July 15—Kansas City, Mo.—Hotel President—Jt. Bd. 140: 
MC 94536—F. Lutsch, Hanover, Kan., certificate. 
July 15—Lincoin, Neb.—State Comm.—Jt. Bd. 184: 
MC 95846—L. G. Harris, Rushville, Neb., certificate. 
July 15—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 
MC 83659—J. C. Lewis, Glendale, Calif., certificate or permit. 
July 15—Philadelphia, Pa.—Benjamin Franklin Hotel—Jt. Bd. 67: 
MC 94635—William Thorn & Son, Grenloch, N. J., permit. 
July 15—Spokane, Wash.—Davenport Hotel—Jt. Bd. 80: 
MC 78615—Cater Transfer and Storage Co., Spokane, license. 
July 15—St. Paul, Minn.—State Comm.—Examiner Peterson: 
MC 95876—Granite City Transfer Co., St. Cloud, Minn., certificate to 
extend operations. 
July 15—Washington, D. C.—Argument: 
28033—Cairo Assn. of Commerce vs. A. C. & Y. et al. 
1. & S. 4632—Cotton piece goods, Georgia to Savannah, Ga. 
1. & S. 4649—Cotton factory products, Georgia to Savannah. 
July 17—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Witters: 
I. & S. 4644, 1st Sup.—All freight, Chicago and St. Louis to Jack- 
sonville. 
1. & S. 4644—All freight, Chicago and St. Louis to Jacksonville. 
July 17—Boston, Mass.—Hotel Lenox—Examiner Trezise: 
1. & S. 4657—Groceries, Boston to New England. 
1. & S. 4656—All freight between Harlem River, N. Y. and Boston. 
* 1. & S. 4661—Paper, New Engiand to Boston. 
July 17—Brooklyn, N. Y.—Hotel St. George—Examiner Hanrahan: 
MC 95767—J. Melville, New York, N. Y., permit. 
July 17—Cheyenne, Wyo.—State Comm.—Jt. Bds. 50 and 198: 
MC 89691—F. C. Mazel, Jr., Laramie, Wyo. 
MC 95742—C. Sawyer, La Grarge, Wyo. 


July 17—Chicago, IIl.—Hotel Sherman—Examiner Linn: 
MC 40032—General Carloading Co., Inc., Chicago, certificate or per- 
mit. 
July 17—Chicago, I!1._.—Hotel Sherman—Examiner Maidens: 


Ex Parte MC 21—Central territory motor carrier rates. 

July 17—Cincinnati, O.—Netherland Plaza Hotel—Examiner Henderson: 
MC 15204—R. L. Dance Trucking Co., Covington, Ky. 
MC 22306—R. L. Dance, Covington, Ky. 


July 17—Dallas, Tex.—Baker Hotel—Examiner Hanback: 
MC 74595, Sub. 2—T. E. Mercer, Fort Worth, Tex., certificate to ex- 
tend operations. 


July 17—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 54: 
MC 47884, Sub. 1—V. A. Carmichael, Sigourney, Ia., certificate to ex- 
tend operations. 
MC 93714—Pat’s Transfer, Colesburg, Ia., certificate. 


SHSSSSSSSSASSSSSSHSSASSSSSS SSS SSESSRSSSHSSHRTSSSEEEESSES SCRE SSE SESE ESSE ER EERE EE EE EEE 
. 


Professional Services Directory 
Commercial Traffic Managers Traffic Counselors 
Traffic Bureaus 1.C.C. Practitioners 

—# 





Traffic managers will find this section of value in getting 
outside assistance on special work and in answering inquiries 
ae smaller shippers who wish to obtain these special 
services. 





ROY W. FLETCHER 


Statistician and Consulting Accountant—30 Years. 


Traffic 






ag equate ee int ~~ and 
* Counsel in Transportation Matters | Commerce 

2346 Daily News Building sali 
CHICAGO, ILL. Specialists 






Statistical | HENRY J. SAUNDERS 


and Consulting Engineer, Statistical and 
Accounting Analyst 
Cost Studies of Operating Costs and Traffic 
Analyses 644 Transportation Bldg. 


WASHINGTON, D. C. 
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